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COMPANY DESCRIPTION
Singapura Finance (“SF”) is a Singapore-based financial services firm that offers loans for both consumers and corporates. Other services include savings and 

fixed deposits. The firm has seven branches located in populous areas to serve its client base that’s spread throughout Singapore. 

SF is a firm licensed by the Monetary Authority of Singapore (“MAS”) as a “Finance Company”. Additionally, SF is a scheme member of the Singapore Deposit 

Insurance Corporation, and all deposits are protected under the Singapore Deposit Insurance Scheme for up to S$100,000.

 

As at 30 June 2026, SF had loans & advances of approximately S$1.37 billion and deposits & savings accounts of customers of S$1.42 billion. 

SUMMARY
For H1 FY2026 ended 30 June 2026, SF’s net interest income rose by 31.6% to S$17.5 million in H1 FY2026 from S$13.3 million in H1 FY2025. The increase was 

attributable to a combination of a lower interest rate environment and a larger loan book. Profit after tax rose by 76.2% to S$5.9 million in H1 FY2026 from S$3.3 

million in H1 FY2025. Basic and diluted Earnings Per Share (“EPS”) rose by 76.2% to 3.69 cents in H1 FY2026 from 2.09 cents in H1 FY2025. No interim dividend 

was declared for H1 FY2026. 

RECOMMENDATION
Despite a lower interest rate environment, SF delivered a strong set of H1 FY2026 results, with net interest margin expanding to 2.24% from 1.99% in H1 FY2025 and 

net profit rising 76.2% y-o-y to S$5.9 million. The improved performance demonstrates management's ability to grow the loan book while effectively managing funding 

costs. Looking ahead, we expect continued loan growth, supported by Singapore's favourable economic outlook, which should underpin further growth in net interest 

income and earnings.

Based on the peer average P/E multiple of 12.60x and Trailing Twelve-Months (“TTM”) diluted EPS of 7.36 cents, we estimate a target price of S$0.927. Based on the 

peer average P/B multiple of 0.53x and Net Asset Value (“NAV”) per share of S$1.67, we estimate a target price of S$0.886. Based on the peer average yield of 4.48% 

and current dividend yield of 4.43%, we estimate a target price of S$0.781. By averaging the estimated target prices, we derive an overall target price of S$0.865.

The target price of S$0.865 represents an upside potential of 9.4% from the current share price of S$0.790. In addition, there remains potential upside from a possible 

privatisation offer by the Teo family. Based on premiums seen in recent privatisation deals among SGX-listed companies, such an offer could imply a potential premium 

of 20.7%, which would value SF’s shares at approximately S$0.954 (S$0.790 × 120.7%).

 

We adopt S$0.865 as our final target price, as it represents our assessment of SF’s fair value relative to its listed peers. While a potential privatisation remains 

speculative at this stage, it could provide additional upside. Further upside potential may also be supported by catalysts such as better-than-expected economic growth 

in Singapore, faster-than-expected loan growth, and lower-than-expected credit defaults. Nevertheless, with our target price implying an upside of 9.4% from the current 

share price, we maintain a Hold recommendation on SF. However, downside risks include the escalating Middle East conflict, regulatory risk and rise in credit defaults.
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Figures have been rounded. FY2026 & FY2027 P/E, P/B and dividend yield are based on the current share price of S$0.790. FY2024 & FY2025 PE, PB and dividend 

yield are based on the share price after the release of their financial results (FY2024: S$0.685, FY2025: S$0.800) 
(1) Profit after tax attributable to owners of the Company.
(2) Earnings Per Share (basic & diluted).

Source: SF, FPA

Year ended 31 December
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2024 Actual 54.0 6.1 3.8 17.84 3.0 4.38% 1.6 0.43

2025 Actual 56.7 9.2 5.8 13.86 3.5 4.38% 1.7 0.48

2026 Projection 55.1 12.6 8.0 9.91 4.8 6.08% 1.7 0.47

2027 Projection 56.8 13.1 8.2 9.60 5.0 6.33% - -
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MARKET OUTLOOK 

(I) SINGAPORE ECONOMY  

On 11 August 2026, the Ministry of Trade and Industry ("MTI") reported that Singapore's economy expanded by 5.9% year-on-

year ("y-o-y") in Q2 2026, moderating from the 6.3% y-o-y growth recorded in Q1 2026, as shown in Exhibit 1. 

Economic growth in Q2 2026 was supported by the strong performance of the manufacturing, wholesale trade, and finance & 

insurance sectors. In particular, robust global demand for AI-related products drove growth in the electronics and precision 

engineering clusters within the manufacturing sector, as well as the machinery, equipment and supplies segment of the 

wholesale trade sector. 

Meanwhile, expansion in the finance & insurance sector was underpinned by the banking segment, supported by strong credit 

growth and higher fee-generating activities. In contrast, the food & beverage services sector contracted, partly due to sustained 

outbound travel by local residents and lower visitor arrivals during the quarter. 

Exhibit 1: Singapore Economic Y-o-Y Growth  

  
Source: MTI, FPA  

Looking ahead, MTI has upgraded its 2026 GDP growth forecast for Singapore to 4.5%-5.5%, from the previous range of 2.0%-

4.0%. The upward revision reflects the better-than-expected performance of the Singapore economy in H1 2026, as well as an 

improved outlook for the remainder of the year, supported by the acceleration in global AI-related capital expenditure. 

Separately, the Monetary Authority of Singapore's ("MAS") latest Survey of Professional Forecasters projects Singapore's GDP 

growth at 5.0% in 2026, moderating to 3.1% in 2027.  

