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Summary 

Palm oil is an edible oil with a variety of uses, including in food, consumer products, and as biodiesel feedstock. One growing use is biodiesel, with Indonesian 

domestic consumption of palm oil for biodiesel exceeding that for food in around June 2023. Accordingly, Crude Palm Oil (“CPO”) prices have been showing 

some correlation with crude oil prices, such that the recent rise in crude oil prices amid the ongoing U.S.-Israeli war against Iran may have raised CPO prices. 

Based on estimates by the U.S. Department of Agriculture (“USDA”), Indonesia has been the largest palm oil producer output, followed by Malaysia. Indonesia 

and Malaysia have also been estimated to collectively produce over 80% of global palm oil. Accordingly, it might come as no surprise that the company-owned 

oil palm plantations of SGX-listed palm oil-related companies are located mainly in Indonesia. 

To produce palm oil, Fresh Fruit Bunches (“FFB”) are harvested from oil palm trees and transported to palm oil mills. FFB are then processed to produce CPO 

and Palm Kernel (“PK”), and PK crushed to produce PK Oil (“PKO”), before both are refined, fractionated, and otherwise processed further to eventually produce 

downstream products. 

Factors affecting FFB yields, as well as CPO and PK extraction yields, include seed quality, post-harvest processing delays, weather, and oil palm plantation 

age. In particular, the palm oil yield of oil palm trees may start to deteriorate upon the trees reaching 19 years of age. We refer to production figures disclosed 

by, and comments from, SGX-listed palm oil producers, to briefly assess their respective operational performance. 

The upstream production of CPO and PK may have higher margins than the mid- and downstream refining and processing thereof into industrial and consumer 

products. In fact, we find that the upstream segments’ earnings margins of SGX-listed palm oil-related companies, as averaged from 1H 2021 to 1H 2026, have 

generally been higher than those of the mid- and downstream segments, both within the same companies and across companies. 

Demand factors affecting CPO prices include rising crude oil prices, Indonesia’s B50 mandate, supply disruption of competing vegetable oils, global economic 

and population growth, and potentially rising preference for healthier edible oil. Meanwhile, supply factors include weather, palm oil supply chain disruption, oil 

palm replanting, and a potential rise in new oil palm planting. Higher CPO prices may not necessarily mean improved earnings for all SGX-listed palm oil-related 

companies, though: while the upstream earnings margins are more likely to improve, the impact on mid- and downstream earnings margins may not be as clear. 

CPO prices are likely to rise in the near-term, and having some familiarity with the palm oil industry could help investors better identify companies whose 

earnings, thus perhaps share prices and dividends, are more likely to improve from rising CPO prices. Accordingly, in this report, we cover some background 

on the palm oil industry, with a focus on SGX-listed palm oil-related companies, before reviewing the valuation of the SGX-listed palm oil-related companies.  

Note: Picture of Fresh Fruit Bunches (“FFB”) with one having exposed palm fruit  f lesh (from which Crude Palm Oil  or “CPO” is 

derived) and Palm Kernel (“PK”; the white part ) .  

Source: Wikimedia Commons  

Contributor: Calvin Mau 

                  (+65 6323 1788) 

https://commons.wikimedia.org/wiki/File:Wafer_prober_service_configuration.jpg
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INTRODUCTION 

Crude Palm Oil (“CPO”) prices rose in recent months amid the U.S.-Israeli war against Iran, weather-related supply disruption, 

and Indonesia mandating a higher biodiesel blend. 

The Business Times (“BT”) reported in August 2026, “the price of palm oil futures have risen by around 17 per cent in the year 

to date, supported by tightening supply expectations from El Nino, Indonesia’s energy mandate and renewed concerns that the 

disruption to Red Sea shipping could lift crude oil prices and increase demand for palm oil-based biodiesel.” 

Accordingly, SGX-listed palm oil-related companies were expected to benefit from rising CPO prices.  

However, not all locally-listed palm oil-related companies saw notable growth in net earnings in the first half of 2026 (1H 2026). 

While the net earnings of First Resources (SGX:EB5) rose by 57.4% year-on-year (“y-o-y”) in 1H 2026, those of Wilmar 

International (“Wilmar”; SGX:F34) rose more moderately by 2.3% y-o-y. 

Three even saw decreases in their net earnings in 1H 2026: 

• those of Oiltek International Limited (“Oiltek”; SGX:HQU) fell by 6.9% y-o-y 

 

• those of TSH Resources Berhad (“TSH”; SGX:TSH) fell by 24.2% y-o-y 

 

• those of Mewah International Inc (“Mewah”; SGX:MV4) fell by 68.7% y-o-y 

The net earnings of SGX-listed palm oil-related companies in 1H 2026 vs in 1H 2025 are shown in Exhibit 1. 

Exhibit 1: Net Earnings of SGX-Listed Palm Oil-Related Companies (1H 2026 vs 1H 2025) 

 
Source: respective companies, FPA  

 

CPO prices are likely to rise further in the near-term, with Reuters citing Malaysian palm oil producer SD Guthrie in August 2026 

as expecting CPO prices to “range between 4,600 and 5,000 ringgit over ⁠the remainder of this year, before potentially rising to 

5,200 ringgit in the first quarter of next year” from RM4,723 per Metric Ton (“MT”). 

Having some familiarity with the palm oil industry could help investors better identify companies whose earnings, thus perhaps 

share prices and dividends, are more likely to improve from rising CPO prices. 

Hence, in this report, we shall cover some background on the palm oil industry, with a focus on SGX-listed palm oil-related 

companies1, before reviewing the valuation of SGX-listed palm oil-related companies.  

 
1 This report is funded by the Monetary Authority of Singapore (“MAS”)’s Grant for Equity Market Singapore (“GEMS”) scheme. 

https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://links.sgx.com/1.0.0/corporate-announcements/W5XWKV99LBWCRDB1/1994e6a7504d36c23f78880cb615b2eabac61b77274c5ea63d6fdeca28c6b926
https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/3621NR31EGWN7BHS/44f1e092bca27a4094b30e923220d11ca6c010e39ccd544906de66a0b69cb6a0
https://links.sgx.com/1.0.0/corporate-announcements/3621NR31EGWN7BHS/44f1e092bca27a4094b30e923220d11ca6c010e39ccd544906de66a0b69cb6a0
https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
https://www.sdguthrie.com/
https://www.reuters.com/business/retail-consumer/malaysias-sd-guthrie-sees-el-nio-impacting-2027-28-palm-oil-output-2026-08-11/
https://www.reuters.com/business/retail-consumer/malaysias-sd-guthrie-sees-el-nio-impacting-2027-28-palm-oil-output-2026-08-11/
https://www.mas.gov.sg/schemes-and-initiatives/grant-for-equity-market-singapore-scheme
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(I) WHAT IS PALM OIL? 

According to the World Wildlife Fund (“WWF”), palm oil is an “edible vegetable oil that comes from the fruit of oil palm trees”. 

As noted by WWF, “Two types of oil can be produced;” 

i. “crude palm oil comes from squeezing the fleshy fruit, and” 

 

ii. “palm kernel oil which comes from crushing the kernel, or the stone in the middle of the fruit.” 

 

As separately noted by WWF, palm oil is used in “close to 50% of the packaged products we find in supermarkets, everything 

from pizza, doughnuts and chocolate, to deodorant, shampoo, toothpaste and lipstick.” 

Some uses of palm oil are shown in Exhibit 2. 

Exhibit 2: Uses of Palm Oil 

 
Source: Cuisine228   

https://www.wwf.org.uk/updates/8-things-know-about-palm-oil
https://wwfcee.org/partnerships/partnership-for-sustainable-food/7-things-to-know-about-palm-oil
https://wwfcee.org/partnerships/partnership-for-sustainable-food/7-things-to-know-about-palm-oil
https://i0.wp.com/cuisine228.com/wp-content/uploads/2025/01/IMG_0815-scaled.jpeg?fit=2560%2C2560&ssl=1
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(II) BIODIESEL USE OF PALM OIL 

One growing use of palm oil is biodiesel. 

Based on data from the Indonesian Palm Oil Association (Gabungan Pengusaha Kelapa Sawit Indonesia or “GAPKI”), biodiesel 

share of Indonesian domestic palm oil consumption rose to 49.8% in May 2026 from 40.4% in January 2020, as illustrated in 

Exhibit 3. 

Exhibit 3: Indonesian Domestic Consumption of Palm Oil – Stacked Graph (January 2020 to May 2026) 

 
Source: GAPKI, FPA  

 

Indonesian domestic palm oil consumption for biodiesel use exceeded that for food use in around June 2023, as shown in 

Exhibit 4. 

Exhibit 4: Indonesian Domestic Consumption of Palm Oil – Line Graph (January 2020 to May 2026) 

 
Source: GAPKI, FPA  

 

As similarly noted in our IndoAgri update report (dated August 2026)1, one contributing factor may be Indonesia’s biofuel 

mandate, which began in 2008. Under the mandate, diesel is required to be blended with a percentage of biofuel. The percentage 

has risen from 30% (under Indonesia’s B30 mandate) in 2020 to 50% (B50) in July 2026. 

Reuters cited the Indonesian Minister of Energy and Mineral Resources of Indonesia, Bahlil Lahadalia, in July 2026, as noting 

that “Indonesia's mandate to raise the biodiesel blend to 50% palm oil-based fuel from 40% will increase crude palm oil use to 

between 16.3 million and 17 million metric tons from 15.2 million tons”.  

 
1 Discussed in a slightly different but related context, of how the Indonesian KPB Nusantara CPO price showed some correlation with the Brent crude oil price. 
The international CIF Rotterdam CPO price and the Brent spot price from January 2020 to August 2026 are shown in Exhibit 5 on the next page. 

https://gapki.id/apa-itu-gapki/
https://gapki.id/en/news/2026/07/17/palm-oil-exports-drop-28-national-cpo-stock-reaches-3-04m-tons/
https://gapki.id/en/news/2021/04/15/palm-oil-production-not-improving-price-retains/
https://fpafinancial.com/wp-content/uploads/indofood-agri-resources-ltd-company-update-august-2026.pdf
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Biofuels%20Annual_Jakarta_Indonesia_06-21-2021.pdf
https://www.reuters.com/business/energy/indonesia-implement-mandatory-35-biodiesel-blending-starting-jan-1-2023-2022-12-16/
https://www.reuters.com/business/energy/indonesia-implement-mandatory-35-biodiesel-blending-starting-jan-1-2023-2022-12-16/
https://www.reuters.com/world/asia-pacific/indonesias-50-biodiesel-blending-rate-takes-effect-2026-07-01/
https://www.reuters.com/business/energy/indonesia-says-b50-biodiesel-plan-boost-palm-oil-use-cut-fuel-imports-2026-07-09/
https://www.reuters.com/business/energy/indonesia-says-b50-biodiesel-plan-boost-palm-oil-use-cut-fuel-imports-2026-07-09/
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Accordingly, as also similarly noted in our IndoAgri update report (dated August 2026), the international CIF Rotterdam CPO 

price1 has been showing some correlation with the Brent crude oil price, as may be seen in Exhibit 5.  

Exhibit 5: CIF Rotterdam CPO Price vs Brent Crude Oil Spot Price (January 2020 to August 2026) 

 
Source: U.S. Energy Information Administration ( “EIA” for Brent spot price), M.P. Evans Group PLC (for CIF Rotterdam CPO 

price), FPA  

 

CPO prices were thus likely affected by the recent rise in crude oil prices amid the ongoing U.S.-Israeli war against Iran. 

BT reported in March 2026 that, amid the Middle Eastern war, “Higher oil prices have lifted the price of diesel, which is derived 

from crude oil as a fuel source. As diesel prices rise, biodiesel has become more attractive to produce, increasing demand for 

palm oil as a feedstock and driving palm oil prices higher.” 

