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COMPANY DESCRIPTION
Micro-Mechanics (Holdings) (“MMH”) is a company that designs, manufactures and markets high-precision tools & parts used in the assembly and wafer 

fabrication processes of the semiconductor industry. It has five operating facilities located in Singapore, Malaysia, China, the Philippines and the U.S., 

and serves more than 600 customers as at 31 December 2024. Besides designing & manufacturing consumable tools & parts used for the assembly & 

testing of semiconductors, MMH also does contract manufacturing of precision tools & parts used for wafer fabrication equipment (“WFE”).

SUMMARY
For the six months ended 31 December 2024 (1H FY2025), MMH’s revenue rose by 10.8% from S$29.4 million in 1H FY2024 to S$32.5 million in 1H 

FY2025, in line with the rise in silicon wafer shipments. Gross profit rose more-than-proportionately by 14.6% from S$13.9 million in 1H FY2024 to 

S$16.0 million in 1H FY2025, generally in line with the rise in non-USA revenue which has a lower cost of sales. Profit after tax & for the period rose by 

46.6% from S$4.1 million in 1H FY2024 to S$6.0 million in 1H FY2025. Accordingly, Earnings Per Share (basic & diluted “EPS” in cents) rose by 46.6% 

from 2.96 in 1H FY2024 to 4.34 in 1H FY2025. MMH declared a Dividend Per Share (“DPS” in cents) of 3.00 in 1H FY2025 (payout ratio of 69.2%), 

unchanged from 3.00 in 1H FY2024.

RECOMMENDATION
MMH is currently trading at a P/E multiple of 22.2x which is higher than the peer average P/E of 21.7x. This suggests that MMH is overvalued at the current 

share price. MMH’s current dividend yield of 3.77% is more attractive than the peer average yield of 3.37%. This suggests that MMH is undervalued at the 

current share price. By averaging our estimated target prices based on P/E multiple and dividend yield, we derive an overall target price of S$1.67 which 

implies an upside potential of 4.8% from the current share price of S$1.59. The upside potential may improve should MMH’s Trailing Twelve-Month (“TTM”) 

diluted EPS & TTM DPS rise as projected by us, especially if MMH keeps pace with the advancement of semiconductor nodes or declares higher-than-

projected DPS. However, the limited upside potential based on peer comparison analysis using current valuation metrics may justify only a hold.
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Revenue 

(S$ million)

Earnings(1) 

(S$ million)

EPS(2) 

(cents)

P/E 

(x)

DPS 

(cents)

Dividend Yield

 (%)

NAV per share

 (cents)

P/B 

(x)

2023 Actual 67.0 9.8 7.03 22.6 9.00 5.66% 33.40 4.76

2024 Actual 57.9 8.0 5.78 27.5 6.00 3.77% 33.14 4.80

2025 Forecast 64.8 11.4 8.21 19.4 7.00 4.40% 34.76(3) 4.57

2026 Forecast 72.5 12.4 8.95 17.8 9.00 5.66% n.a. n.a.

   1www.fpafinancial.com

Note: P/E, P/B and dividend yield based on current share price of S$1.59. n.a. = not available.
(1) Profit after tax & for the period.
(2) Diluted Earnings Per Share (TTM). 
(3) As at 31 December 2024.

Source: MMH, FPA
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FINANCIAL ANALYSIS 

(I) FINANCIAL REVIEW 

In this section, we review the financial performance of Micro-Mechanics (Holdings) Ltd (“MMH”) for the six months ended 31 

December 2024 (1H FY2025).  

 

Revenue: 

Revenue rose by 10.8% from S$29.4 million in 1H FY2024 to S$32.5 million in 1H FY2025. 

Consumable tools revenue rose by 6.4% from S$23.9 million in 1H FY2024 to S$25.5 million in 1H FY2025, in line with silicon 

wafer shipments (reported by Semiconductor Equipment & Materials International or “SEMI”) rising by 6.5% from 6,006 Million 

Square Inches (“MSI”) in 1H FY2024 to 6,397 MSI in 1H FY2025. 

As a proxy for consumable tools revenue (which was reported only from 1Q FY2025), non-USA revenue rose by 9.1% from 

S$23.1 million in 1H FY2024 to S$25.2 million in 1H FY2025. MMH produces at its non-USA plants consumable tools used for 

assembly & testing of semiconductor chips. 

Non-USA revenue generally fluctuated in line with wafer shipments from 1H FY2022 to 1H FY2025 as shown in Exhibit 1. 

MMH previously noted that their non-USA revenue is mainly driven by semiconductor chip volume (instead of industry revenue) 

as their customers (IDMs & OSATs) 1 may replace the tools & parts after every set number of semiconductor chips manufactured 

to minimise contamination and maximise yield. We also note that wafer shipments may reflect semiconductor chip volume as 

silicon wafers are the material on which semiconductor chips are etched. 

Exhibit 1: Consumable Tools & Non-USA Revenues (C. T.: 1H FY2024 & 1H FY2025; non-USA: 1H FY2022 to 1H FY2025) 

 
Source: MMH’s f inancials, SEMI, FPA   

 
1 IDMs (or Integrated Device Manufacturers) are companies that does both the design of integrated circuits & manufacture of semiconductor chips. OSATs (or 
Outsourced Semiconductor Assembly & Test) are companies that engages in back-end processes like assembly & testing. 

https://links.sgx.com/1.0.0/corporate-announcements/OCPZKEN1OCTUXW1U/922d72d0baf61e05585c92c1a676dc7bc66bd792f040cbf3bbeb9e208460f9c6
https://links.sgx.com/1.0.0/corporate-announcements/OCPZKEN1OCTUXW1U/922d72d0baf61e05585c92c1a676dc7bc66bd792f040cbf3bbeb9e208460f9c6
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In fact, non-USA revenue from 1Q FY2022 to 1Q FY2025 seemed to be a leading indicator of wafer shipments in the next quarter 

(such that wafer shipments may serve as a lagging indicator of non-USA revenue) as shown in Exhibit 2. 

Exhibit 2: Non-USA Revenue vs Silicon Wafer Shipments (1Q FY2022 to 2Q FY2025) 

 
Note: for comparabi l i ty with the presentat ion of f inancial statements, tables & graphs done by us in the f inancial analysis & f inancial  

project ions sect ions are presented in left -to-right chronological order,  

Source: MMH’s f inancials, SEMI, FPA   
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Meanwhile, MMH’s non-USA revenue may show higher correlation with silicon wafer shipments (top) as compared with 

worldwide semiconductor revenue (bottom) from 1Q FY2022 to 2Q FY2025 as shown in Exhibit 3. 

Exhibit 3: Non-USA Revenue vs Wafer Shipments & Semiconductor Revenue (1Q FY2022 to 2Q FY2025) 

 
Note: Semiconductor revenue scaled for v isual comparabi l i ty such that the trend from 1Q FY2022 to 4Q FY2023 f i ts that of non -USA 

revenue in the same period.  

Source: MMH’s f inancials, WSTS, FPA   
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Wafer Fabrication Equipment (“WFE”) parts revenue rose by 30.4% from S$5.4 million in 1H FY2024 to S$7.1 million in 1H 

FY2025. As a proxy for WFE parts revenue (which was reported only from 1Q FY2025), USA revenue rose by 17.4% from S$6.2 

million in 1H FY2024 to S$7.3 million in 1H FY2025. MMH produces WFE parts at its USA plant. 

Semiconductor equipment billings (reported by SEMI) fell by 1.8% from US$54.20 billion in 1H FY2022 to US$53.20 billion in 

2H FY2024. However, USA revenue showed a larger decrease of 51.4% in the same period from S$8.1 million in 1H FY2022 to 

S$3.9 million in 2H FY2024, although it recovered to S$7.3 million in 1H FY2025 (10.2% below USA revenue in 1H FY2022). 

The discrepancy between the declines in equipment billings & USA revenue may be partially explained by the growth in Chinese 

equipment billings. Over the same period, equipment billings in China rose by 60.1% from US$15.45 billion in 1H FY2022 to 

US$24.73 billion in 2H FY2024, in line with China’s pursuit of self-sufficiency in semiconductor manufacturing in recent years. 

MMH noted previously that it has refrained from exporting to China from the U.S. or vice-versa to minimise its odds of being 

impacted by trade or other restrictions in view of the ongoing geopolitical tensions. 