 

 

 

  

https://www.mti.gov.sg/newsroom/mti-upgrades-2026-gdp-growth-forecast-to--4-5-to-5-5-per-cent-/
https://www.mas.gov.sg/-/media/mas-media-library/monetary-policy/mas-survey-of-professional-forecasters/2026/survey-writeup-sep-2026-web.pdf
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(II) FINANCIAL SERVICES 

The finance & insurance sector expanded by 6.2% y-o-y in Q2 2026, accelerating from the 5.3% y-o-y growth recorded in Q1 

2026, as shown in Exhibit 2. 

Growth during the quarter was largely driven by the banking segment, supported by strong credit growth and robust fee-

generating activities. Sentiment-sensitive segments also performed well, underpinned by the fund management industry, which 

recorded double-digit y-o-y growth in net fees and commissions. 

Looking ahead, MTI expects the finance & insurance sector to maintain firm growth momentum. Sector growth is likely to be 

supported by continued credit expansion alongside growth in domestic and regional economic activities. In addition, ongoing 

efforts to deepen Singapore's capital markets and broaden investor access to international listings are expected to sustain 

demand for wealth management services. 

Exhibit 2: Finance & Insurance Y-o-Y Growth 

 
Source: MTI, FPA  

Separately, Market Research Singapore1  reported that the Singapore financial services sector is projected to expand at a 

Compound Annual Growth Rate (“CAGR”) of 4.0% from 2024 to 2029. This projected growth underscores the sector’s continued 

importance and resilience, supported by advances in digital banking, fintech innovation, and sustained regulatory support. 

  

 
1 Market Research Singapore is a firm that provides advisory services across Asian markets for large companies and government agencies. 

https://www.singaporemarketresearch.com/industry/financial-services
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(III) INTEREST RATES 

Interest rates play a critical role in shaping borrowing behaviour and spending decisions among households and businesses. 

When interest rates are low, borrowing becomes more affordable. This typically encourages households to take up mortgages 

or vehicle loans and prompts businesses to invest in expansion. Stronger borrowing activity contributes to loan growth, which in 

turn supports higher interest income for banks and other lenders.  

Conversely, when interest rates are high, borrowing costs increase for both consumers and businesses, which typically dampens 

loan demand. Even so, lenders can still benefit in a high-interest-rate environment. Higher interest rates widen the spread 

between what lenders earn on their loans and what they pay on deposits, resulting in stronger net interest margins1. In such 

conditions, lenders often generate more income from their lending activities relative to their funding costs. 

Central banks typically set a country’s policy interest rates. However, unlike most central banks that target interest rates, MAS 

conducts monetary policy by managing the nominal exchange rate. This approach reflects the structure of Singapore’s small 

and highly open economy, where gross exports and imports exceed 300% of GDP. In such an economy, the exchange rate has 

a much stronger influence on domestic inflation than interest rates.  

As a result, domestic interest rates in Singapore are largely determined by global interest rates and by foreign market 

expectations of the Singapore dollar. Domestic benchmarks such as the Singapore Overnight Rate Average (“SORA”) tend to 

move in line with the U.S. federal funds rate, as shown in Exhibit 3. 

Exhibit 3: Effective Federal Funds Rate against 3-Month Compounded SORA2 

 
Source: MAS, Federal Reserve Bank of St. Louis, FPA  

  

 
1 Net interest margin measures the difference between the income generated by banks and the amount of interest paid out to their lenders, relative to the 
amount of their (interest-earning) assets. 
2 The 3-month compounded SORA is widely used as a benchmark interest rate for determine floating-rate home loans.  
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According to the U.S. Federal Reserve's Summary of Economic Projections released in June 2026, the median projected 

forecast for the federal funds rate was 3.8% by end-2026 and 3.6% by end-2027. While the Federal Reserve kept the target 

federal funds rate at 3.50%-3.75% in July 2026, recent comments from policymakers suggest inflationary pressures remain a 

concern. 

Despite ongoing market debate regarding the timing and direction of future rate moves, we assume the Federal Reserve will 

raise the federal funds rate by 25 basis points in September 2026. We further assume a 25 basis points rate cut in June 2027, 

in line with Citigroup1’s forecast.  

A summary of the interest rate forecast is shown in Exhibit 4.  

Exhibit 4: Estimated Federal Funds Rate  

 
Source: FPA  

  

 
1 Citigroup is an American multinational investment bank and financial services company. 

https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260617.pdf
https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260617.pdf
https://www.federalreserve.gov/monetarypolicy/files/monetary20260729a1.pdf
https://www.federalreserve.gov/monetarypolicy/files/monetary20260729a1.pdf
https://www.businesstimes.com.sg/international/global/warshs-inflation-warning-sets-september-showdown-us-fed
https://www.businesstimes.com.sg/international/global/warshs-inflation-warning-sets-september-showdown-us-fed
https://www.reuters.com/business/citigroup-delays-fed-rate-cut-forecast-2027-after-strong-us-jobs-report-2026-09-04/
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RECENT SHARE PRICE DEVELOPMENTS 

Over the past year, SF’s share price rose by 2.6% to S$0.790 on 11 September 2026 from S$0.770 on 11 September 2025 as 

shown in Exhibit 5. 

Exhibit 5: Share Price Performance (Past Year) 

 
Source: Yahoo Finance, FPA  

On 20 February 2026, SF released its full-year FY2025 results. Net interest income rose by 25.8% to S$29.2 million in FY2025 

from S$23.2 million in FY2024. Profit after tax rose by 50.2% to S$9.2 million in FY2025 from S$6.1 million in FY2024. Share 

price rose by 1.9% to S$0.815 on 23 February 2026 from S$0.800 on 20 February 2026.  