BT also reported in May 2026, “the closure of the Strait of Hormuz has driven up energy prices; since palm oil can be substituted 

for mineral oils in some fuels and consumer products, higher oil and gas prices also tend to raise prices for palm oil.” 

  

 
1 According to GAPKI, the CIF Rotterdam CPO price “represents the price of CPO inclusive of all shipping costs up to the point where the cargo arrives at the 
Port of Rotterdam in the Netherlands—one of Europe’s largest and busiest seaports and a primary gateway for vegetable oils entering the European Union (EU) 
market.” GAPKI added, “CIF stands for Cost, Insurance, and Freight”, and that these costs are covered by the CPO seller “until the vessel arrives at the Port of 
Rotterdam.” 

https://fpafinancial.com/wp-content/uploads/indofood-agri-resources-ltd-company-update-august-2026.pdf
https://gapki.id/en/news/2026/07/28/understanding-cif-rotterdam-as-global-cpo-price-reference/
https://www.mpevans.co.uk/investors/market-prices/cpo-price
https://www.mpevans.co.uk/investors/market-prices/cpo-price
https://www.eia.gov/dnav/pet/hist/RBRTED.htm
https://www.straitstimes.com/business/palm-oil-rally-lifts-singapore-plantation-stocks-amid-middle-east-tensions
https://www.straitstimes.com/business/palm-oil-rally-lifts-singapore-plantation-stocks-amid-middle-east-tensions
https://www.straitstimes.com/business/palm-oil-rally-lifts-singapore-plantation-stocks-amid-middle-east-tensions
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://gapki.id/en/news/2026/07/28/understanding-cif-rotterdam-as-global-cpo-price-reference/
https://gapki.id/en/news/2026/07/28/understanding-cif-rotterdam-as-global-cpo-price-reference/
https://gapki.id/en/news/2026/07/28/understanding-cif-rotterdam-as-global-cpo-price-reference/
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(III) PALM OIL-RELATED COMPANIES LISTED ON SGX 

Before we discuss further the palm oil industry, we briefly introduce the cast of SGX-listed palm oil-related companies that we 

will refer to throughout the report. 

 

i. Wilmar International (“Wilmar”; SGX:F34) 

Wilmar’s market capitalisation is S$23.2 billion as at 21 August 2026. According to Wilmar, it runs an “integrated agribusiness 

model that encompasses the entire value chain of the agricultural commodity business, from origination, to processing, branding, 

merchandising and distribution of a wide range of edible food and industrial products.” Wilmar added that its “business activities 

include oil palm cultivation, oilseed crushing, edible oils refining, flour and rice milling, sugar milling and refining, manufacturing 

of consumer products, ready-to-eat meals, central kitchen products, specialty fats, oleochemicals, biodiesel and fertilisers as 

well as food park operations.” 

 

ii. First Resources (SGX:EB5) 

First Resources’ market capitalisation is S$6.8 billion as at 21 August 2026. According to First Resources, its “core business 

activities include cultivating oil palms, harvesting the fresh fruit bunches (“FFB”) and milling them into crude palm oil (“CPO”) 

and palm kernel (“PK”).” First Resources added, “In addition to plantations and palm oil mills, the Group through its refinery, 

fractionation, biodiesel and kernel crushing plants, processes its CPO and PK into higher value palm-based products such as 

biodiesel, refined, bleached and deodorised (“RBD”) olein, RBD stearin, palm kernel oil and palm kernel expeller.” 

 

iii. Golden Agri-Resources (“GAR”; SGX:E5H) 

GAR’s market capitalisation is S$3.9 billion as at 21 August 2026. According to GAR, its “integrated operations focus on the 

technology-driven production and distribution of an extensive portfolio of palm-based products through its established 

international marketing network.” GAR added, “Our primary activities start from cultivating 531,000 hectares of oil palm 

plantations in Indonesia, including plasma smallholders; to harvesting and extracting fresh fruit bunches into crude palm oil and 

palm kernel; and further processing them into a broad range of value-added products such as cooking oil, margarine, shortening, 

biodiesel and oleochemicals; as well as merchandising palm products globally.” 

 

iv. Bumitama Agri (“Bumitama”; SGX:P8Z) 

Bumitama’s market capitalisation is S$3.7 billion as at 21 August 2026. Bumitama noted that the “principal activities of the 

subsidiaries are that of investment holding, operating oil palm plantations and palm oil mills located across the Indonesian 

provinces of Central Kalimantan, West Kalimantan and Riau, the production and trading of crude palm oil and related products, 

as well as operating a fertiliser blending plant.” 

 

v. TSH Resources Berhad (“TSH”; SGX:TSH) 

TSH’s market capitalisation is S$512.4 million as at 21 August 2026. According to TSH, its “operations are centred on oil palm 

plantations and related upstream activities.” TSH added that it “also produces renewable energy from palm oil waste, and 

together these account for about 96% of total revenue.” TSH noted on palm products, “As at 31 December 2025, the Group has 

a planted area of approximately 39,000 hectares (“Ha”), comprising about 3,000 Ha in Sabah and 36,000 Ha in Indonesia.” TSH 

also noted that it “operates five (5) palm oil mills—one (1) in Sabah and two (2) each in Kalimantan and Sumatera, Indonesia.” 

The secondary listing of TSH on SGX was completed on 26 September 2023; TSH’s primary listing is on Bursa Malaysia.  

https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/W5XWKV99LBWCRDB1/1994e6a7504d36c23f78880cb615b2eabac61b77274c5ea63d6fdeca28c6b926
https://links.sgx.com/1.0.0/corporate-announcements/W5XWKV99LBWCRDB1/1994e6a7504d36c23f78880cb615b2eabac61b77274c5ea63d6fdeca28c6b926
https://links.sgx.com/1.0.0/corporate-announcements/W5XWKV99LBWCRDB1/1994e6a7504d36c23f78880cb615b2eabac61b77274c5ea63d6fdeca28c6b926
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/1DSJ4NIJOKB49Q8Q/411f980e3c3135cd98376e25be3228619faa2b66b9330e35a9d14cd682eed4d5
https://links.sgx.com/1.0.0/corporate-announcements/1DSJ4NIJOKB49Q8Q/411f980e3c3135cd98376e25be3228619faa2b66b9330e35a9d14cd682eed4d5
https://links.sgx.com/1.0.0/corporate-announcements/1DSJ4NIJOKB49Q8Q/411f980e3c3135cd98376e25be3228619faa2b66b9330e35a9d14cd682eed4d5
https://links.sgx.com/1.0.0/corporate-announcements/1DSJ4NIJOKB49Q8Q/411f980e3c3135cd98376e25be3228619faa2b66b9330e35a9d14cd682eed4d5
https://links.sgx.com/1.0.0/corporate-announcements/A51CQ2ZT9YOHZ73X/237373b4f3d215f27e3ddb97cbb51da9624845010bbfe947ba3837b3f2b16572
https://links.sgx.com/1.0.0/corporate-announcements/A51CQ2ZT9YOHZ73X/237373b4f3d215f27e3ddb97cbb51da9624845010bbfe947ba3837b3f2b16572
https://links.sgx.com/1.0.0/corporate-announcements/UML4YXFFDUQTMTQ6/1d069b3b8ab31cda13d3a4e2badaff3a8d84fba90878004a52cdb58ea3ea1671
https://www.bursamalaysia.com/bm/trade/trading_resources/listing_directory/company-profile?stock_code=9059
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vi. Indofood Agri Resources (“IndoAgri”; SGX:5JS) 

IndoAgri’s market capitalisation is S$474.6 million as at 21 August 2026. According to IndoAgri, it is “a vertically-integrated 

agribusiness group, with its principal activities comprising research and development, oil palm seed breeding, cultivation of oil 

palm plantations, production and refining of crude palm oil (“CPO”), cultivation of rubber, sugar cane, cocoa, tea, and industrial 

timber plantations, and marketing and selling these end products.” 

 

vii. Mewah International Inc. (“Mewah”; SGX:MV4) 

Mewah’s market capitalisation is S$420.2 million as at 21 August 2026. According to Mewah, it “is a global food and agri-

business with integrated edible oils and fats operations in Malaysia, Singapore and Indonesia.” Mewah added, “Today, Mewah 

operates refining, food manufacturing and bioenergy facilities with total refining capacity exceeding 4.5 million MT annually. The 

Group markets and distributes a wide range of edible oils, fats, food ingredients, dairy based products, food premixes, soap, 

FMCG and agri-products such as rice, cashew and cocoa etc to more than 100 countries through its global sales and distribution 

network, supported by its well established brands including OKI and MOI.” Mewah does have an Indonesian plantation, but 

Mewah also noted that the “Plantation in Indonesia is insignificant to the Group”. 

 

viii. Kencana Agri Limited (“Kencana”; SGX:BNE) 

Kencana’s market capitalisation is S$157.9 million as at 21 August 2026. According to Kencana, it “is a fast-growing producer 

of Crude Palm Oil (“CPO”) with oil palm plantations strategically located in the Sumatra, Kalimantan and Sulawesi regions.” 

Kencana also noted, “As at 30 June 2026, Kencana’s total planted area (including Plasma Programme) was 67,862 ha.” 

 

ix. Oiltek International Limited (“Oiltek”; SGX:HQU) 

Oiltek’s market capitalisation is S$596.3 million as at 21 August 2026. Unlike other SGX-listed palm oil-related companies we 

have identified, Oiltek may not directly deal with CPO (e.g., through producing CPO, or processing or refining CPO to produce 

downstream products). Instead, Oiltek noted in its AR for FY2025 that its Edible & Non-Edible Oil Refinery segment does 

“Engineering, procurement, designing, construction and commissioning (“EPCC”) of edible and non-edible oil refining plants, 

downstream specialty products and processing plants”. Accordingly, we make limited reference to Oiltek in this report. 

 

  

https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
https://links.sgx.com/1.0.0/corporate-announcements/BAXUTH8HXIMA0K1Y/245a28a3404b100937489dff9667611b6e84ecd097cf8cafdaf0fe5a2320e23d
https://links.sgx.com/1.0.0/corporate-announcements/VWC6QKYE9MQDJ54C/5eeee5da2c2b0dc9f9a34a1d3ef9e926b9d26447a23f1f8c3f146ff35558d191
https://links.sgx.com/1.0.0/corporate-announcements/VWC6QKYE9MQDJ54C/5eeee5da2c2b0dc9f9a34a1d3ef9e926b9d26447a23f1f8c3f146ff35558d191
https://links.sgx.com/1.0.0/corporate-announcements/I9AZB0MRAS1VW6F1/50dbe3507f000e582853522fb9d751fc3c6180b9a9270828ad7b98be338b76bd
https://links.sgx.com/1.0.0/corporate-announcements/I9AZB0MRAS1VW6F1/50dbe3507f000e582853522fb9d751fc3c6180b9a9270828ad7b98be338b76bd
https://links.sgx.com/1.0.0/corporate-announcements/I9AZB0MRAS1VW6F1/50dbe3507f000e582853522fb9d751fc3c6180b9a9270828ad7b98be338b76bd
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PALM OIL PRODUCTION 

(I) INDONESIA AND MALAYSIA AS LARGEST PRODUCERS OF PALM OIL 

Based on estimates by the U.S. Department of Agriculture (“USDA”), Indonesia has been the largest producer of palm oil by 

output, followed by Malaysia, since Marketing Year (“MY”) 2005/06 (year ended September 2006)1. We also note that, 

collectively, Indonesia and Malaysia have been producing over 80% of global palm oil from MY 1998/99. USDA illustrated its 

estimated breakdown of global palm oil production from MY 2016/17 to MY 2025/26, as shown in Exhibit 6. 