Excluding China, equipment billings fell by 36.1% from US$38.75 billion in 1H FY2022 to US$28.47 billion in 2H FY2024—more 

in line with the decrease in non-USA revenue of 51.4% over the same period. 

We also note that USA revenue generally fluctuated in line with equipment billings (excluding China) from 1H FY2022 to 2H 

FY2024 as may be seen in Exhibit 4. The quarterly breakdowns of USA revenue and equipment billings (including & excluding 

China) from 1Q FY2022 to 2Q FY2025 are shown in Exhibit 5. 

Exhibit 4: WFE Parts & USA Revenues (WFE Parts: 1H FY2024 & 1H FY2025; USA: 1H FY2022 to 1H FY2025) 

 
n.a. = not avai lable. From 2021 to 2024, SEMI reported annual equipment bi l l ings (from which 4Q bi l l ings can be derived) in Apri l .  

Source: MMH’s f inancials, SEMI, FPA   
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Exhibit 5: USA Revenue (1Q FY2022 to 2Q FY2025) 

 
n.a. = not avai lable. From 2021 to 2024, SEMI reported annual equipment bi l l ings (from which 4Q bi l l ings can be derived) in Apri l .  

Source: MMH’s f inancials, SEMI, FPA   
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As shown in Exhibit 6, USA revenue showed limited correlation with equipment billings (including China; top) from 1Q FY2022 

to 1Q FY2025. However, USA revenue generally fluctuated with equipment billings (excluding China; bottom) in the same period.  

Exhibit 6: USA Revenue vs Equipment Billings (including & excluding China) (1Q FY2022 to 2Q FY2025) 

 
Source: MMH’s f inancials, SEMI, WSTS, FPA   
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We also note that MMH’s USA revenue may show higher correlation with equipment billings (excluding China; top) as compared 

with worldwide semiconductor revenue (bottom) from 1Q FY2022 to 2Q FY2025 as shown in Exhibit 7. 

Exhibit 7: USA Revenue vs Equipment Billings (excluding China) & Semiconductor Revenue (1Q FY2022 to 2Q FY2025) 

Note: Semiconductor revenue scaled such that the magnitude of decl ine from 4Q FY2022 to 3Q FY2023 is visual ly comparable with 

that of USA revenue in the same period.  

Source: MMH’s f inancials, WSTS, FPA   
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Gross profit: 

Gross profit rose by 14.6% from S$13.9 million in 1H FY2024 to S$16.0 million in 1H FY2025 as shown in Exhibit 8. In line with 

the more-than-proportional increase in gross profit as compared to the rise in revenue, gross margin rose from 47.5% in 1H 

FY2024 to 49.1% in 1H FY2025. 

Annual changes in gross margin showed higher correlation with Year-on-Year (“y-o-y”) growth of non-USA revenue than with 

that of USA revenue from 1Q FY2022 to 2Q FY2025 as shown in Exhibit 9. 

MMH previously noted that the cost of sales for non-USA revenue (proxy for consumable tools revenue) is lower due to lower 

material costs. Thus, we expect the gross margin of non-USA revenue to be higher than that of USA revenue (proxy for WFE 

parts revenue). 

Exhibit 8: Gross Margin (1H FY2022 to 1H FY2025) 

 
Source: MMH’s f inancials, FPA   



     

 

11 
 

 www.fpafinancial.com 

 
14 March 2025 

In fact, gross margin generally fluctuated with non-USA revenue from 1Q FY2022 to 2Q FY2025 as shown in Exhibit 9. 

Exhibit 9: Gross Margin vs Non-USA Revenue (1Q FY2022 to 2Q FY2025) 

 
Source: MMH’s f inancials, FPA   
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Other income: 

Other income fell by 8.1% from S$194,0001 in 1H FY2024 to S$178,000 in 1H FY2025 as shown in Exhibit 10, mainly due to a 

fall in rental income. 

Exhibit 10: Other Income (1H FY2022 to 1H FY2025) 

 
( 1 )  Included in f inance income from 1H FY2023 onwards. ( 2 )  Included in f inance expense from 1H FY2023 onwards.  

Source: MMH’s f inancials, FPA  

 

Operating expenses: 

Operating expenses (distribution expenses + administrative expenses + other operating expenses) rose by 1.9% from S$7.9 

million in 1H FY2024 to S$8.1 million in 1H FY2025 as shown in Exhibit 11. Operating expenses as a percentage of revenue 

remained around 21.8% (2H FY2022) to 27.8% (2H FY2023) from 1H FY2022 to 1H FY2025. 

Exhibit 11: Operating Expenses (1H FY2022 to 1H FY2025) 

 
Source: MMH’s f inancials, FPA   

 
1 Figures in thousands are written to the nearest thousand. 
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Net finance expense: 

Net finance expense (finance expense – finance income) fell by 79.1% from S$194,000 in 1H FY2024 to S$41,000 in 1H FY2025 

as shown in Exhibit 12, mainly due to lower foreign exchange loss and a fall in interest expense on lease liabilities. 

Exhibit 12: Net Finance Expense (1H FY2022 to 1H FY2025) 

 
n.a. = not avai lable.  

Source: MMH’s f inancials, FPA  

 

Profit before tax: 

Accordingly, profit before tax rose by 33.5% from S$6.0 million in 1H FY2024 to S$8.0 million in 1H FY2025 as shown in Exhibit 

13, mainly in line with a less-than-proportional rise in operating expenses. 

Exhibit 13: Profit Before Tax (1H FY2024 & 1H FY2025) 

 
Source: MMH’s f inancials, FPA   
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Tax expense: 

Tax expense rose by 5.4% from S$1.9 million in 1H FY2024 to S$2.0 million in 1H FY2025 as shown in Exhibit 14. The effective 

tax rate ( 
Tax expense

Profit before tax
 ) ranged between 23.2% (2H FY2022) to 31.8% (1H FY2024) from 1H FY2022 to 1H FY2025. 

Exhibit 14: Tax Expense (1H FY2022 to 1H FY2025) 

 
Source: MMH’s f inancials, FPA   
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Profit after tax & for the period: 

After deducting tax expense from profit before tax, profit after tax & for the period rose by 46.6% from S$4.1 million in 1H FY2024 

to S$6.0 million in 1H FY2025 as shown in Exhibit 15. Net margin rose from 14.0% in 1H FY2024 to 18.5% in 1H FY2025 in 

line with the more-than-proportional rise in profit after tax & for the period as compared to the rise in revenue. 

The difference between gross & net margins fluctuated around 27.8% (2H FY2022) to 33.5% (1H FY2024) from 1H FY2022 to 

1H FY2025.  

Exhibit 15: Profit After Tax & for the Period (1H FY2022 to 1H FY2025) 

 
n.a. = not avai lable.  

Source: MMH’s f inancials, FPA  
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Net margin generally fluctuated in line with gross margin from 1Q FY2022 to 2Q FY2025 as shown in Exhibit 16. 

Exhibit 16: Net Margin vs Gross Margin (1Q FY2022 to 2Q FY2025) 

 
Source: MMH’s f inancials, FPA  
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Earnings Per Share (“EPS”): 

The weighted average number of shares in issue (basic & diluted) remained the same from 1H FY2024 to 1H FY2025. Thus, 

EPS (basic & diluted in cents) rose by 46.6% from 2.96 in 1H FY2024 to 4.34 in 1H FY2025 as shown in Exhibit 17. 

Exhibit 17: Financial Performance (1H FY2024 & 1H FY2025) 

 
Source: MMH’s f inancials, FPA   
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Dividends Per Share (“DPS”) & payout ratio: 

DPS (cents) remained at 3.00 in 1H FY2024 & 1H FY2025. However, payout ratio fell from 101.4% in 1H FY2024 to 69.2% in 

1H FY2025 as shown in Exhibit 18. We note that MMH maintained DPS (cents) at 3.00 from 2H FY2023 after its cash & cash 

equivalents fell by 20.9% from S$17.9 million in 1H FY2023 to S$14.1 million in 2H FY2023. 

Exhibit 18: Dividends Per Share (1H FY2022 to 1H FY2025) 

 
Source: MMH’s f inancials, FPA   
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MMH’s DPS from FY2003 to 1H FY2025 is shown in Exhibit 19. 

In fact, in almost the past 10 years (1H FY2015 to 1H FY2025), we note that MMH started having payout ratios above 100% 

from 2H FY2018 three semi-annual periods after its cash & cash equivalents exceeded S$20.0 million in 1H FY2017 as shown 

in Exhibit 20. 