On 7 April 2026, SF released its 2025 Annual Report (“AR”). Share price rose by 1.9% to S$0.825 on 8 April 2026 from S$0.810 

on 7 April 2026. 

On 7 August 2026, SF released its H1 FY2026 results. Net interest income rose by 31.6% to S$17.5 million in H1 FY2026 from 

S$13.3 million in H1 FY2025. Profit after tax rose by 76.2% to S$5.9 million in H1 FY2026 from S$3.3 million in H1 FY2025. 

Share price remain unchanged at S$0.800 on 10 August 2026, compared with S$0.800 on 7 August 2026. 

From 10 August 2026 to 11 September 2026, share price fell by 1.3% to S$0.790 from S$0.800. The weakness may have been 

attributable to broader market uncertainty arising from escalating tensions in the Middle East and the corresponding increase in 

oil prices. 
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FINANCIAL ANALYSIS 

In this section, we review the financial performance of Singapura Finance Ltd (“SF”) for the half-year ended 30 June 2026 (H1 

FY2026). 

 

(I) FINANCIAL REVIEW 

Net interest income & hiring charges:  

SF’s interest income & hiring charges fell by 5.7% to S$26.6 million in H1 FY2026 from S$28.2 million in H1 FY2025, as shown 

in Exhibit 6. Interest expense fell by 39.1% to S$9.1 million in H1 FY2026 from S$14.9 million in H1 FY2025. As a result, net 

interest income & hiring charges rose by 31.6% to S$17.5 million in H1 FY2026 from S$13.3 million in H1 FY2025. SF noted 

that the increase was attributable to a combination of a lower interest rate environment and a larger loan book.  

Exhibit 6: Net Interest & Hiring Charges (H1 FY2025 vs H1 FY2026) 

 
Source: SF, FPA  

Average interest-earning assets rose by 16.9% to S$1.56 billion in H1 FY2026 from S$1.34 billion in H1 FY2025, as shown in 

Exhibit 7. Asset yield fell to 3.40% from 4.22%, in line with global interest rate trends.   

Exhibit 7: Asset Yield (H1 FY2025 vs H1 FY2026) 

 
(1 )Average is calculated based on the simple average of the opening and closing balances for the period.  

Note: Asset yield f igures are based on our own estimates.  

Interest-earning assets = Cash & balances with banks + Singapore Government Securit ies + Loans & advances  

Asset yield = (Interest income & hir ing charges) ÷ (Average interest-earning assets)  

Source: SF, FPA  
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Average “deposits & savings accounts of customers” or interest-bearing liabilities rose by 21.0% to S$1.33 billion in H1 FY2026 

from S$1.10 billion in H1 FY2025, as shown in Exhibit 8. Cost of funds fell to 1.36% from 2.71%, in line with global interest rate 

trends.  

Exhibit 8: Cost of funds (H1 FY2025 vs H1 FY2026) 

 
(1 )Average is calculated based on the simple average of the opening and closing balances for the period.  

Note: Cost of funds f igures are based on our own estimates.  

Cost of funds = (Interest expense) ÷ (Average interest-bearing l iabi l i t ies)  

Source: SF, FPA  

Based on our estimates, net interest margin rose to 2.24% from 1.99% as shown in Exhibit 9. Despite falling global interest 

rates, SF managed to increase their net interest margin, as the cost of funds fell faster than asset yield, which resulted in net 

interest margin increasing.  

Exhibit 9: Net Interest Margin (H1 FY2025 vs H1 FY2026) 

 
Note: Net interest margin f igures are based on our own estimates.  

Net interest margin = (Net interest & hir ing charges) ÷ (Average interest -earning assets)  

Source: SF, FPA  
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From FY2021 to FY2025, net interest margin declined slightly to 2.12% in FY2025 from 2.15% in FY2021 as shown in Exhibit 

10. 

Exhibit 10: Net Interest Margin (FY2021 – FY2025) 

 
Source: SF, FPA  

Exhibit 11 illustrates the trends in asset yield, cost of funds and net interest margin relative to the U.S. Federal Funds Rate. In 

FY2025, cost of funds declined more sharply than asset yields, leading to a widening of the net interest margin. 

Exhibit 11: SF’s Financial Ratios against Federal Funds Rate 

 
Source: SF, Federal Reserve Bank of St. Louis, FPA  
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Non-interest income: 

Non-interest income rose by 94.7% to S$592,000 in H1 FY2026 from S$304,000 in H1 FY2025, as shown in Exhibit 12. The 

increase was mainly due to higher loan processing fee.  

Exhibit 12: Non-interest Income (H1 FY2025 vs H1 FY2026) 

 
Source: SF, FPA  

Non-interest income from FY2021 to FY2025 is shown in Exhibit 13.  

Exhibit 13: Non-interest Income (FY2021 – FY2025) 

 
Source: SF, FPA  
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Operating expenses:  

Staff costs fell by 1.6% to S$5.8 million in H1 FY2026 from S$5.9 million in H1 FY2025, as shown in Exhibit 14. Depreciation 

of property, plant and equipment (“PP&E”) rose by 34.7% to S$958,000 in H1 FY2026 from S$711,000 in H1 FY2025. Other 

operating expenses fell by 25.5% to S$3.2 million in H1 FY2026 from S$4.3 million in H1 FY2025.  

Total operating expenses fell by 8.5% to S$10.0 million in H1 FY2026 from S$10.9 million in H1 FY2025. 

