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COMPANY DESCRIPTION
Mewah International Inc. (“Mewah”) is an agribusiness focused on edible oils & fats. It operates edible oil refineries and food manufacturing plants, as well as other facilities, in Malaysia, 

Indonesia, and Singapore. Mewah also markets and distributes cooking oil and margarine, as well as a range of Fast-Moving Consumer Goods products such as rice, cashew, dairy-related 

products, cocoa, food premixes, and soap.

SUMMARY
For the six months ended 30 June 2026 (1H FY2026), revenue fell by 5.9% year-on-year (“y-o-y”) to US$2.8 billion in 1H FY2026 from US$3.0 billion in 1H FY2025. Bulk revenue fell by 

1.2% y-o-y to US$2.2 billion in 1H FY2026, amid sales volume falling by 4.2% y-o-y, even though Average Selling Prices (“ASP”) rose by 3.1% y-o-y. Meanwhile, Consumer Pack revenue 

fell by 20.2% y-o-y to US$593.2 million in 1H FY2026, amid sales volume falling by 16.2% y-o-y and ASP falling by 4.8% y-o-y. However, gross profit rose by 15.9% to US$202.0 million in 

1H FY2026 from US$174.4 million in 1H FY2025, amid gross margin rising to 7.2% in 1H FY2026 from 5.8% in 1H FY2025. Yet, profit before tax fell by 56.5% to US$23.7 million in 1H 

FY2026 from US$54.4 million in 1H FY2025, amid net other losses rising by US$44.2 million y-o-y (mainly due to the net foreign exch. gains in 1H FY2025 vs net foreign exch. losses in 1H 

FY2026) and S&D expenses rising by US$16.0 million y-o-y (mainly due to higher export duties). Profit after tax fell by 74.4% to US$9.6 million in 1H FY2026 from US$37.5 million in 1H 

FY2025. Accordingly, profit attributable to equity holders fell by 68.7% to US$11.8 million in 1H FY2026 from US$37.6 million in 1H FY2025. Earnings Per Share (“EPS”) in U.S. cents (and 

in SG cents as estimated by us) fell by 68.7% (69.8%) to 0.79 (1.00) in 1H FY2026 from 2.51 (3.32) in 1H FY2025. Mewah declared Dividend Per Share (“DPS” in SG cents) of 0.14 for 1H 

FY2026, 22.2% lower than 0.18 for 1H FY2025.

RECOMMENDATION
Based on peer comparison analysis, we estimate target prices of S$0.223, S$0.552, and S$0.223 if Mewah is to trade at the peer average P/E, P/B and yield, respectively. By averaging our 

estimated target prices based on P/E multiple, P/B multiple, and dividend yield, we derive an overall target price of S$0.333, which implies an upside potential of 23.2% from the current share 

price of S$0.270. However, even though we have narrowed down the list of selected peers to those whose valuation metrics may be more similar to those of Mewah (i.e., by excl. First Resources, 

Bumitama, and Kencana), we consider that peer comparison analysis may not be suitable for valuing Mewah as Mewah’s business model may not be quite similar to those of its peers.

Accordingly, we conduct another valuation analysis based on historical valuation metrics. Based on historical valuation analysis, we estimate target prices of S$0.147, S$0.341, and S$0.237 if 

Mewah is to trade at the historical average P/E, P/B and yield over the past ten semi-annual periods (around five Financial Years or “FYs”), respectively. By averaging our estimated target prices 

based on historical average P/E, historical average P/B, and historical average yield, we derive an overall target price of S$0.242, which implies a downside potential of 10.4% from the current 

share price of S$0.270.

We also consider a potential privatisation. We note that: (1) we estimate the Cheo family & related parties to have a total of 79.0% direct interest in Mewah; (2) Mewah’s current P/B of 0.35x 

represents a discount of approximately 65% to NAV; (3) Mewah’s cash & cash equivalents were US$206.0 million as at 30 June 2026 (or S$261.8 million based on USD-to-SGD exchange rate of 

1.271 as at 3 Sept 2026 from Yahoo! Finance); and (4) Mewah’s market capitalisation is S$405.2 million as at 4 Sept 2026. Accordingly, we consider the possibility of a privatisation offer from the 

Cheo family. We estimate that the Cheo family may need to acquire the remaining 21.0% total interest to privatise Mewah. Based on the average price premium of privatisation offers for SGX-

listed companies, we estimate that any privatisation offer may need to have a price premium of 20.7% from the current share price of S$0.270 to be successful. Thus, the Cheo family may need to 

offer a minimum offer price of S$0.326, which would translate to a full privatisation cost of S$102.4 million (or about 39.1% of Mewah’s cash & cash equivalents as at 30 Jun 2026).