Exhibit 19: Dividend Per Share (FY2003 to 1H FY2025) 

 
Source: MMH’s presentation  

 

Exhibit 20: Payout Ratio (1H FY2015 to 1H FY2025) 

 
Note: Payout ratios above 100% and cash & cash equivalents above S$20.0 mil l ion are bolded.  

Source: MMH’s presentation & f inancials, FPA  
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INDUSTRY OUTLOOK 

In this section, we review the outlook for the global semiconductor industry. An elaboration on the outlook can be found in our 

global semiconductor industry report (dated January 2025). 

 

(I) GLOBAL SEMICONDUCTOR INDUSTRY 

According to the Semiconductor Industry Association (“SIA”), the 3-Month Moving Average (“3MMA”) worldwide semiconductor 

revenue rose by 17.9% y-o-y from US$47.9 billion in January 2024 to US$56.5 billion in January 2025 as shown in Exhibit 21. 

SIA noted in March 2025 that the y-o-y rise was mainly “driven by a 50.7% year-to-year sales increase into the Americas”. Citing 

WSTS, SIA also noted that the (actual, not 3MMA1) worldwide semiconductor revenue in 2024 was US$630.5 billion. 

WSTS forecasted in December 2024 that (actual) worldwide semiconductor revenue will rise to US$697.2 billion in 2025. Thus, 

worldwide semiconductor revenue is expected to rise by 10.6% from US$630.5 billion in 2024 to US$697.2 billion in 2025. 

Exhibit 21: Worldwide Semiconductor Revenue (January 2005 to January 2025) 

 
Source: WSTS (cited by SIA in March 2025)   

 
1 WSTS reported only actual (instead of 3MMA) annual worldwide semiconductor revenues in its historical billings report. 

https://fpafinancial.com/wp-content/uploads/global-semiconductor-market-view-2025.pdf
https://www.semiconductors.org/global-semiconductor-sales-increase-17-9-year-to-year-in-january/
https://www.wsts.org/esraCMS/extension/media/f/WST/6765/WSTS_FC-Release-2024_11.pdf
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S&P Global noted in December 2024 that “the broader semiconductor sector is showing early signs of recovery in terms of 

clearing inventory”. S&P Global added that until 3Q 2024, “semiconductor demand was mainly driven by chips used for AI, 

primarily those from advanced chipmaker NVIDIA Corp”. 

S&P elaborated that the “gap between chip companies' revenue and inventories — a sign the companies are selling more chips 

than they are holding onto — reached its highest point in the third quarter since 2021, when there was a widespread shortage 

of semiconductors of all types” as shown in Exhibit 22. 

S&P commented that the automotive industry “saw a notable recovery in the Chinese electric vehicle industry and a smaller 

ramp in the US”, while “PCs and personal electronics also experienced an increase in demand”. 

Exhibit 22: Semiconductor Revenues & Inventories (1Q 2021 to 3Q 2024) 

 
Source: S&P Global (dated December 2024)  

  

https://www.spglobal.com/market-intelligence/en/news-insights/articles/2024/12/semiconductor-recovery-expands-beyond-ai-to-automotive-pcs-86739060
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However, semiconductor revenue may not reflect semiconductor chip volume (e.g., semiconductor revenue growth may be 

driven by high-priced, low-volume AI chips as similarly noted by S&P Global). Thus, we review the developments & outlook for 

wafer shipments (which may better reflect semiconductor chip volume) and equipment billings. 

According to SEMI, silicon wafer shipments fell by 2.7% from 12,602 MSI in 2023 to 12,266 MSI in 2024. SEMI noted in February 

2025 that, in 2024, a “broad-based inventory correction was slower due to the weak end demand from the higher volume 

segments impacting fab utilization rates and wafer shipments to specific applications”. SEMI Chairman, Lee Chungwei, added 

that “Generative AI and new data-center construction has been a driver for the most advanced foundry and memory devices 

such as High Bandwidth Memory (HBM), but most other end markets are still recovering from excess inventory”.  

Based on SEMI’s data, we note that wafer shipments rose by 6.5% from 6,006 MSI in 2H 2023 (1H FY2024) to 6,397 MSI in 2H 

2024 (1H FY2025) as shown in Exhibit 23. 

Exhibit 23: Silicon Wafer Shipments (3Q 2021 to 4Q 2024) 

 
Note: Based on the same data used in Exhibit 2  (page 4).  

Source: SEMI, FPA   

https://www.semi.org/en/semi-press-release/worldwide-silicon-wafer-shipments-and-revenue-start-recovery-in-late-2024-semi-reports
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SEMI forecasted in October 2024 that silicon wafer shipments will rise to 13,328 MSI in 2025 as shown in Exhibit 24. Compared 

with the actual wafer shipments of 12,266 MSI in 2024, wafer shipments are thus expected to rise by 8.7% y-o-y in 2025. SEMI 

also projected that wafer shipments will rise by 8.8% y-o-y to 14,507 MSI in 2026. 

SEMI noted that “Strong silicon wafer shipment growth is expected to continue through 2027 to meet increasing demand related 

to AI and advanced processing”. SEMI also noted that “new applications in advanced packaging and high-bandwidth memory 

(HBM) production, which require additional wafers, are contributing to the rising need for silicon wafers”. 

Exhibit 24: Forecasted Silicon Wafer Shipments (2024 to 2027) 

 
* “Total electronic grade si l icon sl ices – excludes non-pol ished and reclaimed wafers; shipments are for semiconductor appl icat ions 

only and do not include solar appl icat ions ” as noted by SEMI.  
Source: SEMI (dated October 2024)   

https://www.semi.org/en/news-media-press-releases/semi-press-releases/global-silicon-wafer-shipments-to-remain-soft-in-2024-before-strong-expected-rebound-in-2025-SEMI-reports
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SEMI also noted in December 2024 that equipment billings rose by 18.9% from US$25.56 billion in 3Q 2023 to US$30.38 billion 

in 3Q 2024. Excluding China, equipment billings rose by 20.3% from US$14.51 billion in 3Q 2023 to US$17.45 billion in 3Q 2024 

as shown in Exhibit 25. 

SEMI President & CEO, Ajit Manocha, added that equipment billings growth in 3Q 2024 was “driven by investments aimed at 

supporting proliferation of Artificial Intelligence as well as production of mature technologies”. Ajit Manocha mentioned too that 

equipment investment growth was “spread across multiple regions seeking to bolster their chipmaking ecosystems, with North 

America posting the largest year-over-year gain while China continues to lead in spending”. 

Exhibit 25: Equipment Billings (3Q 2021 to 4Q 2024) 

 
Note: Based on the same data used in Exhibit 5 (page 7).  n.a. = not avai lable; l ikely avai lable only in Apri l  2025.  

Source: SEMI, FPA   

https://www.semi.org/en/semi-press-releases/q3-2024-global-semiconductor-equipment-billings-grew-19-percent-year-over-year-semi-reports
https://www.semi.org/en/semi-press-releases/q3-2024-global-semiconductor-equipment-billings-grew-19-percent-year-over-year-semi-reports
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SEMI forecasted in December 2024 that equipment billings would rise by 6.5% from US$105.9 billion in 2023 to US$112.8 billion 

in 2024 as shown in Exhibit 26. SEMI also projected that equipment billings will rise to US$121.5 billion in 2025 and US$139.4 

billion in 2026. 

SEMI noted that demand for WFE is expected to rise “due to increased demand for advanced logic and memory applications”. 

SEMI also noted that back-end equipment growth will be “supported by the increasing complexity of semiconductor devices for 

high-performance computing and the expected increase in demand in the mobile, automotive, and industrial end-markets”. 

SEMI separately noted in September 2024 though that China’s 300mm equipment spending is “anticipated to gradually decrease 

from a peak of US$45 billion in 2024 to US$31 billion by 2027”. 

By comparing SEMI’s forecasts on equipment billings (dated December 2024) & 300mm equipment spending (dated September 

2024), we note that the respective figures for both may be comparable for 2025 (difference of 1.4%) & 2026 (difference of 2.4%) 

as shown in Exhibit 26. 

We assume that: (1) China’s equipment billings will equal China’s 300mm equipment spending from 2024 to 2026; and (2) 

China’s 300mm equipment spending will decrease linearly (by US$4.7 billion each year) from US$45.0 billion in 2024 to US$31.0 

billion in 2027.  