Exhibit 14: Operating Expenses (H1 FY2025 vs H1 FY2026) 

 
Source: SF, FPA  

Total operating expenses from FY2021 to FY2025 is shown in Exhibit 15.  

Exhibit 15: Operating Expenses (FY2021 – FY2025) 

 
Source: SF, FPA   
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Profit from operations before allowances:  

Profit from operations before allowances rose by 198.4% to S$8.2 million in H1 FY2026 from S$2.7 million in H1 FY2025, as 

shown in Exhibit 16.  

Exhibit 16: Profit from Operations before Allowances (H1 FY2025 vs H1 FY2026) 

 
Source: SF, FPA  

Profit from operations before allowances from FY2021 to FY2025 is shown in Exhibit 17.  

Exhibit 17: Profit from Operations before Allowances (FY2021 – FY2025)  

 
Source: SF, FPA  
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Profit before tax:  

There was a net allowance for impairment losses on loans and advances of S$1.2 million in H1 FY2026, compared with a net 

write back for impairment losses on loans and advances of S$1.2 million in H1 FY2025, as shown in Exhibit 18. This was largely 

attributed to higher allowances on credit impaired loans and lower write back in allowances on non-credit impaired loans.  

Exhibit 18: Profit before Tax (H1 FY2025 vs H1 FY2026) 

 
Source: SF, FPA  

Profit before tax from FY2021 to FY2025 is shown in Exhibit 19.  

Exhibit 19: Profit before Tax (FY2021 – FY2025) 

 
Source: SF, FPA  
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Profit after tax: 

Profit after tax rose by 76.2% to S$5.9 million in H1 FY2026 from S$3.3 million in H1 FY2025, as shown in Exhibit 20. SF noted 

that the stronger performance was largely attributed to higher net interest income and lower operating expenses.  

Exhibit 20: Profit after Tax (H1 FY2025 vs H1 FY2026) 

 
Source: SF, FPA  

Profit after tax from FY2021 to FY2025 is shown in Exhibit 21.  

Exhibit 21: Profit after Tax (FY2021 – FY2025) 

 
Source: SF, FPA   
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Earnings per share (“EPS”):  

Basic & diluted EPS rose by 76.2% to 3.69 cents in H1 FY2026 from 2.09 cents in H1 FY2025.  

SF’s EPS is summarised in Exhibit 22.  

Exhibit 22: EPS (H1 FY2025 vs H1 FY2026)  

 
Source: SF, FPA  

SF’s EPS from FY2021 to FY2025 is summarised in Exhibit 23. 

Exhibit 23: EPS (FY2021 – FY2025) 

 
Source: SF, FPA  
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Dividend per share (“DPS”): 

SF did not declare an interim dividend for H1 FY2026. 

SF’s dividend schedule is shown in Exhibit 24.  

Exhibit 24: DPS Schedule (FY2022 – FY2026) 

 
Source: SF, FPA  

According to SF’s AR, the Group does not have a fixed payout ratio. Instead, SF aims to provide shareholders with sustainable 

dividend returns over the long term by balancing growth with prudent capital management, and subject to the Group’s profitability. 

A summary of SF’s payout ratio between FY2022 and H1 FY2026 is shown in Exhibit 25.  

Exhibit 25: Payout Ratio (FY2022 – H1 FY2026) 

 
Note: Payout ratio = DPS/EPS  

Source: SF, FPA  
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SF’s financial performance for H1 FY2025 and H1 FY2026 are summarised in Exhibit 26.  

Exhibit 26: Financial Performance (H1 FY2025 vs H1 FY2026) 

 
Source: SF, FPA  
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(II) CAPITAL MANAGEMENT 

SF’s total loans & advances rose by 17.5% to S$1.37 billion in H1 FY2026 from S$1.17 billion in H2 FY2025, as shown in 

Exhibit 27. Customer deposits also increased by 13.6% to S$1.42 billion in H1 FY2026 from S$1.25 billion in H2 FY2025.  

Exhibit 27: Summary of SF’s Balance Sheet (H1 FY2025 vs H1 FY2026) 

 
Source: SF, FPA  

SF’s Capital Adequacy Ratio (“CAR”) fell to 17.97% in H1 FY2026 from 22.06% in H2 FY2025, as shown in Exhibit 28. According 

to the MAS, a finance company must at all times maintain a minimum total CAR of at least 10%.  

The CAR reflects how much capital a lender holds relative to its risk-weighted assets and is closely monitored by regulators to 

assess financial soundness. A lower CAR generally indicates that risk-weighted assets have grown faster than capital. In SF’s 

case, the decline, while still comfortably above regulatory requirements, could suggest expansion in higher-risk or higher-weight 

loans consistent with loan growth initiatives. This may be positive for SF if these loans deliver stronger yields and support 

profitability, provided asset quality remains stable. 

Exhibit 28: Capital Adequacy Ratio 

 
Source: SF, FPA  
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FINANCIAL PROJECTIONS  

In this section, we will be providing our projections for SF’s revenue, earnings and dividend distribution for FY2026 & FY2027. 

(I) NET INTEREST INCOME PROJECTION 

MTI noted that the finance & insurance sector grew 6.2% y-o-y in Q2 2026, largely driven by the banking segment's strong credit 

growth and fee-generating activities. Looking ahead, MTI expects the sector to maintain firm growth momentum, supported by 

continued credit expansion and growth in domestic and regional economic activity (as referenced on page 4). 

Against this backdrop, we assume SF's loan and deposit growth broadly tracks Singapore's economic growth outlook. 