We adopt as our target price the minimum privatisation offer of S$0.326, which represents an upside potential of 20.7%. Accordingly, should the investor view a potential privatisation as likely, a 

buy recommendation may be warranted. Should Mewah’s valuation metrics converge to the respective historical averages over the past five FYs, though, we estimate a downside potential of 

10.4% from our historical valuation analysis. We also note that there are risks to the target price, such as higher export duties from rising Crude Palm Oil (“CPO”) prices and, in general, a potential 

global economic slowdown.
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Revenue 

(US$ billion)

Earnings (1) 

(US$ million)

EPS (2) 

(SG cents)

P/E 

(x)

DPS

(SG cents)

Dividend Yield

 (%)

NAV per share

 (S$)

P/B 

(x)

2024 Actual 4.8 38.8 3.46 8.0 0.75 2.7% 0.75 0.37

2025 Actual 6.0 53.6 4.67 5.9 0.80 2.9% 0.77 0.36

2026 Forecast 6.0 33.4 2.84 9.7 0.65 2.4% - -

2027 Forecast 6.2 40.9 3.46 7.9 0.65 2.4% - -

   1www.fpafinancial.com

Note: P/E, P/B, and dividend yield based on the current share price of S$0.275. EPS converted to SG cents using the average USD-to-SGD exchange rates of 1.336 for FY2024, 1.307 for 

FY2025, 1.274 for FY2026, and 1.271 for FY2027 (average USD-to-SGD exchange rate for 2H FY2026 to 2H FY2027 assumed to be 1.271, the same exchange rate as at 3 September 2026).
(1) Profit/loss attributable to equity holders of the Company.
(2) Diluted Earnings Per Share.

Source: Mewah, Yahoo! Finance (exchange rate), FPA
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ECONOMIC & INDUSTRY OUTLOOK 

(I) PALM OIL INDUSTRY 

Malaysian news site New Straits Times (“NST”) reported in August 2026, “BMI, a Fitch Solutions company, has raised its 2026 

average price forecast for front-month crude palm oil (CPO) futures listed on Bursa Malaysia to RM4,453 per tonne, up from 

RM4,300 per tonne forecast it had maintained since October 2025.” NST also cited from BMI, “On a quarterly basis, following 

averages of RM4,177 per tonne in the first quarter (1Q) and RM4,504 per tonne in 2Q, we expect prices to average RM4,550 

per tonne in 3Q and RM4,582 per tonne in 4Q”. 

NST noted that BMI “said it has revised down Malaysia's palm oil production forecast and expects output to ease 3.5 per cent 

y-o-y to 19.5 million tonnes in the 2026/2027 season.” NST cited from BMI, though, as also noting, “although ongoing production 

challenges in Malaysia will lend support to global prices, the elevated stock position will temper the upside”. 

Meanwhile, The Edge Malaysia reported in August 2026, “CRUDE palm oil (CPO) prices are holding firm, despite rising 

Malaysian inventories, as the market looks beyond near-term supply to the risk of tighter conditions in 2027. Strengthening El 

Niño conditions, Indonesia’s B50 biodiesel mandate and disruptions to competing vegetable oils have prompted analysts to 

raise their price forecasts.” 

The Edge Malaysia noted that Malaysian palm oil producer SD Guthrie “said at its results briefing last Tuesday that it expected 

CPO to trade between RM4,600 and RM5,000 per tonne for the rest of the year, and reach as high as RM5,200 per tonne in the 

first quarter of 2027 if El Niño conditions develop.” 

The Edge Malaysia also noted that various firms raised their CPO price forecasts: 

• CIMB “raised its average CPO price forecast for 2026 and 2027 by RM50 per tonne to RM4,450 and RM4,550 

respectively,” 

 

• PhillipCapital Research “expects CPO to trade between RM4,400 and RM4,600 in August and September, with its full-

year assumption of RM4,350 per tonne for 2026 and RM4,400 for 2027” 

 

• TA Securities, “which is maintaining its 2026 price assumption at RM4,300 per tonne, cautioned in an Aug 12 note that 

high inventories could cause prices to moderate in the second half of this year, although it did not expect a sharp 

correction.” 