Thus, we project China’s equipment billings to be US$40.3 billion in 2025 and US$35.7 billion in 2026 such that equipment 

billings (excluding China) will rise by 19.6% from US$67.8 billion in 2024 to US$81.1 billion in 2025 and rise by 27.9% to 

US$103.8 billion in 2026 as shown in Exhibit 26. 

Exhibit 26: Projected Equipment Billings (2024 to 2026) 

 
n.a. = not avai lable.  

Source: SEMI (dated September & December 2024), FPA   

https://www.semi.org/en/semi-press-release/global-total-semiconductor-equipment-sales-forecast-to-reach-a-record-of-dollar-139-billion-in-2026-semi-reports
https://www.semi.org/en/semi-press-releases/global-semiconductor-industry-plans-to-invest-%24400-billion-in-300mm-fab-equipment-over-next-three-years-semi-reports
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SHARE PRICE PERFORMANCE 

Since the publication of our initiation report, MMH’s share price fell by 4.2% from S$1.66 on 7 October 2024 to S$1.59 on 14 

March 2025 as shown in Exhibit 27. 

Exhibit 27: Share Price Performance (7 October 2024 to 14 March 2025) 

 
Source: Investing.com, FPA 

 

On 30 October 2024, MMH released its 1Q FY2025 results. Revenue rose by 2.5% from S$15.9 million in 1Q FY2024 to S$16.2 

million in 1Q FY2025 while profit after tax & for the period rose by 14.0% from S$2.7 million in 1Q FY2024 to S$3.1 million in 

1Q FY2025.  

On the same day, MMH announced that Ms Sumitri Mirnalini Menon @ Rabia (previously Independent Director and Chairperson 

of the Board & Nominating Committee) and Ms Lai Chin Yee (previously Independent Director and Chairperson of the Audit 

Committee & Risk Management Committee) ceased to be Directors of MMH at the conclusion of MMH’s Annual General Meeting 

as both have served for more than nine years from the respective dates of their first appointment. 

Share price rose by 2.4% from S$1.70 on 30 October 2024 to S$1.74 on 6 November 2024. 

On 25 January 2025, MMH released its 2Q FY2025 results. Revenue rose by 20.7% from S$13.5 million in 2Q FY2024 to S$16.3 

million in 2Q FY2025 while profit after tax & for the period rose by 108.9% from S$1.4 million in 2Q FY2024 to S$3.0 million in 

2Q FY2025. MMH also declared an interim DPS (cents) of with an ex-date of 6 February 2025.  

Share price rose by 6.0% from S$1.66 on 25 January 2025 to S$1.76 on 1 February 2025. 

Subsequently, share price fell by 3.4% from S$1.75 on the ex-date of 6 February 2025 to S$1.69 on 13 February 2025. 

  

https://fpafinancial.com/wp-content/uploads/micro-mechanics-holdings-ltd-initiating-coverage.pdf
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FINANCIAL PROJECTIONS 

(I) REVENUE PROJECTION 

We assume that non-USA revenue will comprise only consumable tools revenue from 2H FY2025. 

Non-USA revenue did not seem to exhibit any seasonality (e.g., higher in 1Q & 2Q than in 3Q & 4Q) from 1Q FY2022 to 2Q 

FY2025 (as may be seen in Exhibit 2 on page 4). Thus, we shall project non-USA revenue using semi-annual growth rates only. 

Based on SEMI’s forecasts, silicon wafer shipments are expected to rise by 8.7% from 12,266 MSI in 2024 to 13,328 MSI in 

2025 and rise by 8.8% to 14,507 MSI in 2026. We assume that wafer shipments will grow at a constant semi-annual growth rate 

within the same calendar year. Thus, we project that wafer shipments will rise by 2.8% to 6,573 MSI in 2H FY2025 (1H 2025), 

rise by 2.8% to 6,754 MSI in 1H FY2026 (2H 2025; totalling 13,328 MSI in 2025), rise by 4.8% to 7,082 MSI in 2H FY2026 (1H 

2026) and rise by 4.8% to 7,425 MSI in 1H FY2027 (2H 2026; totalling 14,507 MSI in 2026). 

We also assume that consumable tools revenue will rise at the same semi-annual growth rates as those of wafer shipments in 

the next semi-annual period. Therefore, we project that consumable tools revenue (thus non-USA revenue) will rise by 2.8% 

(3.6%) to S$26.2 million in 2H FY2025 (non-USA revenue totalling S$51.4 million in FY2025), rise by 4.8% to S$27.4 million in 

1H FY2026 and rise by 4.8% to S$28.8 million in 2H FY2026 (totalling S$56.2 million in FY2026) as shown in Exhibit 28. 

Exhibit 28: Projected Non-USA Revenue (2H FY2025 to 2H FY2026) 

 
Note: Figures referenced in our writ ten analysis are bolded. Scal ing of LHS & RHS axes done with reference to Exhibit 2 (page 4).  

n.a. = not avai lable.  ( 1 )  Project ion.  

Source: MMH’s f inancials, SEMI, FPA   
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We assume too that USA revenue will comprise only WFE parts revenue from 2H FY2025. 

USA revenue did not seem to exhibit seasonality from 1Q FY2022 to 2Q FY2025 (as may be seen in Exhibit 6 on page 8). 

However, equipment billings (including China) may be higher in 1Q & 2Q than in 3Q & 4Q of the same Financial Year (“FY”; as 

also shown in Exhibit 6). Thus, we shall project USA revenue with reference to annual (i.e., y-o-y) growth rates. 

Based on SEMI’s forecasts, we project that equipment billings (excluding China) will rise by 19.6% from US$67.8 billion in 2024 

to US$81.1 billion in 2025 and rise by 27.9% to US$103.8 billion in 2026. We assume that equipment billings (excluding China) 

will grow at a constant y-o-y growth rate within the same calendar year. Thus, we project that equipment billings (excluding 

China) will rise by 19.6% y-o-y to US$34.1 billion in 2H FY2025 (1H 2025), rise by 19.6% y-o-y to US$47.1 billion in 1H FY2026 

(2H FY2026; totalling US$81.1 billion in 2025), rise by 27.9% y-o-y to US$43.5 billion in 2H FY2026 (1H 2026) and rise by 27.9% 

y-o-y to US$60.2 billion in 1H FY2027 (2H 2026; totalling US$103.8 billion in 2026). 

We also assume that WFE parts revenue will rise at the same semi-annual growth rates1 as those of equipment billings 

(excluding China) in the same period. Therefore, we project that WFE parts revenue (thus USA revenue) will fall by 13.5% 

(16.0%) to S$6.1 million in 2H FY2025 (USA revenue totalling S$13.4 million in FY2025), rise by 38.3% to S$8.5 million in 1H 

FY2026 and fall by 7.5% to S$7.8 million in 2H FY2026 (totalling S$16.3 million in FY2026) as shown in Exhibit 29. 

Accordingly, we project that revenue will fall to S$32.3 million in 2H FY2025 (totalling S$64.8 million in FY2025), rise to S$35.9 

million in 1H FY2026 and rise to S$36.6 million in 2H FY2026 (totalling S$72.5 million in FY2026). 

  

 
1 We find that the use of semi-annual (rather than annual) growth rates of equipment billings (excluding China) provided more sensible WFE parts revenue 
projections. 
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Exhibit 29: Projected USA Revenue (2H FY2025 to 2H FY2026) 

 

Note: Figures referenced in our writ ten analysis are bolded. Scal ing of LHS & RHS axes done with reference to Exhibit 6 (page 8).  

n.a. = not avai lable.  

Source: MMH’s f inancials, SEMI, FPA   
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(II) EARNINGS PROJECTION 

Gross profit: 

In line with our projected rise in non-USA revenue, we project that gross margin will rise to 49.5% in 2H FY2025, 50.0% in 1H 

FY2026 and 50.5% in 2H FY2026 as shown in Exhibit 30. 

Thus, we project that gross profit will rise to S$16.0 million in 2H FY2025 (totalling S$31.9 million in FY2025), S$17.9 million in 

1H FY2026 and S$18.5 million in 2H FY2026 (totalling S$36.4 million in FY2026). 

Exhibit 30: Projected Gross Profit (2H FY2025 to 2H FY2026) 

 
Source: MMH’s f inancials, FPA   
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Operating expenses: 

We assume that distribution expenses as a percentage of revenue from 2H FY2025 to 2H FY2026 will be 4.7%, the average 

from 1H FY2023 to 1H FY2025. Thus, we project distribution expenses to be S$1.5 million in 2H FY2025, S$1.7 million in 1H 

FY2026 and S$1.7 million in 2H FY2026. 