Specifically, we forecast loan and deposit growth of 5.5% in FY2026, based on the upper end of MTI's GDP growth forecast 

range, followed by 3.1% growth in FY2027, in line with the MAS Survey of Professional Forecasters (as referenced on page 3). 

For interest-earning assets, we assume cash and balances with banks, as well as Singapore Government Securities, remain at 

H1 FY2026 levels throughout H2 FY2026 and FY2027. We forecast loans and advances to grow by 2.75% in H2 FY2026, based 

on half of our full-year growth assumption of 5.5%, followed by growth of 3.1% in FY2027. Accordingly, we project loans and 

advances to increase to S$1.30 billion by FY2026 and S$1.34 billion by FY2027. Consequently, total interest-earning assets are 

forecast to reach S$1.60 billion in FY2026 and S$1.64 billion in FY2027.  

We also forecast deposits and savings accounts of customers to grow in line with loans and advances. Accordingly, deposits 

and savings accounts of customers are projected to increase to S$1.37 billion by FY2026 and S$1.41 billion by FY2027. 

Projections for interest-earning assets & interest-bearing liabilities are shown in Exhibit 29. 

Exhibit 29: Forecasted Interest-Earning Assets & Interest-Bearing Liabilities for FY2026 and FY2027 

 
Source: SF, FPA  

  



     

 

21 
 

 www.fpafinancial.com 

 
11 September 2026 

According to our projections, U.S. interest rates are expected to rise by 25 basis points in September 2026 and fall by 25 basis 

points in June 2027 (as referenced on page 6). Our projections are summarised in Exhibit 30.  

Given that SORA is influenced by global interest rate trends, we expect it to rise modestly following the anticipated rate hike in 

September 2026 before falling slightly in June 2027. Accordingly, asset yields and cost of funds are projected to move in line 

with SORA. 

Exhibit 30: Estimated Fed Funds Rate for FY2026 & FY2027 

 
Source: Federal Reserve Bank of St. Louis, FPA estimates  

We calculated the proportional decline or increase in the average Fed Funds Rate, as shown in Exhibit 31. 

Exhibit 31: Forecasted Average Fed Funds Rate for FY2026 & FY2027 

 
Source: US Federal Reserve, FPA  

We then calculated the proportionate impact that potential U.S. rate hikes could have on SORA, as shown in Exhibit 32. The 

SORA level on 30 June 2026 was used as a reference point. This analysis illustrates how movements in U.S. interest rates may 

translate into changes in the SORA. 

Exhibit 32: Forecasted 3-Month Compounded SORA 

 
Source: MAS, FPA  
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We assume that when the SORA falls or increases, SF’s asset yield and cost of funds will also move by the same proportion as 

shown in Exhibit 33. 

Exhibit 33: Forecasted Asset Yield for SF in FY2026 & FY2027 

 
Source: SF, FPA  

Based on our assumptions for asset yields, funding costs and balance sheet growth, we forecast net interest income to reach 

S$18.7 million in H2 FY2026, bringing FY2026 net interest income to S$36.2 million. We further project net interest income to 

increase to S$37.3 million in FY2027. 

Net interest margin is forecasted to be 2.27% in FY2026 and 2.27% in FY2027.  

Our projections are summarised in Exhibit 34. 

Exhibit 34: Forecasted Net Interest Margin for FY2026 and FY2027  

 
Source: SF, FPA  
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(II)  EARNINGS PROJECTION 

Fee & commission income/Other operating income: 

We project fee & commission income, as well as other operating income, to remain at H1 FY2026 levels in H2 FY2026. Thereafter, 

we expect both income streams to remain broadly unchanged in FY2027. 

As a result, income before operating expenses is projected to be S$37.4 million in FY2026 and S$38.4 million in FY2027.  

Our projections are summarised in Exhibit 35. 

Exhibit 35: Forecasted Income before Operating Expenses for FY2026 and FY2027  

 
Source: SF, FPA  

 

Staff costs:  

We project staff costs to remain at H1 FY2026 levels in H2 FY2026. Accordingly, staff costs are forecast to reach S$11.7 million 

in FY2026. For FY2027, we project staff costs to increase by 4.0%, in line with WTW1's forecast for salary growth in 2027. As a 

result, staff costs are expected to rise to S$12.2 million in FY2027. 

Our projections are summarised in Exhibit 36.  

Exhibit 36: Forecasted Staff Costs for FY2026 and FY2027 

 
Source: SF, FPA  

  

 
1 Willis Towers Watson is a British American multinational advisory, broking and solutions company. Its operations span commercial insurance brokerage and 
risk advisory, employee benefits and rewards consulting, retirement and actuarial services, and investment advice for pension funds and institutional investors. 

https://www.wtwco.com/en-sg/news/2026/07/singapore-employers-shift-focus-to-role-redesign-and-skills-as-pay-increases-stabilise-wtw-finds
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Depreciation of PP&E: 

We project depreciation of PP&E to remain at H1 FY2026 levels in H2 FY2026. Accordingly, depreciation of PP&E are forecast 

to reach S$1.9 million in FY2026, and we expect it to remain broadly stable in FY2027.  

Our projections are summarised in Exhibit 37.  

Exhibit 37: Forecasted Depreciation of PP&E for FY2026 and FY2027 

 
Source: SF, FPA  

 

Other operating expenses:  

We project other operating expenses to remain at H1 FY2026 levels in H2 FY2026. Accordingly, other operating expenses are 

forecast to reach S$6.3 million in FY2026, and we expect it to remain broadly stable in FY2027.  