 

The Edge Malaysia cited from CIMB, “Stronger El Niño weather conditions could reduce oil palm yields and production in 

Southeast Asia with a time lag, posing greater downside risk to supply from 2027 onwards”. 

Previously, The Business Times (“BT”) reported in August 2026, “Singapore-listed palm oil players are poised to report stronger 

second-quarter earnings as higher crude palm oil (CPO) prices lift plantation margins.” 

BT noted, “The positive outlook comes as the price of palm oil futures have risen by around 17 per cent in the year to date, 

supported by tightening supply expectations from El Nino, Indonesia’s energy mandate and renewed concerns that the disruption 

to Red Sea shipping could lift crude oil prices and increase demand for palm oil-based biodiesel.” 

Citing analyst expectations, BT qualified, though, “integrated groups such as Wilmar and Golden Agri-Resources could have 

part of their gains offset by higher downstream feedstock costs.” (Stock tickers and percentages removed from quote.) 

Given expectations of higher CPO prices, we assume that average Malaysian CPO prices (per Metric Ton or “MT”) will rise to 

RM4,566 in 2H 2026 (average of “RM4,550 per tonne in 3Q and RM4,582 per tonne in 4Q” as expected by BMI), and remain at 

RM4,566 in 1H 2027 and 2H 2027 amid El Nino’s potential impact on CPO production in 2027.  

https://www.nst.com.my/business/corporate/2026/08/1515046/bmi-raises-2026-average-cpo-price-forecast-rm4453-tight-supply
https://www.nst.com.my/business/corporate/2026/08/1515046/bmi-raises-2026-average-cpo-price-forecast-rm4453-tight-supply
https://www.nst.com.my/business/corporate/2026/08/1515046/bmi-raises-2026-average-cpo-price-forecast-rm4453-tight-supply
https://theedgemalaysia.com/node/815560
https://theedgemalaysia.com/node/815560
https://theedgemalaysia.com/node/815560
https://theedgemalaysia.com/node/815560
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
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RECENT SHARE PRICE DEVELOPMENTS 

Over the last twelve months, the share price of Mewah International Inc. (“Mewah”) fell by 15.6% to S$0.270 on 4 September 

2026 from S$0.320 on 5 September 2025, as shown in Exhibit 1. 

Exhibit 1: Share Price Performance (Last Twelve Months) 

 
Source: Yahoo! Finance (share price), FPA  

 

We discuss developments that occurred after the publication of our previous update report dated 28 March 2026. 

On 20 April 2026 (before trading hours), Mewah released its responses to queries from the Securities Investors Association 

(Singapore) (“SIAS”). Share price rose from S$0.300 on 17 April (previous trading day) to S$0.305 on 20 April, before falling 

back to S$0.300 on 24 April 2026. 

On 21 May 2026 (after trading hours), Mewah released its Minutes of Annual General Meeting (“AGM”) held on 24 April 2026. 

Share price fell from S$0.305 on 21 May to S$0.295 on 22 May, before falling further to S$0.285 on 28 May 2026. 

On 14 August 2026 (after trading hours), Mewah released its results for 1H FY2026. Share price fell by 5.2% from S$0.290 on 

14 August to S$0.275 on 17 August (next trading day), before rising by 1.8% to S$0.280 on 21 August 2026. 

On 19 August 2026 (after trading hours), Mewah disclosed that T.C. Stone acquired 550,000 shares at S$0.3100 per share via 

an off-market transaction. As Chairman Dr Cheo, Chief Executive Officer (“CEO”) Michelle Cheo, and Deputy CEO Bianca Cheo 

were deemed interested in T.C. Stone, their respective deemed interests in Mewah rose. Share price fell by 5.4% from S$0.280 

on 19 August to S$0.265 on 20 August, before rising to S$0.275 on 26 August 2026. 