Exhibit 6: Global Palm Oil Production (MY 2016/17 to MY 2025/26) 

 
Source: USDA  

 

A numerical breakdown of the USDA palm oil production estimates from MY 2016/17 to MY 2025/26 is shown in Exhibit 7. 

Exhibit 7: Breakdown of Global Palm Oil Production (MY 2016/17 to MY 2025/26) 

 
Source: USDA, FPA   

 
1 Based on USDA’s estimates, the combined global palm oil production share of Indonesia and Malaysia rose to 81.6% in the Marketing Year (“MY”) 1998/99 
from 79.9% in MY 1997/98. USDA noted in December 2025, “USDA’s marketing year for Indonesia palm oil begins in October and ends in September.” 

https://www.fas.usda.gov/data/production/4243000
https://www.fas.usda.gov/data/production/4243000
https://www.fas.usda.gov/sites/default/files/2025-12/production.pdf
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It might, therefore, come as no surprise that the nucleus (i.e., owned by the respective companies) oil palm plantations of SGX-

listed palm oil-related companies are also located mainly in Indonesia, as shown in Exhibit 8. Note that figures in Exhibit 8 

exclude plasma (as opposed to nucleus) plantations, which are owned by smallholders1, or “small scale” farmers2—a distinction 

which matters when we discuss the palm oil production process in the next sub-section. 

Exhibit 8: Nucleus Oil Palm Plantation Area of SGX-Listed Palm Oil-Related Companies 

 
* unless indicated or noted as estimate. n.a. = not applicable.  
(1 ) Wilmar noted in i ts Annual Report ( “AR”) for FY2025, “As at 31 December 2025, our total planted area for oi l  palm stands 

at 234,334 hectares (ha). ” Wilmar added that i t  “also directly manages 36,597 ha under smallholder schemes in Indonesia 

and Afr ica, and another 189,806 ha under smallholder schemes through associates in Afr ica. ” (Emphasis ours.) Given that  

Wilmar dist inguished its “total planted area” and its directly managed plantations, we consider i t  l ikely that Wilmar ’s total  

planted area of 227,155 Ha as at 30 June 2026 excludes plasma plantation.  
(2 ) We cite the f igure of  122,427 Ha as at 31 Dec 2025, as Bumitama disclosed only a rounded f igure of 122K Ha as at 30 

June 2026.  
(3 ) We assume that the planted area stated in the AR for FY2025 excludes plasma plantation, as we have yet to see disclosed 

a separate plasma plantation area f igure.  
(4 )  Mewah disclosed that i ts Indonesian plantation area was 1,953 Ha, “with 79.63 hectares set aside as high conservation 

sites and 35.82 hectares as r iparian buffer zones. ” We assume that the plantation is ful ly used for FFB production as Mewah 

measured the plantation business’ emission intensity by kgCO 2  per MT of FFB. Mewah also noted that the “Plantation in 

Indonesia is insignif icant to the Group”.  
(5 ) Figure reiterated by the Indonesian Agriculture Ministry in July 2026.  Inclusive of area not yet confirmed (Luas Akan 

Dikonfirmasi or “LAD”), or area not yet recorded via provincial - level administrative data collection (Source noted, “besaran 

areal kelapa sawit yang belum terdata melalui pengumpulan data administrati f  di t ingkat provinsi dikatagorikan sebagai Luas 

Yang Akan Dikonfirmasi (LAD). ” Source identif ied and interpreted with aid of Claude.)  Same figure stated for  each of 2021 to 

2024.  

Note: We exclude Oiltek as i t  does not seem to own any plantation.  

Source: Malaysian Palm Oil Board ( “MPOB”), Indonesian Ministry of Agriculture (cited by InfoSAWIT), resp. companies, FPA   

 
1 As noted by GAR in its Annual Report (“AR”) for FY2025, “At the end of 2025, the Company managed oil palm estates with total planted area of 531,355 
hectares, of which 78% owned by GAR (called “nucleus”) and 22% owned by smallholders (called “plasma”).” 
2 As noted by German life science and “healthcare, agriculture and nutrition” company Bayer AG, “A smallholder farmer is a producer who rears livestock, raises 
fish, or cultivates crops on a small scale.” 

https://links.sgx.com/1.0.0/corporate-announcements/CM05QAJQQWSH1PK6/44ddd4a94fc05788caf7112b992de786d744d3e4d720dcfec343ddde60260219
https://links.sgx.com/1.0.0/corporate-announcements/CM05QAJQQWSH1PK6/44ddd4a94fc05788caf7112b992de786d744d3e4d720dcfec343ddde60260219
https://links.sgx.com/1.0.0/corporate-announcements/XNZC0JJD1X87O3AJ/5fef479760b9b4b75a5c3221f5911679c1c11bdb2ff26b97335f49f10bcef2bd
https://links.sgx.com/1.0.0/corporate-announcements/1DSJ4NIJOKB49Q8Q/411f980e3c3135cd98376e25be3228619faa2b66b9330e35a9d14cd682eed4d5
https://links.sgx.com/1.0.0/corporate-announcements/1DSJ4NIJOKB49Q8Q/411f980e3c3135cd98376e25be3228619faa2b66b9330e35a9d14cd682eed4d5
disclosed
https://links.sgx.com/1.0.0/corporate-announcements/BAXUTH8HXIMA0K1Y/245a28a3404b100937489dff9667611b6e84ecd097cf8cafdaf0fe5a2320e23d
https://links.sgx.com/1.0.0/corporate-announcements/BAXUTH8HXIMA0K1Y/245a28a3404b100937489dff9667611b6e84ecd097cf8cafdaf0fe5a2320e23d
https://en.infosawit.com/news/18029/indonesia-prioritizes-productivity--downstream-development--and-smallholder-empowerment-in-2026-palm-oil-policy
https://web.archive.org/web/20260803204402/https:/satudata.pertanian.go.id/assets/docs/publikasi/OUTLOOK_KELAPA_SAWIT_2024_FINAL.pdf
https://web.archive.org/web/20260803204402/https:/satudata.pertanian.go.id/assets/docs/publikasi/OUTLOOK_KELAPA_SAWIT_2024_FINAL.pdf
https://web.archive.org/web/20260803204402/https:/satudata.pertanian.go.id/assets/docs/publikasi/OUTLOOK_KELAPA_SAWIT_2024_FINAL.pdf
https://bepi.mpob.gov.my/images/overview/Overview2025.pdf
https://web.archive.org/web/20260803204402/https:/satudata.pertanian.go.id/assets/docs/publikasi/OUTLOOK_KELAPA_SAWIT_2024_FINAL.pdf
https://en.infosawit.com/news/18029/indonesia-prioritizes-productivity--downstream-development--and-smallholder-empowerment-in-2026-palm-oil-policy
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://www.bayer.com/en/about-us
https://www.bayer.com/en/agriculture/empowering-smallholder-farmers
https://www.bayer.com/en/agriculture/empowering-smallholder-farmers
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(II) PALM OIL PRODUCTION PROCESS AND PRODUCERS’ OPERATIONAL PERFORMANCE 

To produce palm oil, Fresh Fruit Bunches (“FFB”) are harvested from oil palm trees and transported to palm oil mills. 

FFB are then processed to produce CPO and Palm Kernel (“PK”). As noted by the Sustainable Palm Oil Choice (“SPOC”)1 

initiative, FFB are sterilised, and threshed to separate the palm fruits. SPOC added, “The separated palm fruits are then 

processed for oil extraction. The fruits are initially pressed to extract the crude palm oil (CPO). This process separates the oil 

from the solid components, such as the palm kernel and fiber.”  

PK are also crushed to produce PK Oil (“PKO”) at a kernel mill, as separately noted by SPOC. 

CPO and PKO are then refined, and fractionated (i.e., separation of higher and lower melting point fractions), before being 

eventually used to produce downstream products. 

As mentioned on page 8, while Oiltek may not directly deal with CPO (e.g., through producing CPO, or processing or refining 

CPO to produce downstream products), Oiltek noted in its AR for FY2025 that its Edible & Non-Edible Oil Refinery segment 

does “Engineering, procurement, designing, construction and commissioning (“EPCC”) of edible and non-edible oil refining 

plants, downstream specialty products and processing plants”. 

Factors affecting FFB yields, as well as CPO and PK extraction yields, include: 

• Seed quality: Higher-quality seeds may grow into oil palms with higher FFB and CPO yields. For instance, Indonesian 

palm oil producer Asian Agri touted its “Topaz” palm oil seeds as providing “superior yields in a variety of environments.” 

Asian Agri also noted, “Palm oil trees grown using Topaz seeds also have slow vertical growth”, which would make it 

“much easier to harvest its fruit.” Seed quality may be improved through Research & Development (“R&D”). 

 

• Post-harvest processing delays: as noted by USDA in December 2025, “Harvest-ready palm oil (fruit bunches) must 

be processed within 24 hours to achieve optimal yield performance.” USDA added, “When disruptions to harvest 

operations occur,” (e.g., heavy rainfall which may lead to localised flooding) “thus elongating the process time, yields 

are negatively impacted.” 

 

• Weather: Besides heavy rainfall potentially delaying transport of FFB to mills, rainfall (or lack thereof) may affect soil 

moisture. BT also reported in May 2026, “The general expectation is that higher surface temperatures due to the El Nino 

effect this year could hurt palm oil production, which would raise prices.” 

  

 
1 SPOC noted on its website, “SPOC’s participants unite a group of companies and organisations who are convinced that palm oil can play a positive role in 
society when produced sustainably. We are committed to either use, produce or support the production and consumption of sustainable palm oil and inspire 
others to do the same.” SPOC also noted, “SPOC is co-financed by SD Guthrie and Ferrero. These organisations are also members of the SPOC Steering 
Board.” 

https://www.sustainablepalmoilchoice.eu/how-is-palm-oil-produced/
https://www.sustainablepalmoilchoice.eu/palm-oil-production/
https://onlinelibrary.wiley.com/doi/abs/10.1002/ejlt.202100132
https://www.slideshare.net/slideshow/oil-palm-fractions-derivatives-web-33644317/33644317#1
https://links.sgx.com/1.0.0/corporate-announcements/I9AZB0MRAS1VW6F1/50dbe3507f000e582853522fb9d751fc3c6180b9a9270828ad7b98be338b76bd
https://links.sgx.com/1.0.0/corporate-announcements/I9AZB0MRAS1VW6F1/50dbe3507f000e582853522fb9d751fc3c6180b9a9270828ad7b98be338b76bd
https://links.sgx.com/1.0.0/corporate-announcements/I9AZB0MRAS1VW6F1/50dbe3507f000e582853522fb9d751fc3c6180b9a9270828ad7b98be338b76bd
https://www.asianagri.com/en/about-us/
https://www.asianagri.com/en/about-us/
https://www.asianagri.com/en/media-publications/articles/topaz-quality-seeds-of-asian-agri/
https://www.fas.usda.gov/sites/default/files/2025-12/production.pdf
https://www.fas.usda.gov/sites/default/files/2025-12/production.pdf
https://solutions.lseg.com/PalmOilWebinar2025-resources
https://solutions.lseg.com/PalmOilWebinar2025-resources
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.sustainablepalmoilchoice.eu/who-we-are/
https://www.sustainablepalmoilchoice.eu/who-we-are/
https://www.sustainablepalmoilchoice.eu/who-we-are/


     

 

12 
 

 www.fpafinancial.com 

 
21 August 2026 

Another factor that may affect FFB yield is oil palm plantation age. USDA also noted in November 2023 that mature oil palm 

“increases its yield potential from year 3 to 4 and tends to peak at year 10” before plateauing.  USDA noted too that, at 19 years 

of age, oil palm yield potential starts to “rapidly” decline. USDA illustrated the yield profile of oil palms as shown in Exhibit 9. 