Our projections are summarised in Exhibit 38.  

Exhibit 38: Forecasted Other Operating Expenses for FY2026 and FY2027  

 
Source: SF, FPA  
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Profit from operations before allowances:  

Profit from operations before allowances is projected to reach S$9.3 million in H2 FY2026, S$17.5 million in FY2026, and S$18.0 

million in FY2027, as shown in Exhibit 39. 

Exhibit 39: Forecasted Profit from Operations before Allowances for FY2026 and FY2027 

Source: SF, FPA  

 

Impairment losses/write backs: 

In H1 FY2026, SF recorded an allowance for impairment losses of S$1.2 million. This was largely attributable to higher 

allowances on credit-impaired loans and lower write-backs on non-credit-impaired loans. 

For H2 FY2026, we forecast an impairment charge of S$1.2 million, consistent with the level recorded in H1 FY2026. Our 

forecast adopts a conservative stance, reflecting the potential for elevated credit costs amid continued loan book expansion. As 

a result, we project total allowances for impairment losses of S$2.3 million in FY2026 and maintain the same level in FY2027, 

as we expect credit provisioning requirements to remain elevated. 

Our projections are summarised in Exhibit 40.  

Exhibit 40: Forecasted Allowance for Impairment Losses on Loans and Advances for FY2026 and FY2027 

 
Source: SF, FPA  
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Profit before tax: 

Given the above projections, we project profit before tax to be S$8.2 million in H2 FY2026, S$15.2 million in FY2026 and S$15.7 

million in FY2027, as shown in Exhibit 41. 

Exhibit 41: Forecasted Profit before Tax for FY2026 and FY2027 

 
Source: SF, FPA  

 

Profit after tax: 

We assume a tax rate of 17% for H2 FY2026 & FY2027, in line with Singapore’s corporate income tax rate. Profit after tax is 

projected to reach S$6.8 million in H2 FY2026, S$12.6 million in FY2026, and S$13.1 million in FY2027, as shown in Exhibit 

42. 

Exhibit 42: Forecasted Profit after Tax for FY2026 and FY2027 

  
Source: SF, FPA   
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Earnings per share (“EPS”): 

We assume that the weighted average number of ordinary shares in issue (basic & diluted) in FY2026 and FY2027 will remain 

the same as FY2025. Thus, we project that basic & diluted EPS to be 4.28 cents in H2 FY2026 and 7.97 cents in FY2026 and 

8.23 cents in FY2027, as shown in Exhibit 43. 

Exhibit 43: Forecasted EPS for FY2026 and FY2027 

 
Source: SF, FPA  

 

Dividend per share (“DPS”): 

SF does not maintain a fixed dividend payout ratio. Instead, the company seeks to provide shareholders with sustainable 

dividend returns over the long term. Accordingly, we project a payout ratio of 60.3% in FY2026 and 60.8% in FY2027. Based on 

these assumptions, we forecast DPS of 4.80 cents in FY2026 and 5.00 cents in FY2027. Given that no interim dividend was 

declared for H1 FY2026, we expect SF to declare a final dividend of 4.80 cents in H2 FY2026. 

Our dividend projections are shown in Exhibit 44. 

Exhibit 44: Forecasted DPS for FY2026 and FY2027 

 
Source: SF, FPA  
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Our projections are summarised in Exhibit 45.  

Exhibit 45: Forecasted Financial Performance for FY2026 and FY2027 

 
Source: SF, FPA  
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VALUATION ANALYSIS  

(I) PEER COMPARISON ANALYSIS  

We performed a peer comparison analysis to review how SF is faring against industry peers in terms of current valuation metrics. 

We selected peer companies that are like SF in terms of industry and business operations. Then, we compared SF against its 

peers in terms of P/E multiple, P/B multiple and dividend yield.  

Below, we list the selected peer companies to compare with SF (along with a brief description of each company) as follows: 

 

i. Hong Leong Finance Limited (“HLF”; SGX:S41) 

HLF is a Singapore-based financial services company and a member of the Hong Leong Group Singapore. Its core business 

includes accepting public deposits & savings and offering a range of financing solutions such as corporate & consumer loans, 

government assistance for small and medium-sized enterprises (“SME”), corporate finance & advisory services. HLF operates 

through a network of 28 branches, and 13 SME centres located island wide.    

 

ii. Sing Investments & Finance Limited (“SIF”; SGX:S35) 

SIF is a Singapore-based financial services company. The firm provides a range of financial products and services, including 

deposits, personal financing, and corporate financing specifically tailored for SMEs in Singapore. SIF has four branches island 

wide.  

 

iii. IFS Capital Limited (“IFS”; SGX:I49) 

IFS is a regional financial service company. The firm is a provider of commercial financing services such as property financing, 

term loans, working capital loans and government-assisted schemes to business enterprises. IFS also manages a diversified 

business portfolio from asset management to insurance and fintech. 

 

The results of our peer comparison analysis are shown in Exhibit 46. 
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Exhibit 46: Peer Comparison Analysis  

 
(1 )  &  (2 )  Trail ing Twelve-Months (“TTM”). (3 ) Most recent f inancial statement.  

Source: SGX Stock Screener, respective companies, FPA  

 

(a) P/E multiple 

 

Based on the results in Exhibit 46, SF is currently trading at a P/E multiple of 10.73x which is lower than the peer average P/E 

of 12.60x. This suggests that SF is undervalued at the current share price. Adopting a relative valuation approach, we estimate 

a target price of S$0.927 if SF is to trade at the peer average P/E of 12.60x as follows:  

 

Estimated target price (P/E multiple)  = Peer average P/E × TTM diluted EPS  

= 12.60 × S$0.0736  

≈ S$0.927 

The estimated target price of S$0.927 represents an upside potential of 17.4% from the current share price of S$0.790.  