Similarly, we assume that administrative expenses as a percentage of revenue from 2H FY2025 to 2H FY2026 will be 15.2%, 

the average from 1H FY2023 to 1H FY2025. Thus, we project administrative expenses to be S$4.9 million in 2H FY2025, S$5.5 

million in 1H FY2026 and S$5.6 million in 2H FY2026. 

We also assume that other operating expenses as a percentage of revenue from 2H FY2025 to 2H FY2026 will be 6.6%, the 

average from 1H FY2023 to 1H FY2025. Thus, we project other operating expenses to be S$2.1 million in 2H FY2025, S$2.4 

million in 1H FY2026 and S$2.4 million in 2H FY2026. 

Accordingly, we project that operating expenses will be S$8.6 million in 2H FY2025 (totalling S$16.6 million in FY2025), S$9.5 

million in 1H FY2026 and S$9.7 million in 2H FY2026 (totalling S$19.3 million in FY2026) as shown in Exhibit 31. 

Exhibit 31: Projected Operating Expenses (2H FY2025 to 2H FY2026) 

 
Source: MMH’s f inancials, FPA  

 

Other income: 

We assume no gain on disposal of Property, Plant & Equipment (“PP&E”) from 2H FY2025 to 2H FY2026. 

MMH noted that it ceased to earn rental income after October 2024 as the industrial building “ceased to be held to earn rental 

income and is now owner-occupied”. Thus, we assume no rental income from 2H FY2025 to 2H FY2026. 

Government grant seemed to be higher in 2H than 1H of each FY from FY2022 to FY2024. Thus, we project that government 

grant in 2H FY2025 & 2H FY2026 will be S$45,000, the average from 2H of FY2022 to FY2024. We also project that government 

grant in 1H FY2026 will be S$15,000, the average from 1H of FY2023 to FY2025. 

We assume that “Others” from 2H FY2025 to 2H FY2026 will be S$0.1 million, the average from 1H FY2023 to 1H FY2025. 

Thus, we project that other income will be S$164,000 in 2H FY2025 (totalling S$343,000 in FY2025), S$134,000 in 1H FY2026 

and S$164,000 in 2H FY2026 (totalling S$298,000 in FY2026) as shown in Exhibit 32. 
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Exhibit 32: Projected Other Income (2H FY2025 to 2H FY2026) 

 
( 1 )  Included in f inance income from 1H FY2023 onwards. ( 2 )  Included in f inance expense from 1H FY2023 onwards.  

Source: MMH’s f inancials, FPA  

 

Net finance expense: 

Given the small sum involved, we project interest income from banks & others from 2H FY2025 to 2H FY2026 to be S$0.1 

million, the average from 1H FY2023 to 1H FY2025 (instead of projecting then accounting for changes in interest rates too). 

Similarly, we project bank charges from 2H FY2025 to 2H FY2026 to be S$43,000, the average from 1H FY2023 to 1H FY2025. 

We also project interest expense on lease liabilities from 2H FY2025 to 2H FY2026 to be S$63,000, the average from 1H FY2023 

to 1H FY2025. 

Unwind of discount on restoration cost provision rose from 1H FY2023 to 1H FY2025. Thus, we project unwind of discount on 

restoration cost provision on lease liabilities from 2H FY2025 to 2H FY2026 to be S$10,000, the same as in 1H FY2025. 

We assume no foreign currency exchange gain or loss from 2H FY2025 to 2H FY2026. 

Accordingly, we project net finance expense to remain at S$19,000 from 2H FY2025 to 2H FY2026 (totalling S$60,000 in FY2025 

and S$38,000 in FY2026) as shown in Exhibit 33. 

Exhibit 33: Projected Net Finance Expense (2H FY2025 to 2H FY2026) 

 
n.a. = not avai lable.  

Source: MMH’s f inancials, FPA   
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Profit before tax: 

Accordingly, we project that profit before tax will be S$7.4 million in 2H FY2025 (totalling S$15.6 million in FY2025), S$8.4 million 

in 1H FY2026 and S$8.7 million in 2H FY2026 (totalling S$17.4 million in FY2026) as shown in Exhibit 34. 

Exhibit 34: Projected Profit Before Tax (2H FY2025 to 2H FY2026) 

 
n.a. = not avai lable.  

Source: MMH’s f inancials, FPA  

 

Tax expense and profit after tax & for the period: 

We assume that the effective tax rate from 2H FY2025 to 2H FY2026 will be 28.6%, the average from 1H FY2023 to 1H FY2025. 

Thus, we project that tax expense will be S$2.2 million in 2H FY2025, S$2.4 million in 1H FY2026 and S$2.5 million in 2H 

FY2026. 

Accordingly, we project that profit after tax & for the period will be S$5.4 million in 2H FY2025 (totalling S$11.4 million in FY2025), 

S$6.1 million in 1H FY2026 and S$6.4 million in 2H FY2026 (totalling S$12.4 million in FY2026) as shown in Exhibit 35. 

Exhibit 35: Projected Tax Expense (2H FY2025 to 2H FY2026) 

 
Source: MMH’s f inancials, FPA  

 

Earnings per share: 

We assume that the weighted average number of shares in issue (basic & diluted) from 2H FY2025 to 2H FY2026 will remain 

the same as in 1H FY2025. Thus, we project that EPS (basic & diluted in cents) will be 3.88 in 2H FY2025 (totalling 8.21 in 

FY2025), 4.38 in 1H FY2026 and 4.57 in 2H FY2026 (totalling 8.95 in FY2026). 

Our semi-annual projections of MMH’s performance are shown in Exhibit 36. Our annual projections are shown in Exhibit 37. 
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Exhibit 36: Projected Financial Performance (2H FY2025 to 2H FY2026) 

 
n.a. = not avai lable.  

Source: MMH’s f inancials, FPA   
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Exhibit 37: Projected Financial Performance (FY2025 to FY2026) 

 
n.a. = not avai lable.  

Source: MMH’s f inancials, FPA   
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(III) DIVIDEND PROJECTION 

While the payout ratio fell to 69.2% in 1H FY2025 after staying above 100% for five consecutive semi-annual periods prior (2H 

FY2022 to 2H FY2024), we note that MMH managed to restore its cash & cash equivalents to above S$20.0 million in 1H 

FY2025. Thus, payout ratio may exceed 100% again from 2H FY2025 to 2H FY2026. 

To derive an idea of the dividends that MMH may declare from 2H FY2025 to 2H FY2026, we begin by projecting cash flows. 

We note that non-cash adjustments (i.e., adjustments to profit for the period for calculating operating profit before changes in 

working capital) as a percentage of other income & expenses and tax expense (i.e., operating expenses + other income + net 

finance expense + tax expense) fluctuated between 47.8% (1H FY2023) and 55.9% (2H FY2022) from 1H FY2022 to 1H 

FY2025. We assume the percentage from 2H FY2025 to 2H FY2026 to be 51.8%, the average from 1H FY2023 to 1H FY2025. 

Cash income tax paid as a percentage of tax expense fluctuated between 51.8% (2H FY2023) and 121.6% (2H FY2022) from 

1H FY2022 to 1H FY2025. We assume that the percentage from 2H FY2025 to 2H FY2026 will be 102.7%, the average from 

1H FY2023 to 1H FY2025 (excluding 2H FY2023, where the percentage of 51.8% seemed to deviate from the prevailing trend). 

MMH remarked in January 2025 that it expected to “incur capital expenditure of approximately S$2.0 million on machinery and 

equipment” in FY2025 “to upgrade the production capabilities of the Group’s five factories”. Partly in line with MMH’s remarks, 

we project purchase of PP&E from 2H FY2025 to 2H FY2026 to be S$1.4 million, the average from 1H FY2023 to 1H FY2025. 

We also note that purchase of PP&E as a percentage of net cash used in investing activities (or investing cash flow) fluctuated 

between 101.9% (1H FY2022) and 111.6% (2H FY2022) from 1H FY2022 to 1H FY2025 (except 2H FY2023, where the 

percentage was over 6,000%). We assume that the percentage from 2H FY2025 to 2H FY2026 will be 108.7%, the average 

from 1H FY2022 to 1H FY2025 (except 2H FY2023). 

We note too that dividends paid as a percentage of net cash used in financing activities fluctuated between 83.7% (2H FY2024) 

and 94.5% (1H FY2022 & 1H FY2023) from 1H FY2022 to 1H FY2025). We assume that the percentage from 2H FY2025 to 2H 

FY2026 will be 87.9%, the average from 1H FY2023 to 1H FY2025. 