Exhibit 9: Oil Palm Yield Profile 

 
Source: USDA  

 

We highlight how SGX-listed palm oil producers’ FFB yields may have been affected by their respective plantation ages in the 

next few pages.  

https://web.archive.org/web/20250625223956/https:/ipad.fas.usda.gov/highlights/2023/11/Indonesia/index.pdf
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SGX-listed palm oil producers1 often disclose production figures such as FFB production and yield, which can be used to assess 

the respective companies’ operational performance. 

For instance, we note that the FFB yields (often calculated by [Nucleus FFB production ÷ Mature nucleus plantation area]2) of 

Wilmar, First Resources, GAR, and Bumitama (the four larger SGX-listed palm oil producers by market capitalisation) have been 

higher than those of IndoAgri and Kencana (the two smaller SGX-listed palm oil producers) from 1H 2021 to 1H 2026 (or 2H 

2025 for IndoAgri due to data availability), as shown in Exhibit 103. 

Exhibit 10: FFB Yields of SGX-Listed Palm Oil Producers (1H 2021 to 1H 2026) 

 
Source: respective companies, FPA   

 
1 Excluding Oiltek, which is not a palm oil producer, and Mewah, which is involved mainly in the downstream consumer products segment and noted that its 
plantation “is insignificant to the Group”. 
2 “Nucleus” refers to company-owned plantations, unless one wishes to calculate figures inclusive of smallholder-owned “plasma” plantations. 
3 We exclude TSH Resources as we did not find semi-annual disclosure of mature planted area. 
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The breakdown of FFB yields of SGX-listed palm oil-related companies from 1H 2021 to 1H 2026 is shown in Exhibit 11. 

Exhibit 11: Breakdown of FFB Yields of SGX-Listed Palm Oil Producers (1H 2021 to 1H 2026) 

 
n.a. = not avai lable (IndoAgri ’s mature oi l  palm plantat ion area for 1H 2026 did not seem to be disclosed.)  

Source: respective companies, FPA   
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The four larger palm oil producers (Wilmar, First Resources, GAR, and Bumitama) may have higher FFB yields than the two 

smaller palm oil producers (IndoAgri and Kencana) due to their respective lower weighted average plantation ages. 

For instance, we note that: 

• Wilmar noted in its presentation for 1H 2026, “Weighted average age of our plantations is approximately 14 years” 

 

• First Resources noted in its presentation for 1H 2026, “Weighted average age of 14.3 years” 

 

• GAR noted in its presentation for 1H 2026, “Majority of the nucleus planted area is in the prime age segment, with 

average age of around 15 years (17 years including plasma)” 

 

• Bumitama noted in its presentation for 1H 2026 that its “average plantation age” was 15.1 years 

 

• IndoAgri previously disclosed in its presentation for 2H 2023, “Oil palm average age ≈ 19 years”, and did not seem to 

disclose the weighted average age of its oil palm plantations thereafter in its presentations for 1H 2024 to 1H 2026 

 

• Kencana did not seem to disclose the weighted average age of its oil palm plantations in its presentations for 1H 2021 

to 1H 2026 (although, like most other SGX-listed palm oil producers, it disclosed the age profile of its plantations). 

 

Even IndoAgri acknowledged in April/May 2026, “The Company has a relatively older plantation age profile compared to some 

peers, which explains the lower yields per hectare. We are currently in a replanting cycle using higher-yielding material. When 

we replant, there is a three-year immature phase with no production and another five to six years before the crop reaches peak 

production.” 

In contrast, First Resources noted in its AR for FY2025, “By systematically replanting the existing oil palms with our proprietary 

high-yielding and fast-maturing seed clones, the Group has steadily managed the age profile of our plantations. As at 31 

December 2025, 47% of our oil palms are within the prime production age of eight to 17 years, with a further 23% in the young 

and immature phase that will progressively enter maturity over the next few years. Reflecting this ongoing rejuvenation of our 

plantation base, the weighted average age of our oil palms declined from 14.2 years as at 31 December 2024 to 13.8 years as 

at 31 December 2025.”  

https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/W5XWKV99LBWCRDB1/1994e6a7504d36c23f78880cb615b2eabac61b77274c5ea63d6fdeca28c6b926
https://links.sgx.com/1.0.0/corporate-announcements/FNG1FEIYTPCJMF8H/a00a6dd2e060f79b79d297fcb107782a1b16926fc28873206d235d9f0a69ea2b
https://links.sgx.com/1.0.0/corporate-announcements/FNG1FEIYTPCJMF8H/a00a6dd2e060f79b79d297fcb107782a1b16926fc28873206d235d9f0a69ea2b
https://links.sgx.com/1.0.0/corporate-announcements/1DSJ4NIJOKB49Q8Q/411f980e3c3135cd98376e25be3228619faa2b66b9330e35a9d14cd682eed4d5
https://links.sgx.com/1.0.0/corporate-announcements/V4KA7KKSFAF7JBVH/1f4c8ccc71daf857bdd712c6a17d8a0ae6975efe6a335aac728682fa2eabe483
https://links.sgx.com/1.0.0/corporate-announcements/425SHI2VOTV4J1ZV/e3d15c9225cf99417c932e38c8e0290bad364bbbe128e7b1908b065338c68b1a
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/7BTHTZUSRR0L5GG3/c205425b27b69bbfe8084cc43d4f6afde76b80354261dffc5ca2344afb9f4fdb
https://links.sgx.com/1.0.0/corporate-announcements/VWC6QKYE9MQDJ54C/5eeee5da2c2b0dc9f9a34a1d3ef9e926b9d26447a23f1f8c3f146ff35558d191
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
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SGX-listed palm oil producers also often disclose their CPO and PK extraction rates, as shown in Exhibit 12 (top and bottom, 

respectively). 

Exhibit 12: CPO and PK Extraction Rates of SGX-Listed Palm Oil Producers (1H 2021 to 1H 2026) 

 
Source: respective companies, FPA  
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The breakdown of CPO and PK extraction rates of SGX-listed palm oil-related companies from 1H 2021 to 1H 2026 is shown in 

Exhibit 13. 

Exhibit 13: Breakdown of CPO and PK Extraction Rates of SGX-Listed Palm Oil Producers (1H 2021 to 1H 2026) 

 
Source: respective companies, FPA   
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Sales volumes of CPO and PK often comprise around (and, sometimes, over) 100.0% of the respective production volumes, as 

shown in Exhibit 14. 

Exhibit 14: Sales Volumes as % of CPO and PK Production of SGX-Listed Palm Oil Producers (1H 2021 to 1H 2026) 

 
Source: respective companies, FPA  

 

Accordingly, we note that raising FFB yields, as well as CPO and PK extraction rates, would allow palm oil producers to produce 

and sell more CPO and PK, thus (assuming all else equal) earn higher revenues. 

Given that CPO is derived from the palm fruit’s flesh, and PK is, as we cite Asian Agri, the “hard seed in the centre”, it might also 

come as no surprise that PK production is often around 20–25% of CPO production, as shown in Exhibit 15. 

Exhibit 15: PK Production as % of CPO Production of SGX-Listed Palm Oil Producers (1H 2021 to 1H 2026) 

 
Source: respective companies , FPA   

https://www.asianagri.com/en/media-publications/faqs/how-is-palm-oil-made/
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(III) EARNINGS MARGINS ACROSS THE SUPPLY CHAIN 

The upstream production of CPO and PK may have higher earnings margins than the downstream refining and processing 

thereof into industrial and consumer products1. 

An article published on the site of professional services company Toptal, and updated in June 2024, noted that “upstream 

plantations” were the “most lucrative”2, as illustrated in Exhibit 16. 

Exhibit 16: Profit Profile of Segments of the Palm Oil Value Chain 

 
Source: Toptal   

 
1 The idea for this section came from an article by Ong Xien Fong, then-member of NTU Investment Interactive Club, who cited the Toptal article and noted in 
around April 2020, “upstream business (Plantation/ Mills) is actually the most lucrative (accounting for 50-60% profit of the value chain) followed by downstream 
oleochemical processing (15-25% profit of the value chain).” In the article, Ong also illustrated the EBITDA margins of upstream vs downstream businesses for 
First Resources and GAR. 
2 The Toptal article also noted, “From a financial market perspective, palm oil production and trading companies are principally listed across four global 
exchanges: (1) Malaysia’s Stock Exchange (Bursa Malaysia/MYX); (2) the Indonesian Stock Exchange (IDX); (3) the Stock Exchange of Singapore; and (4) the 
London Stock Exchange (AIM).” We cover the upstream vs downstream margins of SGX-listed palm oil-related companies in the next two pages. 

https://www.toptal.com/about
https://blogs.ntu.edu.sg/sao-ntuiic/2020/04/15/a-guide-on-palm-oil-jargon-and-other-considerations-in-selecting-palm-oil-counters/
https://blogs.ntu.edu.sg/sao-ntuiic/2020/04/15/a-guide-on-palm-oil-jargon-and-other-considerations-in-selecting-palm-oil-counters/
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Indeed, we find that the average earnings margins (1H 2021 to 1H 2026) of SGX-listed palm oil producers’ upstream segments 

(in green) generally remained above those of downstream segments (in blue), both within the same producers and across 

producers, as shown in Exhibit 17. 

Exhibit 17: Upstream vs Mid- and Downstream Earnings Margins of SGX-Listed Palm Oil Producers (Average of 1H 
2021 to 1H 2026) 

 
Source: respective companies, FPA  

 

The average earnings margins (1H 2021 to 1H 2026) of Bumitama, Kencana, and TSH, which likely operate mainly or only in 

the upstream segment, also generally remained above those of Mewah, which operates mainly in the mid- and downstream 

segments, as shown in Exhibit 18. 

Exhibit 18: Earnings Margins of SGX-Listed Palm Oil-Related Companies Across Supply Chain (Average of 1H 2021 to 
1H 2026) 

 
Source: respective companies, FPA   



     

 

21 
 

 www.fpafinancial.com 

 
21 August 2026 

For reference, the earnings margins of Wilmar and First Resources from 1H 2021 to 1H 2026 (of which the respective averages 

over the period were illustrated in Exhibit 17 on page 20) are shown in Exhibit 19. We also include the breakdowns of their 

respective revenues and earnings. 

Exhibit 19: Upstream vs Mid- and Downstream Earnings Margins of Wilmar and First Resources (1H 2021 to 1H 2026) 

 
Source: respective companies, FPA   
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Meanwhile, the earnings margins of GAR and IndoAgri from 1H 2021 to 1H 2026 (of which the respective averages over the 

period were illustrated in Exhibit 17 on page 20) are shown in Exhibit 20. We also include the breakdowns of their respective 

revenues and earnings. 

Exhibit 20: Upstream vs Mid- and Downstream Earnings Margins of GAR and IndoAgri (1H 2021 to 1H 2026) 

 
Source: respective companies, FPA   
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The earnings margins of Bumitama, TSH, Kencana, and Mewah, from 1H 2021 to 1H 2026 (of which the respective averages 

over the period were illustrated in Exhibit 18 on page 20) are shown in Exhibit 21. We also include the breakdowns of their 

respective revenues and earnings. 

Exhibit 21: Upstream vs Mid- and Downstream Earnings Margins of Bumitama, TSH, Kencana, and Mewah (1H 2021 to 
1H 2026) 

 
Source: respective companies, FPA   
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FACTORS AFFECTING CRUDE PALM OIL (“CPO”) PRICE 

Higher (lower) CPO demand, or lower (higher) CPO supply, could raise (lower) CPO prices. 

 

(I) DEMAND FACTORS 

Demand factors include: 

 

(i) Rising crude oil prices 

In recent months, elevated crude oil prices amid the U.S.-Israeli war against Iran have contributed to an increase in CPO prices. 