 

(b) P/B multiple 

 

Based on the results in Exhibit 46, SF is currently trading at a P/B multiple of 0.47x which is lower than the peer average P/B 

of 0.53x. This suggests that SF is undervalued at the current share price. Adopting a relative valuation approach, we estimate a 

target price of S$0.886 if SF is to trade at the peer average P/B of 0.53x as follows:  

 

Estimated target price (P/B multiple)  = Peer average P/B × NAV per share  

= 0.53 × S$1.67  

≈ S$0.886 

The estimated target price of S$0.886 represents an upside potential of 12.1% from the current share price of S$0.790. 
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(c) Dividend yield  

Based on the results in Exhibit 46, SF’s current dividend yield of 4.43% is less attractive than the peer average yield of 4.48%, 

which suggests that SF is overvalued at the current share price. Adopting a relative valuation approach, we estimate a target 

price of S$0.781 if SF is to trade at the peer average yield of 4.48% as follows:  

Estimated target price (Dividend yield)  = 
Current yield

Peer average yield
 × Current share price  

= 
4.43%

4.48%
  × S$0.790 

≈ S$0.781 

The estimated target price of S$0.781 represents a downside potential of 1.2% from the current share price of S$0.790. 

 

(d) Target price  

From our analysis, SF seems to be undervalued in terms of its P/E multiple, P/B multiple but overvalued in terms of its dividend 

yield. By averaging target prices based on P/E multiple, P/B multiple and dividend yield, we derive an overall target price of 

S$0.865 as follows:  

Overall target price  = 
1

3
 × [Estimated target price (P/E multiple) + Estimated target price (P/B multiple) +              

Estimated target price (Dividend yield)] 

= 
1

3
 × [S$0.927 + S$0.886 + S$0.781] 

≈ S$0.865 

The overall target price of S$0.865 represents an upside potential of 9.4% from the current share price of S$0.790. 
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(II) PRIVATISATION OFFER 

We also consider the possibility of a privatisation of SF.  

Based on the shareholdings disclosed in the 2025 AR, we estimate that the Teo family, through the Estate of Teo Chiang Long, 

the former Chairman of SF, holds a total interest of 52.35% in the company, as shown in Exhibit 47.  

Exhibit 47: Substantial Shareholders and Disclosed Interests 

 
Source: SF, FPA  

We further note that:  

• SF is currently trading at a P/B of 0.47x, representing a discount of approximately 53% to its NAV 

• Cash & balances with banks stood at S$100.6 million as at 30 June 2026 

• SF’s market capitalisation was S$125.4 million as at 11 September 2026 

Given these factors, we believe there is a possibility that the Teo family may consider privatising SF.  

Based on our estimates, the Teo family currently holds a 52.35% interest in SF and would therefore need to acquire the remaining 

47.65% stake to take the company private. Based on SF’s market capitalisation of was S$125.4 million, the acquisition of the 

remaining stake would imply a consideration of approximately S$59.8 million (was S$125.4 million × 47.65%).  

To estimate a potential privatisation offer price, we reviewed privatisation offers for SGX-listed companies over the last twelve 

months, as shown in Exhibit 48. We note that the average offer premium was 20.7%.  

Exhibit 48: Privatisation Offers for SGX-listed Companies 

 
Note: “Last undisturbed price” based on last avai lable share price before takeover announcement.  

Source: respective companies, FPA  

Applying the average privatisation premium of 20.7% to SF’s share price of S$0.790 implies a potential offer price of 

approximately S$0.954 per share (S$0.790 × 120.7%). At this offer price, the implied cost of acquiring the remaining 47.65% 

stake would be approximately S$72.2 million (S$59.8 million × 120.7%).  
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POTENTIAL CATALYSTS  

(I) BETTER-THAN-EXPECTED ECONOMIC GROWTH IN SINGAPORE 

Singapore's economy expanded by 5.9% y-o-y in Q2 2026, supported by the strong performance of the manufacturing, 

wholesale trade, and finance & insurance sectors. Looking ahead, MTI has raised its 2026 GDP growth forecast to 4.5%-5.5% 

from 2.0%-4.0%. Should Singapore's economic growth exceed the revised forecast, business and consumer confidence could 

improve further, encouraging higher spending and investment activity. This could, in turn, drive stronger demand for loans from 

both consumers and businesses, supporting loan growth and higher interest income for SF.   

 

(II) FASTER-THAN-EXPECTED LOAN GROWTH 

In H1 FY2026, loans & advances grew 17.5% to S$1.37 billion as at 30 June 2026 from S$1.17 billion as at 31 December 2025. 

Should loan demand prove stronger than expected, particularly within the mortgage and construction loan segments which 

account for a significant portion of SF's loan portfolio (as shown in Exhibit 49), loan growth could exceed our forecasts. This 

would support higher interest income and earnings growth. 

Exhibit 49: FY2025 Loan Portfolio Composition 

 
Source: SF  

 

(III) LOWER-THAN-EXPECTED CREDIT DEFAULTS 

In H1 FY2026, SF recorded a net allowance for impairment losses of S$1.2 million, largely attributable to higher allowances on 

credit-impaired loans and lower write-backs on non-credit-impaired loans. Should credit quality improve, SF could record write-

backs on loan loss allowances, which would support higher profitability. 