  

https://fpafinancial.com/wp-content/uploads/mewah-international-inc-company-update-march-2026.pdf
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
https://links.sgx.com/1.0.0/corporate-announcements/W7BOTMTEL9MTBM5N/989b98ff9b2904bb0908e130cc4c345896d2d8b49884d1d9c5709afb1919cb86
https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
https://links.sgx.com/1.0.0/corporate-announcements/FON05M876EMY3KBH/0bc09034224010a3902d088ed3c344e14c8894c9233fd408491c55d8784f0462
https://links.sgx.com/1.0.0/corporate-announcements/T9L0HRHJIQXQO2VW/e21d329fcf0eb9f4b6b0ed89708970e637ea8917eeea5a08ad9fde701bb1a7c0
https://links.sgx.com/1.0.0/corporate-announcements/Y2GWOZMDKYZXAOMF/136dd0da871414e3f2f668417e99e5811525477a7320b1aabe47782179280e92
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We note that the fall in Mewah’s share price over the last twelve months occurred despite the rise in the Straits Times Index 

(“STI”) over the same period, as illustrated in Exhibit 2… 

Exhibit 2: Share Price Performance vs Straits Times Index (Last Twelve Months) 

 
Source: Yahoo! Finance, FPA  

 

… as well as the rise in the Malaysian Palm Oil Board (“MPOB”) CPO price over the same period (Mewah’s share price seemed 

to trend with the MPOB CPO price from 29 August 2025 to 30 March 2026, though), as illustrated in Exhibit 3. 

Exhibit 3: Share Price Performance vs MPOB CPO Price (Last Twelve Months) 

 
Source: Yahoo! Finance (share price), MPOB (CPO pr ice), FPA   
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FINANCIAL ANALYSIS 

(I) FINANCIAL REVIEW 

Revenue: 

Revenue fell by 5.9% year-on-year (“y-o-y”) to US$2.8 billion in 1H FY2026 from US$3.0 billion in 1H FY2025.  

Bulk revenue fell by 1.2% y-o-y to US$2.2 billion in 1H FY2026, amid sales volume falling by 4.2% y-o-y, even though Average 

Selling Prices (“ASP”) rose by 3.1% y-o-y. 

Meanwhile, Consumer Pack revenue fell by 20.2% y-o-y to US$593.2 million in 1H FY2026, amid sales volume falling by 16.2% 

y-o-y and ASP falling by 4.8% y-o-y. 

The breakdown of Mewah’s revenue in 1H FY2026 vs in 1H FY2025 is shown in Exhibit 4.  

Exhibit 4: Revenue (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, MPOB (CPO price), Yahoo! Finance (exchange rate), FPA   

https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
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Both Bulk and Consumer Pack ASP trended with the average MPOB CPO price from 1H FY2021 to 1H FY2026, as shown in 

Exhibit 5. 

Exhibit 5: Bulk and Consumer Pack ASP vs Average CPO Price (1H FY2021 to 1H FY2026) 

 
Source: Mewah, MPOB (CPO price), FPA  

 

Consumer Pack ASP generally maintained a wider spread with the average MPOB CPO price (as calculated by [Consumer Pack 

ASP – average MPOB CPO price]) than Bulk ASP (as calculated by [Bulk ASP – average MPOB CPO price]), as shown in Exhibit 6. 

Exhibit 6: Spread between Bulk and Consumer Pack ASP with Average CPO Price (1H FY2021 to 1H FY2026) 

 
Source: Mewah, MPOB (CPO price), FPA   



     

 

8 
 

 www.fpafinancial.com 

 
4 September 2026 

Mewah noted in its press release for 1H FY2026, “Today, Mewah operates refining, food manufacturing and bioenergy facilities 

with total refining capacity exceeding 4.5 million MT annually.” (Emphasis in bold ours.) Using Mewah’s total refining capacity 

figures, as disclosed in its press releases, we note that Bulk sales volume rose in 2H FY2024 amid an increase in refining 

capacity, but Consumer Pack sales volume did not rise with the increase in refining capacity, as shown in Exhibit 7. 

Exhibit 7: Bulk and Consumer Pack Sales Volumes vs Refining Capacity (1H FY2021 to 1H FY2026) 

 
Note: Semi-annual ised by dividing disclosed total ref in ing capacity f igure s by two.  

Source: Mewah, MPOB (CPO price), FPA  

 

The breakdown of Mewah’s revenue, including the comparison of Bulk and Consumer Pack ASP with the average CPO price, 

from 1H FY2021 to 1H FY2026, is shown in Exhibit 8. 

Exhibit 8: Breakdown of Revenue (1H FY2021 to 1H FY2026) 

 
Source: Mewah, MPOB (CPO prices), FPA   

https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
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Gross profit: 

Gross profit rose by 15.9% to US$202.0 million in 1H FY2026 from US$174.4 million in 1H FY2025, despite revenue falling by 

5.9% y-o-y, amid gross margin rising to 7.2% in 1H FY2026 from 5.8% in 1H FY2025, as shown in Exhibit 9. 