As mentioned on page 6, BT reported that, amid the Middle Eastern war, “Higher oil prices have lifted the price of diesel, which 

is derived from crude oil as a fuel source. As diesel prices rise, biodiesel has become more attractive to produce, increasing 

demand for palm oil as a feedstock and driving palm oil prices higher.” BT also reported that “the closure of the Strait of Hormuz 

has driven up energy prices; since palm oil can be substituted for mineral oils in some fuels and consumer products, higher oil 

and gas prices also tend to raise prices for palm oil.” 

Accordingly, rising crude oil prices may make biodiesel seem more attractively-priced in comparison, thereby increasing quantity 

demanded of biodiesel and, in turn, palm oil which is used as feedstock. 

 

(ii) Indonesia’s implementation of B50 mandate 

On 1 July 2026, Indonesia raised its biodiesel mandate to B50 from B40. 

As mentioned on page 5, under the mandate, diesel is required to be blended with a percentage of biofuel. The percentage has 

risen from 30% (under Indonesia’s B30 mandate) in 2020 to 50% (B50) in July 2026. Reuters cited the Indonesian Minister of 

Energy and Mineral Resources of Indonesia, Bahlil Lahadalia, in July 2026, as noting that “Indonesia's mandate to raise the 

biodiesel blend to 50% palm oil-based fuel from 40% will increase crude palm oil use to between 16.3 million and 17 million 

metric tons from 15.2 million tons”. 

Indonesian domestic palm oil consumption for biodiesel use exceeded that for food use in around June 2023, as illustrated in 

Exhibit 4 on page 5. Indonesia’s B50 mandate is expected to further increase its local palm oil consumption for biodiesel use. 

 

(iii) Supply disruption of competing vegetable oils 

Rising prices of competing vegetable oils amid supply disruption may also raise demand for CPO. 

Malaysian news site New Straits Times (“NST”) cited the Malaysian Palm Oil Council (“MPOC”) in August 2026 as noting that 

“ongoing geopolitical disruptions are reshaping global vegetable oil trade flows.” NST noted from MPOC, “Shipping through the 

Bab al-Mandeb Strait and the Red Sea has been disrupted, while traffic through the Strait of Hormuz has declined following the 

expiry of the 60-day ceasefire between the US and Iran on 17 August”. NST also noted from MPOC that downside risks to CPO 

price include “easing of Black Sea logistical bottlenecks” and “the arrival of new-crop sunflower oil supplies in the export market”. 

Commodities and petrochemical news site ChemAnalyst noted in August 2026, “Palm oil often follows movements in competing 

vegetable oils because buyers can switch between different feedstocks depending on relative prices, availability and demand. 

When soyoil prices rise, palm oil can become more competitive, encouraging traders to lift palm oil prices.” 

  

https://www.straitstimes.com/business/palm-oil-rally-lifts-singapore-plantation-stocks-amid-middle-east-tensions
https://www.straitstimes.com/business/palm-oil-rally-lifts-singapore-plantation-stocks-amid-middle-east-tensions
https://www.straitstimes.com/business/palm-oil-rally-lifts-singapore-plantation-stocks-amid-middle-east-tensions
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.reuters.com/business/energy/indonesia-implement-mandatory-35-biodiesel-blending-starting-jan-1-2023-2022-12-16/
https://www.reuters.com/business/energy/indonesia-implement-mandatory-35-biodiesel-blending-starting-jan-1-2023-2022-12-16/
https://www.reuters.com/world/asia-pacific/indonesias-50-biodiesel-blending-rate-takes-effect-2026-07-01/
https://www.reuters.com/business/energy/indonesia-says-b50-biodiesel-plan-boost-palm-oil-use-cut-fuel-imports-2026-07-09/
https://www.reuters.com/business/energy/indonesia-says-b50-biodiesel-plan-boost-palm-oil-use-cut-fuel-imports-2026-07-09/
https://www.reuters.com/business/energy/indonesia-says-b50-biodiesel-plan-boost-palm-oil-use-cut-fuel-imports-2026-07-09/
https://www.nst.com.my/business/economy/2026/08/1514201/cpo-hold-above-rm4600-supply-tightens-trade-disruptions-lift
https://www.chemanalyst.com/ChemAnalyst/AboutUs
https://www.chemanalyst.com/NewsAndDeals/NewsDetails/palm-oil-hits-four-month-high-as-rival-vegetable-oils-43849
https://www.chemanalyst.com/NewsAndDeals/NewsDetails/palm-oil-hits-four-month-high-as-rival-vegetable-oils-43849
https://www.chemanalyst.com/NewsAndDeals/NewsDetails/palm-oil-hits-four-month-high-as-rival-vegetable-oils-43849
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(iv) Global economic and population growth 

Rising global economic and population growth may raise consumer products and food demand, hence derived demand for CPO. 

 

(v) Rising preference for healthier edible oil 

Alternatively, past a point, rising economic growth could spur consumers to be more health-conscious and reduce their demand 

for CPO-derived cooking oil. 

As noted in our Mewah initiation report (dated 21 November 2025), according to Harvard Health Publishing, palm oil is “50% 

saturated”. Harvard Health Publishing noted in July 2024, “In general, the higher the saturated fat content, the more solid a fat 

is at room temperature.” Harvard Health Publishing added that while palm oil is “less saturated than butter and contains no trans 

fat”, “vegetable oils that are naturally liquid at room temperature, such as olive oil and canola oil, should still be” consumers’ 

“first choice.” 

Consumers may consider switching to oil with lower saturated fat content, such as canola oil and olive oil, as their per-capita 

income rises, thereby reducing derived demand for CPO. 

 

(II) SUPPLY FACTORS 

Supply factors include: 

 

(i) Weather 

Higher- or lower-than-optimal rainfall could reduce palm oil production. 

As mentioned on page 3, BT reported in August 2026 that “the price of palm oil futures have risen by around 17 per cent in the 

year to date,” partly “supported by tightening supply expectations from El Nino”.  

Bloomberg (article as re-published on The Edge Malaysia) also reported in August 2026, “Palm oil climbed to its highest level in 

about 20 months, as rising biofuel demand and mounting production risks from the strengthening El Niño underpin prices.”  

Bloomberg commented, “The El Niño weather pattern is known for bringing dryness to much of Southeast Asia, weighing on 

production of the tropical oil. The US Department of Agriculture forecast global palm oil reserves to fall to a nine-year low in the 

2026-27 season.” 

Heavy rainfall could also delay FFB processing after harvest, hence reduce FFB yield and CPO supply. 

As mentioned on page 11, USDA noted in December 2025, “Harvest-ready palm oil (fruit bunches) must be processed within 24 

hours to achieve optimal yield performance.” USDA added, “When disruptions to harvest operations occur” (e.g., heavy rainfall 

which may lead to localised flooding), “thus elongating the process time, yields are negatively impacted.” 

 

(ii) Supply chain disruption 

BT also reported in August 2026, “analysts noted that supply chain disruptions linked to the Gulf crisis are driving up the cost of 

essential plantation inputs, such as fertiliser and diesel.” 

Supply chain disruptions could raise the price of oil palm plantation inputs, such that CPO producers may either allow for reduced 

FFB yield or pass down costs, which, in either case, would likely result in higher CPO prices. 

  

https://fpafinancial.com/wp-content/uploads/mewah-international-inc-initiating-coverage-2025.pdf
https://web.archive.org/web/20260304114614/https:/www.health.harvard.edu/staying-healthy/by-the-way-doctor-is-palm-oil-good-for-you
https://web.archive.org/web/20260304114614/https:/www.health.harvard.edu/staying-healthy/by-the-way-doctor-is-palm-oil-good-for-you
https://www.ahajournals.org/doi/pdf/10.1161/CIR.0000000000000510
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://theedgemalaysia.com/node/815198
https://theedgemalaysia.com/node/815198
https://www.fas.usda.gov/sites/default/files/2025-12/production.pdf
https://www.fas.usda.gov/sites/default/files/2025-12/production.pdf
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
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(iii) Oil palm replanting 

Oil palm replanting by palm oil producers can increase FFB yield, hence FFB production and CPO supply. 

For instance, as mentioned on page 15, First Resources noted in its AR for FY2025, “By systematically replanting the existing 

oil palms with our proprietary high-yielding and fast-maturing seed clones, the Group has steadily managed the age profile of 

our plantations. As at 31 December 2025, 47% of our oil palms are within the prime production age of eight to 17 years, with a 

further 23% in the young and immature phase that will progressively enter maturity over the next few years. Reflecting this 

ongoing rejuvenation of our plantation base, the weighted average age of our oil palms declined from 14.2 years as at 31 

December 2024 to 13.8 years as at 31 December 2025.” 

Accordingly, we note that while the FFB yields of most SGX-listed palm oil producers generally remained stable1, the FFB yield 

of First Resources generally rose from 1H 2021 to 1H 2026, as shown in Exhibit 222. 

Exhibit 22: Fresh Fruit Bunches Yield of SGX-Listed Palm Oil Producers (1H 2021 to 1H 2026) 

 
Source: respective companies, FPA  

 

(iv) Rise in oil palm planting 

We consider that higher CPO prices could encourage other palm oil producing countries to produce more palm oil. 

For instance, countries with vast land and similar tropical climates to Indonesia and Malaysia could allocate more land for palm 

oil production. Such countries could include those in West Africa, which GAPKI noted the higher oil yielding oil palm species 

Elaeis guineensis is native to, as well as those in Central and South America, which GAPKI noted the other more commonly 

known oil palm species Elaeis oleifera is native to.  

 
1 Other SGX-listed palm oil producers may have also been replanting their oil palms. However, their FFB yields may have yet to reflect their efforts. For instance, 
as also mentioned on page 15, IndoAgri indicated in April/May 2026, “We are currently in a replanting cycle using higher-yielding material. When we replant, 
there is a three-year immature phase with no production and another five to six years before the crop reaches peak production.” 
2 Reproduction of Exhibit 10, as shown on page 13, but edited to emphasise First Resources’ FFB yield. 

https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://links.sgx.com/1.0.0/corporate-announcements/TVH404NMLFDLA1DE/331edb5368e0b83017f9f5d162f820902ca87aedf55569305c0b838249280e78
https://gapki.id/en/palmwiki/knowledge-base/a-deeper-look-into-oil-palm-what-is-the-oil-palm-tree-and-its-characteristics/
https://gapki.id/en/palmwiki/knowledge-base/a-deeper-look-into-oil-palm-what-is-the-oil-palm-tree-and-its-characteristics/
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
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IMPACT OF CPO PRICE ON SGX-LISTED PALM OIL-RELATED COMPANIES 

In general, higher CPO prices may raise the Average Selling Prices (“ASPs”) of both CPO and PK, thus the respective revenues 

and gross or profit margins, of SGX-listed palm oil producers’ oil palm plantation-related (or upstream) segments. 

For instance, Bumitama’s ASPs of CPO and PK trended with the average CIF Rotterdam CPO price from 1H 2021 to 1H 2026, 

as shown in Exhibit 23. 

Exhibit 23: Bumitama’s CPO and PK ASPs vs Average CPO Price (1H 2021 to 1H 2026) 

 
Source: Bumitama, M.P. Evans, FPA  

 

Bumitama’s gross margin and profit before tax margin also trended with the average CIF Rotterdam CPO price from 1H 2021 

to 1H 2026, as shown in Exhibit 24. 

Exhibit 24: Bumitama’s Gross Margin and Profit Before Tax Margin vs Average CPO Price (1H 2021 to 1H 2026) 

 
Source: Bumitama, M.P. Evans, FPA   
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Another example is First Resources, whose EBITDA and Profit from Operations margins of both the Plantations & Palm Oil Mills 

and Refinery & Processing segments trended with the average CIF Rotterdam CPO price over the same period, as shown in 

Exhibit 25. 