We project changes in working capital from 2H FY2025 to 2H FY2026 to be S$0.5 million, the average from 1H FY2023 to 1H 

FY2025. We also assume no exchange rate fluctuation from 2H FY2025 to 2H FY2026. 

Our projections of cash flow items from 2H FY2025 to 2H FY2026 are shown in Exhibit 38. 

Exhibit 38: Projected Cash Flow Items (2H FY2025 to 2H FY2026) 

 
Source: MMH’s f inancials, FPA   

https://links.sgx.com/1.0.0/corporate-announcements/OCPZKEN1OCTUXW1U/922d72d0baf61e05585c92c1a676dc7bc66bd792f040cbf3bbeb9e208460f9c6
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Based on our assumptions & projections, we note that MMH may be able to declare DPS (cents) of 6.00 from 2H FY2025 to 2H 

FY2026 yet maintain cash & cash equivalents of over S$20.0 million in the same period as shown in Exhibit 39. Based on our 

projected profit after tax & for the period from 2H FY2025 to 2H FY2026, the DPS (cents) of 6.00 will represent payout ratios of 

154.8% in 2H FY2025, 137.0% in 1H FY2026 and 131.2% in 2H FY2026. 

However, MMH may maintain its payout ratio at around 100% instead. Thus, we project that MMH will declare DPS (cents) of 

4.00 in 2H FY2025 (payout ratio of 103.2%; totalling 7.00 in FY2025), and DPS (cents) of 4.50 in 1H FY2026 & 2H FY2026 

(payout ratios of 102.8% & 98.4% respectively; totalling 9.00 in FY2026) as shown in Exhibit 40. 

Exhibit 39: Potential Dividend Per Share (2H FY2025 to 2H FY2026) 

 
Source: MMH’s f inancials, FPA  

 

Exhibit 40: Projected Dividend Per Share (2H FY2025 to 2H FY2026) 

 
Source: MMH’s f inancials, FPA   
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VALUATION ANALYSIS 

(I) PEER COMPARISON ANALYSIS 

We performed a peer comparison analysis to review how MMH is faring against industry peers in terms of valuation metrics. We 

selected peer companies which were also SGX-listed companies that were related to the semiconductor industry1. Then, we 

compared MMH against its peers in terms of P/E multiple, P/B multiple and dividend yield. 

Below, we list the selected peer companies to compare with MMH (along with a brief description of each company) as follows: 

 

i. Venture Corporation (“Venture”) 

Venture has a market capitalisation of S$3.6 billion as at 14 March 2025. According to Venture, it provides “manufacturing, 

engineering, design and fulfilment services to the global electronics industry”. Venture deals with semiconductor-related 

equipment. Venture noted in its Annual Report (“AR”) for the FY ended 31 December 2023 that revenue from two customers 

individually made up more than 10% of total revenue. 

 

ii. UMS Integration Limited (“UMS”) 

UMS has a market capitalisation of S$788.0 million as at 14 March 2025. According to UMS, its principal activities include the 

manufacture of “precision machining components, assembly and integration of equipment modules for semiconductor equipment 

manufacturers”. UMS noted in its AR for the FY ended 31 December 2023 that 86.7% (S$260.0 million out of S$299.9 million) 

of revenue was from sales to its largest customer. 

 

iii. AEM Holdings Limited (“AEM”) 

AEM has a market capitalisation of S$422.6 million as at 14 March 2025. According to AEM, its principal activities are “design 

and manufacturing of semiconductor assembly and testing equipment, and related tooling parts”. AEM disclosed in its AR for 

the FY ended 31 December 2024 that 49.6% (S$238.8 million out of S$481.3 million) of revenue was from one of its customers. 

 

iv. Frencken Group (“Frencken”) 

Frencken has a market capitalisation of S$457.0 million as at 14 March 2025. According to Frencken, its principal activities 

include “value engineering, prototyping, program management, supply chain management, precision machining components 

and sheet metal parts manufacturing, modular and equipment system assembly, integration, testing and commissioning”. One 

segment it serves is the semiconductor segment. Frencken disclosed in its AR for the FY ended 31 December 2023 that 49.4% 

(S$366.7 million out of S$742.9 million) of revenue was from its three largest Mechatronics customers. 

 

v. Grand Venture Technology (“GVT”) 

GVT has a market capitalisation of S$271.4 million as at 14 March 2025. According to GVT, its principal activities are “that of 

manufacturing ultra-precision machining parts, modules, complex 3D sheet metal components, mechatronics module assembly, 

and provision of customised electro-plating and surface treatment services”. One segment it serves is the semiconductor 

segment. GVT disclosed in its AR for the FY ended 31 December 2023 that 54.9% (S$61.1 million out of S$111.3 million) of 

revenue was from its four major customers. 

 
1 We have excluded Avi-Tech Holdings and Global Testing Corporation partly due to their comparatively low market capitalisations (less than S$40.0 million 
each) as at 14 March 2025. 

https://links.sgx.com/FileOpen/Annual_Report_FY2023.ashx?App=Announcement&FileID=794582
https://links.sgx.com/FileOpen/Annual_Report_FY2023.ashx?App=Announcement&FileID=794582
https://links.sgx.com/1.0.0/corporate-announcements/PDT31SAMOOS7K80U/8c65023cdd8389ce8458187fed28a0068e76ee8cb71414f725668f7b13e9bb0a
https://links.sgx.com/1.0.0/corporate-announcements/JIHY24GKH10XLEM2/5e46b806b7025792365afed64d20abb7ab27710aec582ab859bb875706c9856e
https://links.sgx.com/1.0.0/corporate-announcements/JIHY24GKH10XLEM2/5e46b806b7025792365afed64d20abb7ab27710aec582ab859bb875706c9856e
https://links.sgx.com/1.0.0/corporate-announcements/JIHY24GKH10XLEM2/5e46b806b7025792365afed64d20abb7ab27710aec582ab859bb875706c9856e
https://links.sgx.com/1.0.0/corporate-announcements/5WYNTYXTM45Y0ZKO/e41c0caa2cb8b58ba01d90a7165adbd7c6a31833ad829a7ade58e1188c77529b
https://links.sgx.com/1.0.0/corporate-announcements/HJ4SFBY92KN25YK7/36c052099e269c55c7cd7863a6ce0bb4cb1155733f895af286bd7269dfb22c12
https://links.sgx.com/1.0.0/corporate-announcements/HJ4SFBY92KN25YK7/36c052099e269c55c7cd7863a6ce0bb4cb1155733f895af286bd7269dfb22c12
https://links.sgx.com/1.0.0/corporate-announcements/OLE9H2QTWATOH6EB/c99c8e587a94d7d90abd2433a8e0336db9a9983f97f7f8c7768a680950618569
https://links.sgx.com/1.0.0/corporate-announcements/OLE9H2QTWATOH6EB/c99c8e587a94d7d90abd2433a8e0336db9a9983f97f7f8c7768a680950618569
https://links.sgx.com/1.0.0/corporate-announcements/4K24MDTUZMWE8H48/9a762fd68829501290345ef3c94ec6e1bf17fd774be84c47b7bc55ab3ab40d44
https://links.sgx.com/1.0.0/corporate-announcements/4K24MDTUZMWE8H48/9a762fd68829501290345ef3c94ec6e1bf17fd774be84c47b7bc55ab3ab40d44
https://links.sgx.com/1.0.0/corporate-announcements/4K24MDTUZMWE8H48/9a762fd68829501290345ef3c94ec6e1bf17fd774be84c47b7bc55ab3ab40d44
https://links.sgx.com/1.0.0/corporate-announcements/4ZZOY2WV5GTH2QTU/bb4fbcf52a95d6a060c7921bfd7adacffadf4c62638694049a8ddb3e677cafe7
https://links.sgx.com/1.0.0/corporate-announcements/5F5KQHJOZARB5U2N/be8f208dada9438031e156cdc774066f2b28da514a9a97eebf8808c9499f16bc
https://links.sgx.com/1.0.0/corporate-announcements/5F5KQHJOZARB5U2N/be8f208dada9438031e156cdc774066f2b28da514a9a97eebf8808c9499f16bc
https://links.sgx.com/1.0.0/corporate-announcements/5F5KQHJOZARB5U2N/be8f208dada9438031e156cdc774066f2b28da514a9a97eebf8808c9499f16bc
https://links.sgx.com/FileOpen/Grand%20Venture%20Technology%20Limited%20AR2023.ashx?App=Announcement&FileID=795182
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The results of our peer comparison analysis are shown in Exhibit 41. 