Exhibit 9: Gross Profit (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, FPA  

 

Gross profit from 1H FY2021 to 1H FY2026 is shown in Exhibit 10. 

Exhibit 10: Gross Profit (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA  

 

Gross margin trended between 4.6% and 9.1% from 1H FY2021 to 1H FY2026, as illustrated in Exhibit 11. 

Exhibit 11: Gross Margin (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA   
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Other income, other expenses, and other losses/gains (net): 

Other income fell by 11.5% to US$6.3 million in 1H FY2026 from US$7.1 million in 1H FY2025. 

Meanwhile, other expenses fell by 94.2% to US$0.2 million in 1H FY2026 from US$2.7 million in 1H FY2025, amid impairment 

losses on property, plant and equipment falling by US$2.1 million y-o-y in 1H FY2026. Mewah noted on the impairment losses 

for both 1H FY2026 and 1H FY2025 that they “arose mainly from certain assets where the discounted future cash flows of the 

cash generating unit is below its carrying amount.” 

Other (losses)/gains fell by US$44.2 million to a net loss of US$6.2 million in 1H FY2026 from a net gain of US$38.0 million in 

1H FY2025, mainly due to the net foreign exchange gains in 1H FY2025 vs net foreign exchange losses in 1H FY2026. 

 Other income, other expenses, and other net losses/gains in 1H FY2026 vs in 1H FY2025 are shown in Exhibit 12. 

Exhibit 12: Other Income, Other Expenses, and Other Losses/Gains (Net) (1H FY2026 vs 1H FY2025) 

 
n.m. = not meaningful.  

Source: Mewah, FPA   

https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
https://links.sgx.com/1.0.0/corporate-announcements/Y0QUIXDZM26537HT/f060a3169bd7e944fbddd54adc1648a4e5946144bf9d4ca67905131f63531ddc
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The breakdowns of other income, other expenses, and other net losses/gains from 1H FY2021 to 1H FY2026 are shown in 

Exhibit 13. We estimate the annualised effective interest on interest income by [
Interest income on bank deposits and others

Cash & bank balances
 × 

Days in Financial Year ("FY")

Days in period
]. The annualised effective interest on interest income generally rose from 0.6% in 1H FY2021 to 1.8% 

in 2H FY2025, before falling to 1.2% in 1H FY2026. 

Exhibit 13: Breakdown of Other Income, Other Expenses, and Other Losses/Gains (Net) (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA  

 

Provision/Reversal of expected credit losses and of other receivables: 

Provision of expected credit losses rose by 39.9% to US$6.5 million in 1H FY2026 from US$4.6 million in 1H FY2025, while 

provision of receivables fell by 35.3% to US$0.7 million in 1H FY2026 from US$1.1 million in 1H FY2025, as shown in Exhibit 

14. 

Exhibit 14: Provision/Reversal of Expected Credit Losses (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, FPA  

 

Provision/Reversal of expected credit losses and of other receivables from 1H FY2021 to 1H FY2026 are shown in Exhibit 15. 

Exhibit 15: Provision/Reversal of Expected Credit Losses (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA   
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Selling & Distribution (“S&D”) expenses: 

S&D expenses rose by 22.9% to US$85.9 million in 1H FY2026 from US$69.9 million in 1H FY2025, amid export duties rising 

by 49.3% (or US$20.1 million) y-o-y, as shown in Exhibit 16. Mewah noted, “The selling and distribution expenses increased 

US$16.0 million mainly due to higher export duties and levies and higher sales volume of products subject to export charges, 

primarily from the manufacturing plant in Indonesia.” Mewah added, “The selling and distribution expenses are generally passed-

on to customers through the selling prices.” 

We estimate that export duties per MT of total sales volume [export duties ÷ total sales volume] rose by 60.2% to US$25.66 in 

1H FY2026 from US$16.02 in 1H FY2025. 

Exhibit 16: Selling & Distribution Expenses (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, FPA  

 

The breakdown of S&D expenses from 1H FY2021 to 1H FY2026 is shown in Exhibit 17. 

Exhibit 17: Selling & Distribution Expenses (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA   
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We also note that export duties per MT of total sales volume generally trended with the average MPOB CPO price from 1H 

FY2023 to 1H FY2026, as may be seen in Exhibit 18. 