Exhibit 25: First Resources’ EBITDA and Profit from Ops Margins of Segments vs Avg. CPO Price (1H 2021 to 1H 2026) 

 
Source: First Resources, M.P. Evans, FPA  

 

First Resources even illustrated in its slides for its Annual General Meeting (“AGM”) held in April 2026 how EBITDA per tonne of 

Nucleus CPO sold trended with average CPO price from 2008 to 2025, as shown in Exhibit 26. 

Exhibit 26: First Resources’ EBITDA Per Tonne of Nucleus CPO Sold vs Average CPO Price (2008 to 2025) 

 
Source: First Resources   

https://links.sgx.com/1.0.0/corporate-announcements/5TSRQOPLQR09IMFP/db5d8b9b17f4f86f97af3ef667ba6a05eb8f13e182180b534c644b87ac57958f
https://links.sgx.com/1.0.0/corporate-announcements/5TSRQOPLQR09IMFP/db5d8b9b17f4f86f97af3ef667ba6a05eb8f13e182180b534c644b87ac57958f
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The ASPs or revenues of mid- and downstream segments may also rise with rising CPO prices. 

For instance, the ASPs of Mewah’s Bulk and Consumer Pack segments also trended with the average CIF Rotterdam CPO 

price from 1H 2021 to 1H 2026, as shown in Exhibit 27. Mewah noted in its AR for FY2025, “Bulk segment produces and sells 

vegetable-based edible oil and fat products in bulk form primarily to distributors and factories involved in the production of 

confectionery, bakery products and other food items.” Mewah also noted, “Our Consumer Pack segment offers a comprehensive 

portfolio of vegetable‑based edible oils and specialty fats, produced in consumer‑ready formats and marketed under both our 

own brands and those of third parties.” 

Exhibit 27: Mewah’s Bulk and Consumer Pack ASPs vs Average CPO Price (1H 2021 to 1H 2026) 

 
Source: Mewah, M.P. Evans, FPA  

 

Another example is IndoAgri’s Edible Oils & Fats (“EOF”) segment, whose revenue trended too with the average CIF Rotterdam 

CPO price from 1H 2021 to 1H 2026, as shown in Exhibit 28. As noted by IndoAgri in its AR for FY2025, “The Group’s Edible 

Oils and Fats Division owns and operates five refineries across Indonesia to produce a wide range of branded cooking oils, 

margarine, shortening and specialty fats.” 

Exhibit 28: IndoAgri’s Edible Oils & Fats Segment Revenue vs Average CPO Price (1H 2021 to 1H 2026) 

 
Source: IndoAgri, M.P. Evans, FPA   

https://links.sgx.com/1.0.0/corporate-announcements/VB15UDB20NUH42S7/55cc49be4b956e245011b959d4fc054c47fa0184469891615d0a0a6755e632a5
https://links.sgx.com/1.0.0/corporate-announcements/VB15UDB20NUH42S7/55cc49be4b956e245011b959d4fc054c47fa0184469891615d0a0a6755e632a5
https://links.sgx.com/1.0.0/corporate-announcements/VB15UDB20NUH42S7/55cc49be4b956e245011b959d4fc054c47fa0184469891615d0a0a6755e632a5
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
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The profit margins of mid- and downstream segments may not improve, though, even if their respective ASPs and revenues rise 

amid higher CPO prices. This may be seen in the case of Mewah, as shown in Exhibit 29… 

Exhibit 29: Mewah’s Adj. EBITDA and Segment Results Margins vs Average CPO Price (1H 2021 to 1H 2026) 

 
Source: Mewah, M.P. Evans, FPA  

 

… and IndoAgri, as shown in Exhibit 30. 

Exhibit 30: IndoAgri’s Segment Results Margin of EOF Segment vs Average CPO Price (1H 2021 to 1H 2026) 

 
Source: IndoAgri, M.P. Evans, FPA   
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The impact of rising CPO prices on the revenues and margins of upstream segments may not always be clear too. 

For instance, even though the ASPs of First Resources’ PK subsegment and Refinery and Processing segment trended with the 

average CIF Rotterdam CPO price from 1H 2021 to 1H 2026, as shown in Exhibit 31 (middle and bottom, respectively), the 

CPO subsegment’s ASP seemed to remain stable when the average CIF Rotterdam CPO price rose from 2H 2024 to 1H 2026, 

as shown in Exhibit 31 (top). 

Exhibit 31: ASPs and Revenues of First Resources’ CPO and PK Subsegments and Refinery & Processing Segment vs 
Average CPO Price (1H 2021 to 1H 2026) 

 
Source: First Resources, M.P. Evans, FPA  

 

First Resources noted in its AGM held in April 2026, “As part of our ongoing risk management policy, the Group may hedge up 

to a certain proportion of its forecast production through forward sales and other hedging arrangements. This provides downside 

price protection on hedged volumes, while retaining exposure to potential upside from higher crude palm oil (“CPO”) prices on 

unhedged volumes.” 

First Resources also noted on risk management in April 2023, “In times when CPO prices are on a downward trend, the Group 

will benefit from the realisation of forward sales and lower export levies from the weakening market prices, and vice versa.”  

https://links.sgx.com/1.0.0/corporate-announcements/5TSRQOPLQR09IMFP/db5d8b9b17f4f86f97af3ef667ba6a05eb8f13e182180b534c644b87ac57958f
https://links.sgx.com/1.0.0/corporate-announcements/5TSRQOPLQR09IMFP/db5d8b9b17f4f86f97af3ef667ba6a05eb8f13e182180b534c644b87ac57958f
https://links.sgx.com/1.0.0/corporate-announcements/5TSRQOPLQR09IMFP/db5d8b9b17f4f86f97af3ef667ba6a05eb8f13e182180b534c644b87ac57958f
https://links.sgx.com/1.0.0/corporate-announcements/5TSRQOPLQR09IMFP/db5d8b9b17f4f86f97af3ef667ba6a05eb8f13e182180b534c644b87ac57958f
https://links.sgx.com/1.0.0/corporate-announcements/22D8OHUCEV1S311V/74bceddc073543e04f70f89b152b1159e6ceadf57abc9696c2c330039cb05a7a
https://links.sgx.com/1.0.0/corporate-announcements/22D8OHUCEV1S311V/74bceddc073543e04f70f89b152b1159e6ceadf57abc9696c2c330039cb05a7a
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Another instance is GAR, whose Plantations & Palm Oil Mills segment’s revenue and ASP did not seem to trend with the average 

CIF Rotterdam CPO price from 1H 2021 to 1H 2026, as shown in Exhibit 32 (top), even though its EBITDA margin seemed to 

trend with average CPO price over the same period, as shown in Exhibit 32 (bottom). 

Exhibit 32: GAR’s Plantations & Palm Oil Mills Revenue, ASP, and EBITDA Margin vs Average CPO Price (1H 2021 to 1H 
2026) 

 
Source: GAR, M.P. Evans, FPA  
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It might be worthwhile to note that, when asked on “how would higher CPO prices impact the Group’s overall profitability, 

particularly in terms of potential gains from the upstream segment versus possible margin compression in the downstream 

segment”, GAR’s Board did not seem to directly address the question. The response of GAR’s Board is shown in Exhibit 33. 

Exhibit 33: GAR’s Response to Shareholder Question (AGM held in April 2026) 

 
Source: GAR (highlights by FPA)  

 

Instead, GAR did note, “As one of the largest industry players, the Group helps meet market needs and currently purchases 

about two-thirds to three-quarters of its downstream operation feedstock requirements from the market.”  

Accordingly, we note that GAR may incur higher input costs, which may contribute to, as we cite the shareholder, “possible 

margin compression in the downstream segment”. 

Wilmar may have addressed more clearly the impact of higher CPO prices on its profitability.  

Wilmar indicated in April 2024, “Rising CPO prices benefit our upstream plantation business. But for our downstream consumer 

pack cooking oil business, this will result in higher input costs. For our midstream business, the impact of higher CPO prices is 

less direct as other factors will also need to be considered, such as, the relative demand and supply of palm oil against other 

substitute oils.” 

Wilmar also indicated in April 2022, “While higher crude palm oil (CPO) prices will directly benefit our upstream plantations 

business, the impact on our midstream refining business will depend on various factors such as how well we manage the 

procurement of CPO, our ability to pass on higher costs to customers and availability of substitute oils. It is therefore difficult to 

precisely quantify the net impact. Nonetheless, we expect the benefit of higher CPO prices to more than offset the negative 

impact on our downstream operations.” 

Overall, we note that rising CPO prices are likely to benefit the upstream operations of SGX-listed palm oil-related companies, 

but the impact on mid- and downstream operations may not be as clear.  

https://links.sgx.com/1.0.0/corporate-announcements/YN5AIQ5MMRKU4JGT/44982b1c2edc14323f220374c3f514d4f61aef707b32ab040027a877e10ac9e7
https://links.sgx.com/1.0.0/corporate-announcements/4PA9VZMZ22WOY889/6322982d10ce0b7788a652616a606723c2279916e0cf7a28b9dc11110214206c
https://links.sgx.com/1.0.0/corporate-announcements/4PA9VZMZ22WOY889/6322982d10ce0b7788a652616a606723c2279916e0cf7a28b9dc11110214206c
https://links.sgx.com/1.0.0/corporate-announcements/4PA9VZMZ22WOY889/6322982d10ce0b7788a652616a606723c2279916e0cf7a28b9dc11110214206c
https://links.sgx.com/1.0.0/corporate-announcements/4PA9VZMZ22WOY889/6322982d10ce0b7788a652616a606723c2279916e0cf7a28b9dc11110214206c
https://links.sgx.com/1.0.0/corporate-announcements/F0GUZLM4NBZDNHCD/3185948899f74054dd9994d8d1e60e1403c5e7dddbbf0d3294ce2611ce80b905
https://links.sgx.com/1.0.0/corporate-announcements/F0GUZLM4NBZDNHCD/3185948899f74054dd9994d8d1e60e1403c5e7dddbbf0d3294ce2611ce80b905
https://links.sgx.com/1.0.0/corporate-announcements/F0GUZLM4NBZDNHCD/3185948899f74054dd9994d8d1e60e1403c5e7dddbbf0d3294ce2611ce80b905
https://links.sgx.com/1.0.0/corporate-announcements/F0GUZLM4NBZDNHCD/3185948899f74054dd9994d8d1e60e1403c5e7dddbbf0d3294ce2611ce80b905
https://links.sgx.com/1.0.0/corporate-announcements/F0GUZLM4NBZDNHCD/3185948899f74054dd9994d8d1e60e1403c5e7dddbbf0d3294ce2611ce80b905
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For reference, the ASPs and earnings margins of Wilmar and First Resources from 1H 2021 to 1H 2026, versus the average 

CIF Rotterdam CPO price in the same period, are shown in Exhibit 34. 

Exhibit 34: ASPs and Earnings Margins of Wilmar and First Resources vs Average CPO Price (1H 2021 to 1H 2026) 

 
Source: M.P. Evans, respective companies, FPA   
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Meanwhile, the ASPs and earnings margins of GAR, IndoAgri, and Bumitama from 1H 2021 to 1H 2026, versus the average 

CIF Rotterdam CPO price in the same period, are shown in Exhibit 35. 

Exhibit 35: ASPs and Earnings Margins of GAR, IndoAgri, and Bumitama vs Average CPO Price (1H 2021 to 1H 2026) 

Source: M.P. Evans, respective companies, FPA   
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The ASPs and earnings margins of TSH, Kencana, and Mewah from 1H 2021 to 1H 2026, versus the average CIF Rotterdam 

CPO price in the same period, are shown in Exhibit 36. 