 

 

 

 

  



     

 

34 
 

 www.fpafinancial.com 

 
11 September 2026 

INVESTMENT RECOMMENDATION 

Despite a lower interest rate environment, SF delivered a strong set of H1 FY2026 results, with net interest margin expanding 

to 2.24% from 1.99% in H1 FY2025 and net profit rising 76.2% y-o-y to S$5.9 million. The improved performance demonstrates 

management's ability to grow the loan book while effectively managing funding costs. Looking ahead, we expect continued loan 

growth, supported by Singapore's favourable economic outlook, which should underpin further growth in net interest income and 

earnings. 

Based on the peer average P/E multiple of 12.60x and TTM diluted EPS of 7.36 cents, we estimate a target price of S$0.927. 

Based on the peer average P/B multiple of 0.53x and NAV per share of S$1.67, we estimate a target price of S$0.886. Based 

on the peer average yield of 4.48% and current dividend yield of 4.43%, we estimate a target price of S$0.781. By averaging 

the estimated target prices, we derive an overall target price of S$0.865 as follows: 

Overall target price  = 
1

3
 × [Estimated target price (P/E multiple) + Estimated target price (P/B multiple) +              

Estimated target price (Dividend yield)] 

= 
1

3
 × [S$0.927 + S$0.886 + S$0.781] 

≈ S$0.865 

The target price of S$0.865 represents an upside potential of 9.4% from the current share price of S$0.790. In addition, there 

remains potential upside from a possible privatisation offer by the Teo family. Based on premiums seen in recent privatisation 

deals among SGX-listed companies, such an offer could imply a potential premium of 20.7%, which would value SF’s shares at 

approximately S$0.954 (S$0.790 × 120.7%).  

We adopt S$0.865 as our final target price, as it represents our assessment of SF’s fair value relative to its listed peers. While 

a potential privatisation remains speculative at this stage, it could provide additional upside. Further upside potential may also 

be supported by catalysts such as better-than-expected economic growth in Singapore, faster-than-expected loan growth, and 

lower-than-expected credit defaults. Nevertheless, with our target price implying an upside of 9.4% from the current share price, 

we maintain a Hold recommendation on SF.  

However, there are risks to our target price which we discuss on the next page.  
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RISKS TO TARGET PRICE 

(I) ESCALATING MIDDLE EAST CONFLICT  

According to the Financial Times, oil prices rose above US$100 per barrel for the first time since July on 9 September 2026, 

following an escalation of hostilities in the Middle East that heightened concerns over global oil supplies. Brent crude increased 

by as much as 3.7% to reach US$101.55 per barrel. The latest escalation comes amid growing concerns among market 

participants that a drawdown in strategic petroleum reserves could lead to renewed supply tightness in global oil markets. 

Sustained geopolitical tensions and higher energy prices could exacerbate inflationary pressures, weakening consumer and 

business confidence. As a result, households and businesses may defer discretionary spending and investment decisions, 

leading to weaker borrowing demand. This could dampen loan growth and, consequently, slow the growth of SF's interest income. 

 

(II) REGULATORY RISK  

As at H1 FY2026, SF's CAR stood at 17.97%, comfortably above the regulatory minimum requirement of 10.0% imposed by 

MAS. CAR serves as an important measure of a finance company's ability to absorb potential losses, particularly during periods 

of economic or financial stress. 

Should MAS raise the minimum CAR requirement for finance companies, SF may be required to maintain a larger capital buffer 

to support its lending activities. This could constrain the pace of loan book expansion, resulting in slower loan growth and, 

consequently, weaker growth in interest income. 

 

(III) RISE IN CREDIT DEFAULTS 

A deterioration in credit quality remains a key risk for SF. Should economic conditions weaken or borrowers face difficulties 

servicing their debt obligations, the company may be required to increase provisions for impairment losses on its loan portfolio. 

Higher credit provisioning would directly reduce profitability and could weigh on earnings growth.  

  

https://www.ft.com/content/c8921e49-1d06-4d27-ab38-7a1d8e3d43fe?syn-25a6b1a6=1
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DISCLOSURES/DISCLAIMERS 

 

 

 

 

 

 

 

  

This report is prepared for general circulation. It does not have regard to the specific 

investment objectives, financial situation and the particular needs of any recipient 

hereof. Advice should be sought from a financial adviser regarding the suitability of the 

investment product, taking into account the specific investment objectives, financial 

situation or particular needs of any person in receipt of the recommendation, before the 

person makes a commitment to purchase the investment product. 

This report is confidential. This report may not be published, circulated, reproduced or 

distributed in whole or in part by any recipient of this report to any other person without 

the prior written consent of FPA Financial Corporation Pte Ltd (“FPA”). This report is 

not directed to or intended for distribution to or use by any person or any entity who is 

a citizen or resident of or located in any locality, state, country or any other jurisdiction 

as FPA may determine in its absolute discretion, where the distribution, publication, 

availability or use of this report would be contrary to applicable law or would subject 

FPA and its connected persons (as defined in the Financial Advisers Act, Chapter 110 

of Singapore) to any registration, licensing or other requirements within such 

jurisdiction. 

The information or views in the report (“Information”) have been obtained or derived 

from sources believed by FPA to be reliable. However, FPA makes no representation 

as to the accuracy or completeness of such sources or the Information and FPA accepts 

no liability whatsoever for any loss or damage arising from the use of or reliance on the 

Information. FPA and its connected persons may have issued other reports expressing 

views different from the Information and all views expressed in all reports of FPA and 

its connected persons are subject to change without notice. FPA reserves the right to 

act upon or use the Information at any time, including before its publication herein. 


	Slide 1