Exhibit 41: Peer Comparison Analysis 

 
(1 )  Trail ing Twelve-Month (“TTM”); decimal places as reported by the respective companies . (2 ) TTM. (3 ) Excludes AEM, which 

did not declare any dividend in the past twelve months . (4 ) Based on the most recent f inancial statement.  

Source: SGX Stock Screener, respective companies’ f inancial statements, FPA  

 

(a) P/E multiple 

Based on the results in Exhibit 41, MMH is currently trading at a P/E multiple of 22.2x which is higher than the peer average 

P/E of 21.7x. This suggests that MMH is overvalued at the current share price. Adopting a relative valuation approach, we 

estimate a target price of S$1.56 if MMH is to trade at the peer average P/E of 21.7x as follows: 

   Estimated Target Price = Peer average P/E × TTM EPS (1H FY2025) 

      = 21.7 × S$0.0716 

      = S$1.56 

The estimated target price of S$1.56 implies a downside potential of 2.2% from the current share price of S$1.59. 

 

(b) PB multiple 

Based on the results in Exhibit 41, MMH is currently trading at a P/B multiple of 4.57x which is higher than the peer average 

P/B of 1.42x. This suggests that MMH is overvalued at the current share price. Adopting a relative valuation approach, we 

estimate a target price of S$0.49 if MMH is to trade at the peer average P/B of 1.42x as follows: 

   Estimated Target Price = Peer average P/B × NAV per share (1H FY2025) 

      = 1.42 × S$0.3476 

      = S$0.49 

The estimated target price of S$0.49 implies a downside potential of 68.9% from the current share price of S$1.59. 
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(c) Dividend yield 

Based on the results in Exhibit 41, MMH’s current dividend yield of 3.77% is more attractive than the peer average yield of 

3.37%. This suggests that MMH is undervalued at the current share price. Adopting a relative valuation approach, we estimate 

a target price of S$1.78 as follows: 

   Estimated Target Price  = 
MMH′s dividend yield

Peer average yield
 × Current share price 

      = 
3.77%

3.37%
 × S$1.59 

      = S$1.78 

The estimated target price of S$1.78 implies an upside potential of 11.9% from the current share price of S$1.59. 

  

(d) Target price 

From our analysis, MMH may be undervalued in terms of its dividend yield. However, it seems to be overvalued in terms of its 

P/E multiple and P/B multiple. By averaging our estimated target prices based on P/E multiple, P/B multiple and dividend yield, 

we derive an overall target price of S$1.28 as follows: 

Overall Target Price = 
1

3
 × [Estimated Target Price (P/E multiple) + Estimated Target Price (P/B multiple)  

+ Estimated Target Price (Dividend yield)] 

     = 
1

3
 × [S$1.56 + S$0.49 + S$1.78] 

     = S$1.28 

The overall target price of S$1.28 implies a downside potential of 19.7% from the current share price of S$1.59.  
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We note that our overall target price of S$1.28 was pulled down mainly by the estimated target price of S$0.49 based on P/B 

multiple, as MMH’s current P/B multiple (4.57x) is substantially higher than that of its peer average (1.42x). 

However, we note that MMH is currently trading near its historical minimum P/B multiple (4.44x) based on MMH’s historical 

valuation metrics over the past five financial years (3Q FY2020 to 2Q FY2025) as shown in Exhibit 42. 

Thus, we derive another overall target price by excluding the estimated target price based on P/B multiple. By averaging our 

estimated target prices based on P/E multiple and dividend yield, we derive an overall target price of S$1.67 as follows: 

Overall Target Price (Amended) = 
1

2
 × [Estimated Target Price (P/E multiple) + Estimated Target Price (Dividend yield)] 

     = 
1

2
 × [S$1.56 + S$1.78] 

     = S$1.67 

The overall target price of S$1.67 implies an upside potential of 4.8% from the current share price of S$1.59. 

Exhibit 42: Historical Valuation Metrics (3Q FY2020 to 2Q FY2025) 

 
( 1 )  To account for share price movements after results release.  

Source: MMH’s f inancials, FPA   
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The overall target price of S$1.67 is based on the peer average P/E of 21.7x & yield of 3.37%. For reference, we provide a 

comparison of MMH’s share price with its historical TTM diluted EPS & P/E multiple over around the past five years (along with 

our projected rise in TTM diluted EPS until July 2026 and the current peer average P/E) as shown in Exhibit 43. 

Exhibit 43: MMH’s Share Price vs TTM Diluted EPS (Actual: May 2016 to March 2025; TTM EPS projected to July 2026) 

 
Note: for this exhibit, we scale the RHS axes proportionally to the LHS axes such that a 1% change in TTM diluted EPS or P/E multiple (RHS) can be compared 

against the corresponding percentage change in share price (LHS). Historical TTM diluted EPS from April 2020 (3Q FY2020) to January 2025 (2Q FY2025) are 

listed in Exhibit 42 on page 41. 

Source: Investing.com, MMH’s f inancials, peer companies’ f inancials, FPA   
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We also include, for readers’ reference, a comparison of MMH’s share price with its historical TTM DPS & dividend yield over 

around the past five years (along with our projected rise in TTM DPS until July 2026 and the current peer average yield) as 

shown in Exhibit 44.  

Exhibit 44: MMH’s Share Price vs TTM DPS (Actual: May 2016 to March 2025; TTM DPS projected to July 2026) 

 
Note: for this exhibit, we scale the RHS axes proportionally to the LHS axes such that a 1% change in TTM DPS or dividend yield (RHS) can be compared 

against the corresponding percentage change in share price (LHS). Historical TTM DPS from April 2020 (3Q FY2020) to January 2025 (2Q FY2025) are listed 

in Exhibit 42 on page 41. 

Source: Investing.com, MMH’s f inancials, peer companies’ f inancials, FPA   
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POTENTIAL CATALYSTS 

(I) ADVANCEMENT OF SEMICONDUCTOR NODES 

As noted from the International Roadmap for Devices and Systems (“IRDS”), semiconductor nodes will grow increasingly 

advanced from 2nm in 2025 to 1.5nm in 2028. As nodes grow increasingly advanced, the stringency of requirements that WFE 

suppliers may face will likely rise such that competitors may struggle to keep pace with the market. For instance, MMH noted 

previously that customers have raised their cleanliness requirements and asked for parts to have less than 5,000 copper atoms 

per cm3, such that MMH needed to send its parts to a specialty cleanliness provider before delivery to customers.  

Should MMH’s U.S. facility keep pace with the node transitions while managing costs, the U.S. facility may thus secure a larger 

market share such that USA revenue growth may improve while the associated cost of sales falls. 

 

(II) HIGHER-THAN-PROJECTED RISE IN DIVIDENDS 

As discussed on pages 18 & 19, we note that: (1) MMH lowered its DPS (cents) from 6.00 in 1H FY2023 to 3.00 in 2H FY2023 

after its cash & cash equivalents fell by 20.9% from S$17.9 million in 1H FY2023 to S$14.1 million in 2H FY2023; and (2) MMH 

started having payout ratios of 100+% from 2H FY2018 after its cash & cash equivalents exceeded S$20.0 million in 1H FY2017. 

As discussed on pages 36 & 37, we also note that: (3) MMH managed to restore its cash & cash equivalents to above S$20.0 

million in 1H FY2025; and (4) based on our assumptions & projections, MMH will be able to maintain cash & cash equivalents 

at above S$20.0 million even if it declares DPS (cents) of 6.00 from 2H FY2025 to 2H FY2026. 

We project that MMH will declare DPS (cents) of 4.00 in 2H FY2025 (payout ratio of 103.2%) and 4.50 in 1H FY2026 & 2H 

FY2026 (payout ratios of 102.8% & 98.4% respectively). Should MMH choose to declare dividends higher than as projected by 

us, MMH’s share price may rise. 
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INVESTMENT RECOMMENDATION 

MMH is currently trading at a P/E multiple of 22.2x which is higher than the peer average P/E of 21.7x. This suggests that MMH 

is overvalued at the current share price. Adopting a relative valuation approach, we estimate a target price of S$1.56 if MMH is 

to trade at the peer average P/E of 21.7x. 