Exhibit 36: ASPs and Earnings Margins of TSH, Kencana, and Mewah vs Average CPO Price (1H 2021 to 1H 2026) 

 
Note: TSH’s ASPs of CPO and PK est imated for 2H by [ (ASP for full  FY × sales volume for full  FY ‑  ASP for 1H × sales volume for 1H) 

÷ sales volume for 2H ]  where sales volume data is avai lable, else by [ ASP for full  FY × 2 –  ASP for 1H ]  which assumes equal sales 

volume for 1H and 2H of the given FY.  Kencana’s ASP of CPO est imated by assuming 100.0% of revenue was from sales of CPO.  

Source: M.P. Evans, respective companies, FPA   



     

 

37 
 

 www.fpafinancial.com 

 
21 August 2026 

VALUATION OF SGX-LISTED PALM OIL-RELATED COMPANIES 

Having covered some background on the palm oil industry, we now turn our attention to the valuation of SGX-listed palm oil-

related companies. 

Amid an increase in the CIF Rotterdam CPO price, the share prices of SGX-listed palm oil-related companies have risen by up 

to 161.9% over the last twelve months, as shown in Exhibit 37. 

Exhibit 37: Share Price Performance of SGX-Listed Palm Oil-Related Companies vs CPO Price (22 Aug 2025 = 100.00) 

 
Source: Yahoo! Finance,  M.P. Evans, FPA  

 

The valuation metrics of SGX-listed palm oil-related companies as at 21 August 2026 are shown in Exhibit 38. 

Exhibit 38: Valuation Metrics of SGX-Listed Palm Oil-Related Companies (As at 21 August 2026) 

 
Note: Market capital isat ion based on [ share price  × total issued shares excluding treasury shares (most recent source) ] .  Di luted 

Earnings Per Share (“EPS”) and Dividend Per Share (“DPS”) based on Trai l ing Twelve-Month (“TTM”) of most recent f inancials. TTM 

EPS converted to SGD using the respect ive average SGD-to-IDR or USD-to-SGD exchange rates (based on Yahoo! Finance data) 

for each reference period that the EPS was extracted. NAV per share based on last disclosed f igures , and converted to SGD using 

the respect ive end-of-period exchange rates for each respect ive period that the NAV per share f igure was extracted. SGD-to-IDR 

exchange rate of 13,806 used by IndoAgri to convert i ts NAV per share (as at 30 June 2026) to SGD was also used for convert ing 

Bumitama’s NAV per share (as at 30 June 2026) to SGD.  

Source: SGX Stock Screener, Yahoo! Finance (exchange rates), respective companies, FPA   

https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
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As mentioned on page 8, unlike other SGX-listed palm oil-related companies we have identified, Oiltek may not directly deal 

with CPO (e.g., through producing CPO, or processing or refining CPO to produce downstream products). Thus, we exclude 

Oiltek from our following discussion on each selected valuation metric. 

 

(I) P/E MULTIPLE 

Based on Exhibit 38 (on page 37), the industry average P/E multiple is 10.0x as at 21 August 2026. 

P/E multiples of most SGX-listed palm oil-related companies generally remained stable over the last twelve months, although 

some rose and thereafter fell in line with changes in the CIF Rotterdam CPO price, as may be seen in Exhibit 39. 

Exhibit 39: P/E Multiples of SGX-Listed Palm Oil-Related Companies vs CPO Price (22 August 2025 to 21 August 2026) 

 
Source: Yahoo! Finance, M.P. Evans, respective companies, FPA  

 

We note that, over the last twelve months, the P/E multiples of Wilmar and Bumitama generally remained above those of First 

Resources and TSH—which, in turn, generally remained above those of GAR, Mewah, IndoAgri, and Kencana.  
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(II) P/B MULTIPLE 

Perhaps more interesting are the P/B multiples of SGX-listed palm oil-related companies, of which some companies have 

commented on their own P/B multiples during their respective AGMs. 

Based on Exhibit 38 (on page 37), the industry average P/B multiple is 1.47x as at 21 August 2026. 

Over the last twelve months, the P/B multiples of First Resources and Bumitama rose to near 3.50x as at 21 August 2026 from 

around 1.50x as at 22 August 2025, amid generally rising CIF Rotterdam CPO price, as may be seen in Exhibit 40 (top). The 

P/B multiple of Kencana Agri also rose to around 2.00x from near 1.00x, as may be seen in Exhibit 40 (top).  

In contrast, the P/B multiples of Wilmar and TSH remained between 0.67x and 0.94x, as may be seen in Exhibit 40 (top & 

bottom), while the P/B multiples of GAR (as well as IndoAgri and Mewah) mostly remained below 0.60x (0.50x), as may be seen 

in Exhibit 40 (bottom). 

Exhibit 40: P/B Multiples of SGX-Listed Palm Oil-Related Companies vs CPO Price (22 August 2025 to 21 August 2026) 

 
Source: Yahoo! Finance, M.P. Evans, respective companies, FPA   
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We note that, over the past five years, the P/B multiples of First Resources, Bumitama, and Kencana also trended with the CIF 

Rotterdam CPO price, as illustrated in Exhibit 41 (top).  

In contrast, the P/B multiples of Wilmar, TSH, Mewah, GAR, and IndoAgri did not seem to trend with the CIF Rotterdam CPO 

price, as illustrated in Exhibit 41 (top & bottom for Wilmar and TSH; bottom only for the rest). Instead, the P/B multiples of 

Wilmar and Mewah fell to 0.81x and 0.36x as at 21 August 2026, respectively, from 1.05x and 0.72x as at 22 August 2021. 

Exhibit 41: P/B Multiples of SGX-Listed Palm Oil-Related Companies vs CPO Price (22 August 2021 to 21 August 2026) 

 
Note: As mentioned on page 7, the secondary l ist ing of TSH on SGX was completed on 26 September 2023;  TSH’s primary l ist ing is 

on Bursa Malaysia.  Accordingly, there is no SGX share price (nor P/B mult iple) data for TSH prior to i ts secondary l ist ing on 26 

September 2023.  

Source: Yahoo! Finance, M.P. Evans, respective companies, FPA  

  

https://links.sgx.com/1.0.0/corporate-announcements/UML4YXFFDUQTMTQ6/1d069b3b8ab31cda13d3a4e2badaff3a8d84fba90878004a52cdb58ea3ea1671
https://www.bursamalaysia.com/bm/trade/trading_resources/listing_directory/company-profile?stock_code=9059
https://www.bursamalaysia.com/bm/trade/trading_resources/listing_directory/company-profile?stock_code=9059
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Wilmar (P/B multiple of 0.81x as at 21 August 2026, as shown in Exhibit 38 on page 37) commented on its share price valuation 

in its Responses to Questions Received After 7 April 2025, “Our share price while depressed, did not do too badly compared to 

other listed global and regional agri companies. It also does not reflect the true value of the company. For example, the market 

capitalisation of our Chinese subsidiary, Yihai Kerry Arawana is about USD23.6b, our 90% share is worth about USD21.2b. Our 

Indian associate, AWL Agri Business’ market capitalisation is about USD4.3b, and our 44% share is worth about USD1.9b. The 

total value of our shares in these two companies alone is USD23.1b while Wilmar’s market capitalisation is USD15.3b. This 

means even if Wilmar’s substantial assets in the rest of the world is worthless, our Chinese subsidiary and Indian associate 

alone are worth more than Wilmar’s market cap.” 

Wilmar also commented, “The low share price is partly due to a lack of understanding of our business model and the poor 

liquidity of the Singapore market. We have considered various options including privatisation or re-listing in another exchange, 

but we have not made any decision yet as we do not want to be too concerned about short-term valuation of the company.” 

Meanwhile, Mewah (P/B multiple of 0.36x as at 21 August 2026) released in April 2026 its responses to queries from the 

Securities Investors Association (Singapore) (“SIAS”), in which Mewah commented on its P/B multiple, “The Board is aware that 

the Company trades at a discount to book value, which is not uncommon for companies with limited share liquidity and stable, 

dividend‑oriented return profiles. Market valuation is influenced by a range of factors, including trading liquidity, earnings outlook, 

return on capital and broader market conditions, many of which are outside the Company’s direct control.” 

Mewah added, “Rather than focusing on market valuation in isolation, the Board’s priority is on enhancing capital efficiency, 

maintaining earnings sustainability and exercising disciplined capital management. The Board believes that maintaining a 

resilient balance sheet and strengthening the underlying fundamentals of the business remain the most appropriate and 

sustainable ways to support shareholder value over time.” 

We note that Mewah made mention of dividends, which we will discuss in the next sub-section. 

As similarly mentioned on page 15, IndoAgri (P/B of 0.41x as at 21 August 2026) also noted in April/May 2026 on its valuation, 

“The Company has a relatively older plantation age profile compared to some peers, which explains the lower yields per hectare. 

We are currently in a replanting cycle using higher-yielding material. When we replant, there is a three-year immature phase 

with no production and another five to six years before the crop reaches peak production.” 

IndoAgri added, “In addition, institutional interest in palm oil has declined over the past decade due to ESG-related 

considerations, which has weighed on sector valuations in Singapore. More recently, SGX initiatives to improve coverage of 

mid-cap companies, may help support increased market interest over time.” 

We note that IndoAgri made mention of its plantation age profile. As indicated on page 15, IndoAgri disclosed in its presentation 

for 2H 2023 that its plantations’ weighted average age was “≈ 19 years”, while its peers disclosed in their respective presentations 

for 1H 2026 that their respective plantations’ weighted average ages were around 14 to 15 years. We also note that IndoAgri 

mentioned too during its AGM held in April 2024 (over two years ago) that it was already “in the process of replanting older trees 

with higher-yielding seed materials”, and that it saw “an improved yield profile from the newly mature replanted trees.” 

Accordingly, we consider that IndoAgri may be suggesting its valuation will improve in the next few years, when its replanted oil 

palms mature and approach peak production ages—which, in our view, remains to be seen. 

IndoAgri also indicated in April/May 2024 that it was asked whether there would “be a relaunch of buyout offer by the major 

shareholder”, to which IndoAgri responded, “This is the controlling shareholder’s decision. The Board of the Company is not in 

a position to comment on their intention.” 

As mentioned in our IndoAgri update report (dated August 2026), we note that PT Indofood Sukses Makmur Tbk (“PT ISM”), an 

intermediate holding company of IndoAgri which holds 85.90% total interest in IndoAgri as at 13 March 2026, made a takeover 

offer for IndoAgri in April 2019 at an initial offer price of S$0.28 (premium of 7.7% from last undisturbed price of S$0.26 as at 5 

April 2019) that was later revised to an ex-dividend offer of S$0.3275 (premium of 26.0% from last undisturbed price).  

https://links.sgx.com/1.0.0/corporate-announcements/7PP166TCKR5NBOL5/34ca4410ad55c03417c6b0261a8a347efc794732d43336833db8c8a359ee0692
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/RH4L7TTQMTU9BSZ0/b40b1178a0e0e17329aebdd0b8d9136968567e05276a840f2957021eea0c4ed9
https://links.sgx.com/1.0.0/corporate-announcements/RH4L7TTQMTU9BSZ0/b40b1178a0e0e17329aebdd0b8d9136968567e05276a840f2957021eea0c4ed9
https://fpafinancial.com/wp-content/uploads/indofood-agri-resources-ltd-company-update-august-2026.pdf
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/A2PZI5E2WSDDJLKD/efe620af1739a9ae9caaa5cc5d19cd78b866b0ab618b841fe243a8221f0028fd
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(III) DIVIDEND YIELD 

Based on Exhibit 38 (on page 37), the industry average yield is 3.58% as at 21 August 2026. 

Over the last twelve months, Bumitama generally had the highest yield based on TTM DPS, while Mewah had the lowest yield 

(excluding those whose yields were, for a period, zero), as shown in Exhibit 42 (top only for Bumitama; top & bottom for Mewah). 

Exhibit 42: Dividend Yields of SGX-Listed Palm Oil-Related Companies (22 August 2025 to 21 August 2026) 

 
Source: Yahoo! Finance, respective companies, FPA   
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In fact, we estimate that Bumitama had the highest average yield over the past five years, based on share price on results 

release date or the next trading day1, as shown in Exhibit 43.  

Exhibit 43: Estimated Dividend Yields of SGX-Listed Palm Oil-Related Companies (Average of Past Five Years) 

 
Source: Yahoo! Finance, respective companies, FPA  

 

Meanwhile, besides Kencana, bottom contenders for average yield include TSH, IndoAgri, and Mewah. Kencana had the lowest 

average yield as, over the past five years, it declared dividends only for 2025. 

We also estimate that Bumitama had the highest average payout ratio (as estimated by [dividends paid/payable for the full year 

÷ net profit attributable to owners of the company]) over the past five years, as shown in Exhibit 44.  

Exhibit 44: Estimated Payout Ratios of SGX-Listed Palm Oil-Related Companies (Average of Past Five Years) 

 
Source: respective companies, FPA  

 

Besides Kencana, bottom contenders for average payout ratio include IndoAgri and Mewah. Kencana had the lowest average 

payout ratio as, over the past five years, it declared dividends only for 2025.  

 
1 Share price based on results release date if: (1) release date is a trading day; and (2) release timing was before 2:00pm (we assume that results released 
afterwards may not be reflected in the release date’s closing price). Else, share price based on next trading day after results release date. 
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IndoAgri indicated in May 2026 that shareholder(s) commented the then-yield of “around 3%” was “too low”, and asked IndoAgri 

if IndoAgri would “consider higher dividend payout in the future”. IndoAgri responded, “The listed entity is an investment holding 

company in Singapore, with its principal operating assets held under two IDX-listed subsidiaries in Indonesia. The holding 

company distributes substantially all dividends received from its Indonesian subsidiaries to its shareholders.” 

IndoAgri also noted, “At the operating level, the Indonesian company follows its own dividend policy, with a maximum payout 

ratio of 50% of profits to shareholders.” Accordingly, IndoAgri commented that dividends “are dependent on the dividend 

distributions from the Indonesian subsidiaries.” 

IndoAgri also indicated in May 2025 that shareholder(s) commented: 

• “In FY2024, the Group recorded earnings per ordinary share of S$0.067 and the proposed dividend seemed to be low 

at S$0.01 per ordinary share”; and 

 

• that IndoAgri “should consider a higher dividend payout of approximately 50% to 60% like some plantation companies 

because this will help to improve the Company’s share price and valuation.” 

 

IndoAgri responded that it “noted the comments and highlighted that the dividend had increased by 25% for FY2024 which is 

an increased yield of approximately 3.2%.” 

Before Kencana declared dividends in FY2025, Kencana also indicated in May 2024 that a shareholder commented on 

dividends, “although the industry peers also faced the impacts of climate change and rising cost pressures, they still declared 

dividends to shareholders.” Kencana responded that “the Company needs to carry out replanting as most of the plantations are 

mature and the yield is relatively low.” Kencana added, “Hence, the Company’s primary focus is on improving yield. Therefore, 

they have been allocating resources to replanting programs and enhancing infrastructure, including construction of mill, port, 

bridge, road and housing etc. With the increased application of fertilizer in 2023 and 2024, the Company’s average yield per ha 

is improving.”   

https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/DDK0IL3TQS7H7YES/c30c82ae76978661a79af10c09a55d459fd0a9dd8bb78019c3f00b083c2aa582
https://links.sgx.com/1.0.0/corporate-announcements/LNWNPC0Y2DPADFTK/9c4e6550a57de090b2b214bb81740597bfe95da006c2a144a1a617d864b9da9f
https://links.sgx.com/1.0.0/corporate-announcements/LNWNPC0Y2DPADFTK/9c4e6550a57de090b2b214bb81740597bfe95da006c2a144a1a617d864b9da9f
https://links.sgx.com/1.0.0/corporate-announcements/LNWNPC0Y2DPADFTK/9c4e6550a57de090b2b214bb81740597bfe95da006c2a144a1a617d864b9da9f


     

 

45 
 

 www.fpafinancial.com 

 
21 August 2026 

The estimated yields of Wilmar, First Resources, and GAR, from 2021 to 2025 (and as averaged in Exhibit 43 on page 43), are 

shown in Exhibit 45. 

Exhibit 45: Estimated Dividend Yields of Wilmar, First Resources, and GAR (2021 to 2025) 

 
Source: Yahoo! Finance, respective companies, FPA   
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The estimated yields of Bumitama, TSH, and IndoAgri, from 2021 to 2025 (and as averaged in Exhibit 43 on page 43), are 

shown in Exhibit 46. 

Exhibit 46: Estimated Dividend Yields of Bumitama, TSH, and IndoAgri (2021 to 2025) 

 
n.a. = not avai lable (as ment ioned on page 7, the secondary l ist ing of  TSH on SGX was completed on 26 September 2023. )  

Source: Yahoo! Finance, respective companies, FPA   

https://links.sgx.com/1.0.0/corporate-announcements/UML4YXFFDUQTMTQ6/1d069b3b8ab31cda13d3a4e2badaff3a8d84fba90878004a52cdb58ea3ea1671
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The estimated yields of Mewah and Kencana, from 2021 to 2025 (and as averaged in Exhibit 43 on page 43), are shown in 

Exhibit 47. 

Exhibit 47: Estimated Dividend Yields of Mewah and Kencana (2021 to 2025) 

 
Source: Yahoo! Finance, respective companies, FPA   
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The estimated payout ratios of Wilmar, First Resources, GAR, and Bumitama, from 2021 to 2025 (and as averaged in Exhibit 

44 on page 43), are shown in Exhibit 48. 

Exhibit 48: Estimated Payout Ratios of Wilmar, First Resources, GAR, and Bumitama (2021 to 2025) 

 
Source: Yahoo! Finance, respective companies, FPA   
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The estimated payout ratios of TSH, IndoAgri, Mewah, and Kencana, from 2021 to 2025 (and as averaged in Exhibit 44 on 

page 43), are shown in Exhibit 49. 

Exhibit 49: Estimated Payout Ratios of TSH, IndoAgri, Mewah, and Kencana (2021 to 2025) 

Source: Yahoo! Finance, respective companies, FPA   
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CONCLUSION 

Palm oil is an edible oil with a variety of uses, including in food, consumer products, and as biodiesel feedstock. One growing 

use is biodiesel, with Indonesian domestic consumption of palm oil for biodiesel exceeding that for food in around June 2023. 

Accordingly, CPO prices have been showing some correlation with crude oil prices, such that the recent rise in crude oil prices 

amid the ongoing U.S.-Israeli war against Iran may have raised CPO prices. 

Based on USDA’s estimates, Indonesia has been the largest palm oil producer by output, followed by Malaysia. Indonesia and 

Malaysia have also been estimated to collectively produce over 80% of global palm oil. Accordingly, it might come as no surprise 

that the company-owned oil palm plantations of SGX-listed palm oil-related companies are also located mainly in Indonesia. 

To produce palm oil, FFB are harvested from oil palm trees and transported to palm oil mills. FFB are then processed to produce 

CPO and PK, and PK crushed to produce PKO, before both are refined, fractionated, and otherwise processed further to 

eventually produce downstream products. 

Factors affecting FFB yields, as well as CPO and PK extraction yields, include seed quality, post-harvest processing delays, 

weather, and oil palm plantation age. In particular, the palm oil yield of oil palm trees may start to deteriorate upon the trees 

reaching 19 years of age. Based on production figures disclosed by, and comments from, SGX-listed palm oil producers, 

IndoAgri’s FFB yield may be lower than most of its peers amid its higher-than-peers weighted average plantation age, while First 

Resources’ FFB yield may have generally been rising from 1H 2021 to 1H 2026 amid its oil palm replanting efforts. 

Upstream production of CPO and PK may have higher margins than the mid- and downstream refining and processing thereof 

into industrial and consumer products. In fact, the upstream earnings margins of SGX-listed palm oil-related companies have 

generally been higher than mid- and downstream earnings margins, both within the same companies and across companies. 

Demand factors affecting CPO prices include rising crude oil prices, Indonesia’s B50 mandate, supply disruption of competing 

vegetable oils, global economic and population growth, and potentially rising preference for healthier edible oil. Meanwhile, 

supply factors include weather, palm oil supply chain disruption, oil palm replanting, and a potential rise in new oil palm planting. 

Higher CPO prices may not necessarily mean improved earnings for all SGX-listed palm oil-related companies. While rising 

CPO prices may raise the ASPs hence revenues across the supply chain, only the upstream earnings margins are more likely 

to improve; the impact of higher CPO prices on mid- and downstream earnings margins may not be as clear. 

In terms of valuation metrics, the P/E multiples of most SGX-listed palm oil-related companies generally remained stable over 

the last twelve months, although some rose and thereafter fell in line with changes in the CIF Rotterdam CPO price. The P/E 

multiples of Wilmar and Bumitama generally remained above those of First Resources and TSH—which, in turn, generally 

remained above those of GAR, Mewah, IndoAgri, and Kencana. 

Perhaps more interesting, though, are the P/B multiples of SGX-listed palm oil-related companies. The P/B multiples of First 

Resources, Bumitama and Kencana rose over the last twelve months amid generally rising CIF Rotterdam CPO price, and have 

also trended with CPO price over the past five years. In contrast, those of Wilmar and Mewah fell over the past five years. 

Meanwhile, over the last twelve months, Bumitama generally had the highest yield based on TTM DPS, while Mewah had the 

lowest yield (excluding those whose yields were, for a period, zero). In fact, we estimate that Bumitama had the highest average 

yield and payout ratio over the past five years. We also estimate that bottom contenders for both include IndoAgri, Mewah, and 

Kencana, while bottom contenders for average yield also include TSH. 

CPO prices are likely to rise in the near-term, and having some familiarity with the palm oil industry could help investors better 

identify companies whose earnings, thus perhaps share prices and dividends, are more likely to improve from rising CPO prices. 

Accordingly, we hope that our report has provided the reader some familiarity with the palm oil industry, such that he or she may 

better discern between, at the very least, SGX-listed palm oil-related companies.  
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This report is prepared for general circulation. It does not have regard to the specific 

investment objectives, financial situation and the particular needs of any recipient 

hereof. Advice should be sought from a financial adviser regarding the suitability of the 

investment product, taking into account the specific investment objectives, financial 

situation or particular needs of any person in receipt of the recommendation, before the 

person makes a commitment to purchase the investment product. 

This report is confidential. This report may not be published, circulated, reproduced or 

distributed in whole or in part by any recipient of this report to any other person without 

the prior written consent of FPA Financial Corporation Pte Ltd (“FPA”). This report is 

not directed to or intended for distribution to or use by any person or any entity who is 

a citizen or resident of or located in any locality, state, country or any other jurisdiction 

as FPA may determine in its absolute discretion, where the distribution, publication, 

availability or use of this report would be contrary to applicable law or would subject 

FPA and its connected persons (as defined in the Financial Advisers Act, Chapter 110 

of Singapore) to any registration, licensing or other requirements within such 

jurisdiction. 

The information or views in the report (“Information”) have been obtained or derived 

from sources believed by FPA to be reliable. However, FPA makes no representation 

as to the accuracy or completeness of such sources or the Information and FPA accepts 

no liability whatsoever for any loss or damage arising from the use of or reliance on the 

Information. FPA and its connected persons may have issued other reports expressing 

views different from the Information and all views expressed in all reports of FPA and 

its connected persons are subject to change without notice. FPA reserves the right to 

act upon or use the Information at any time, including before its publication herein. 