MMH’s current dividend yield of 3.77% is more attractive than the peer average yield of 3.37%. This suggests that MMH is 

undervalued at the current share price. Adopting a relative valuation approach, we estimate a target price of S$1.78. 

By averaging our estimated target prices based on P/E multiple and dividend yield, we derive an overall target price of S$1.67 

as follows: 

Overall Target Price (Amended) = 
1

2
 × [Estimated Target Price (P/E multiple) + Estimated Target Price (Dividend yield)] 

     = 
1

2
 × [S$1.56 + S$1.78] 

     = S$1.67 

The overall target price of S$1.67 implies an upside potential of 4.8% from the current share price of S$1.59. 

The upside potential may improve should MMH’s TTM diluted EPS & TTM DPS rise as projected by us, especially if MMH keeps 

pace with the advancement of semiconductor nodes or declares higher-than-projected DPS. 

However, the limited upside potential based on peer comparison analysis using current valuation metrics may justify only a hold. 

We also note that there are risks to our target price which we highlight in the next section.  
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RISKS TO TARGET PRICE 

(I) ESCALATION OF TRADE RESTRICTIONS 

Since January, the Donald Trump administration has been “sketching out tougher versions of US semiconductor curbs and 

pressuring key allies to escalate their restrictions on China’s chip industry” as reported by Bloomberg in February 2025. 

Bloomberg noted that “Trump officials recently met with their Japanese and Dutch counterparts about restricting Tokyo Electron 

Ltd. and ASML Holding NV engineers from maintaining semiconductor gear in China” to “see key allies match China curbs the 

US has placed on American chip-gear companies, including Lam Research Corp., KLA Corp. and Applied Materials Inc”. 

In line with the rising scrutiny over chips exports, the U.S. probed “whether Chinese AI startup DeepSeek bought advanced 

Nvidia Corp. semiconductors through third parties in Singapore, circumventing US restrictions on sales of chips used for artificial 

intelligence tasks” as reported by Bloomberg. Bloomberg noted that the release of Deepseek “triggered a debate about the 

effectiveness of US attempts to cut China off from advanced technology”, such that the U.S. was considering the imposition of 

“strict licensing requirements” on countries that were unwilling to comply with the U.S.’s chips export restrictions. 

Revenues from the USA and China (based on customers’ geographical locations) respectively comprised 22.4% and 31.9% of 

MMH’s total revenue in 1H FY2025. As also noted in our initiation report, while MMH “has refrained from exporting to China from 

the U.S. or vice-versa, MMH’s revenue may be impacted should U.S. extend its trade restrictions to also target firms with 

businesses in both U.S. and China”. 

 

(II) GLOBAL ECONOMIC SLOWDOWN 

According to the Financial Times (“FT”), U.S. President Donald Trump’s decision to “impose tariffs on imports from its three 

biggest trading partners — 25 per cent on Canada and Mexico, coupled with an additional 10 per cent levy on Chinese imports 

— raises the prospect of higher costs for US consumers and businesses”. FT reported in March 2025 that that cuts “to the 

federal workforce and government spending are also weighing on confidence, while the clampdown on immigration is raising 

concerns about companies’ access to labour”, such that the U.S. may experience a “stagflationary shock”. 

Citing a poll by Consensus Economics, FT noted that U.S. growth is expected to fall to “about 2 per cent in 2025, down from 2.8 

per cent in 2024”. 

The World Bank noted in January 2025 that the U.S. & China collectively contributed around half of global growth from 2010 to 

2019 as shown in Exhibit 45. Should growth in either the U.S. or China fall, global growth in 2025 & 2026 may be impacted. 

While China has postured that it would be minimally affected by the U.S. tariffs through the setting of its growth target for 2025 

at around 5% (unchanged from growth in 20241; as reported by Reuters in March 2025), the imposition of tariffs by & the fall in 

growth of the U.S., one of China’s largest trading partners, may weigh on Chinese (thus further weigh on global) growth. 

To add, we note that our projected rise in TTM diluted EPS (cents) of 25.0% from 7.16 in 1H FY2025 to 8.95 in 2H FY2026 (from 

which our projected rise in TTM DPS of 50.0% from 6.00 in 1H FY2025 to 9.00 in 2H FY2026 is derived) is based on forecasts 

provided by SEMI in October 2024 (silicon wafer shipments) and in September & December 2024 (equipment billings), of which 

the publication dates were before U.S. President Donald Trump’s inauguration in January 2025. 

As noted by the SIA in May 2024, the “vast majority of semiconductor demand” in 2023 was “driven by products ultimately 

purchased by consumers, such as laptops, smartphones, automobiles, and more”. Should global growth slow, consumers’ 

disposable income may fall such that end-use (thus derived) demand for semiconductor chips may fall. 

 
1 The reliability of Chinese official data is another question altogether. Research firm Rhodium Group estimated in December 2024 that “China’s GDP growth in 
2024 improved modestly to around 2.4% to 2.8%, well below target”, and projected that Chinese growth “could get to 3-4.5% growth in 2025”. 

https://www.bloomberg.com/news/articles/2025-02-25/trump-administration-seeks-more-restrictions-on-china-tech-weighs-nvidia-curbs
https://fpafinancial.com/wp-content/uploads/micro-mechanics-holdings-ltd-initiating-coverage.pdf
https://www.ft.com/content/d0f47ce9-b7ab-488d-9b01-f4e99ec90f87
https://openknowledge.worldbank.org/entities/publication/11e10c6d-6587-477b-a69c-f368cfb3a0a4
https://www.reuters.com/world/china/chinas-parliament-meets-shield-economy-us-tariff-salvos-2025-03-04/
http://guangzhou.customs.gov.cn/customs/302249/zfxxgk/2799825/302274/302275/6312783/index.html
https://www.semi.org/en/news-media-press-releases/semi-press-releases/global-silicon-wafer-shipments-to-remain-soft-in-2024-before-strong-expected-rebound-in-2025-SEMI-reports
https://www.semi.org/en/semi-press-releases/global-semiconductor-industry-plans-to-invest-%24400-billion-in-300mm-fab-equipment-over-next-three-years-semi-reports
https://www.semi.org/en/semi-press-release/global-total-semiconductor-equipment-sales-forecast-to-reach-a-record-of-dollar-139-billion-in-2026-semi-reports
https://www.semiconductors.org/wp-content/uploads/2024/05/SIA-2024-Factbook.pdf
https://rhg.com/research/after-the-fall-chinas-economy-in-2025/
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Given the global developments after Trump’s inauguration, the growth in silicon wafer shipments & equipment billings may fall 

below those forecasted by SEMI such that TTM diluted EPS (cents) may be lower than 8.95 in 2H FY2026 as projected by us. 

Given the above possibilities, MMH’s revenue growth (not just those from the U.S. and China) may fall. 

Exhibit 45: Contributions to Global Growth 

 
Source: Bloomberg, Consensus Economics and Haver Analytics (cited by the World Bank in January 2025)   
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DISCLOSURES/DISCLAIMERS 

 

 

 

 

DISCLOSURES/DISCLAIMERS 

This report is prepared for general circulation. It does not have regard to the specific 

investment objectives, financial situation and the particular needs of any recipient 

hereof. Advice should be sought from a financial adviser regarding the suitability of the 

investment product, taking into account the specific investment objectives, financial 

situation or particular needs of any person in receipt of the recommendation, before the 

person makes a commitment to purchase the investment product. 

This report is confidential. This report may not be published, circulated, reproduced or 

distributed in whole or in part by any recipient of this report to any other person without 

the prior written consent of FPA Financial Corporation Pte Ltd (“FPA”). This report is 

not directed to or intended for distribution to or use by any person or any entity who is 

a citizen or resident of or located in any locality, state, country or any other jurisdiction 

as FPA may determine in its absolute discretion, where the distribution, publication, 

availability or use of this report would be contrary to applicable law or would subject 

FPA and its connected persons (as defined in the Financial Advisers Act, Chapter 110 

of Singapore) to any registration, licensing or other requirements within such 

jurisdiction. 

The information or views in the report (“Information”) have been obtained or derived 

from sources believed by FPA to be reliable. However, FPA makes no representation 

as to the accuracy or completeness of such sources or the Information and FPA accepts 

no liability whatsoever for any loss or damage arising from the use of or reliance on the 

Information. FPA and its connected persons may have issued other reports expressing 

views different from the Information and all views expressed in all reports of FPA and 

its connected persons are subject to change without notice. FPA reserves the right to 

act upon or use the Information at any time, including before its publication herein. 
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