Exhibit 18: Export Duties Per MT of Total Sales Volume vs Average MPOB CPO Price (1H FY2021 to 1H FY2026) 

 
Source: Mewah, MPOB (CPO price), FPA  

 

Administrative expenses: 

Administrative expenses rose by 0.8% to US$66.2 million in 1H FY2026 from US$65.7 million in 1H FY2025, despite revenue 

falling by 5.9% y-o-y, as shown in Exhibit 19. 

Exhibit 19: Administrative Expenses (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, FPA  

 

Administrative expenses as a percentage of revenue generally ranged between 1.8% and 2.9% from 1H FY2021 to 1H FY2026, 

as shown in Exhibit 20. 

Exhibit 20: Administrative Expenses (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA   



     

 

14 
 

 www.fpafinancial.com 

 
4 September 2026 

Finance expenses: 

Finance expenses fell by 9.7% to US$18.9 million in 1H FY2026 from US$21.0 million in 1H FY2025, amid the annualised 

effective interest on finance expenses [ 
Finance expenses

Total borrowings (previous period)
 ×  

Days in FY

Days in period
 ] falling to 4.7% in 1H FY2026 from 

6.3% in 1H FY2025, as shown in Exhibit 21. 

Exhibit 21: Finance Expenses (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, Federal Reserve Bank of New York, FPA  

 

Finance expenses from 1H FY2021 to 1H FY2026 are shown in Exhibit 22. 

Exhibit 22: Finance Expenses (1H FY2021 to 1H FY2026) 

 
Source: Mewah, Federal Reserve Bank of New York, FPA  

 

The annualised effective interest on finance expenses generally trended with the average Effective Federal Funds Rate (“EFFR”) 

from 1H FY2021 to 1H FY2026, as shown in Exhibit 23. 

Exhibit 23: Ann. Effective Interest on Finance Expenses vs Avg. Effective Federal Funds Rate (1H FY2021 to 1H FY2026) 

 
Source: Mewah, Federal Reserve Bank of New York, FPA   
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Share of results of associated company: 

Share of profit of associated company rose to US$24K in 1H FY2026 from US$7K in 1H FY2025, as shown in Exhibit 24. 

Exhibit 24: Share of Results of Associated Company (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, FPA  

 

Share of results of associated company from 1H FY2021 to 1H FY2026 is shown in Exhibit 25. 

Exhibit 25: Share of Results of Associated Company (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA   
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Profit before tax: 

Accordingly, profit before tax fell by 56.5% to US$23.7 million in 1H FY2026 from US$54.4 million in 1H FY2025, amid net other 

losses rising by US$44.2 million y-o-y (mainly due to the net foreign exchange gains in 1H FY2025 vs net foreign exchange 

losses in 1H FY2026) and S&D expenses rising by US$16.0 million y-o-y (mainly due to higher export duties), as shown in 

Exhibit 26. 

Exhibit 26: Profit Before Tax (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, FPA  

 

Profit before tax from 1H FY2021 to 1H FY2026 is shown in Exhibit 27. 

Exhibit 27: Profit Before Tax (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA   
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Income tax expense: 

Income tax expense fell by 16.6% to US$14.1 million in 1H FY2026 from US$16.9 million in 1H FY2025. The decrease was 

less-than-proportional to the 56.5% y-o-y fall in profit before tax in 1H FY2026, as shown in Exhibit 28. Mewah noted, “For H1 

2026, income tax expense decreased to US$14.1 million compared to US$16.9 million in prior period due to change in the mix 

of results of our subsidiaries in the various jurisdictions, the differences in taxable profits and accounting profits.” 

Exhibit 28: Income Tax Expense (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, FPA  

 

Income tax expense from 1H FY2021 to 1H FY2026 is shown in Exhibit 29. 

Exhibit 29: Income Tax Expense (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA  

 

Profit after tax: 

Accordingly, profit after tax fell by 74.4% to US$9.6 million in 1H FY2026 from US$37.5 million in 1H FY2025, as shown in 

Exhibit 30. 

Exhibit 30: Profit After Tax (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, FPA  

 

Profit after tax from 1H FY2021 to 1H FY2026 is shown in Exhibit 31. 

Exhibit 31: Profit After Tax (1H FY2021 to 1H FY2026) 

 
Source: Mewah, FPA   
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Profit attributable to owners of the Company and Earnings Per Share (“EPS”): 

After deducting loss attributable to Non-Controlling Interests (“NCI”), profit attributable to equity holders of the Company (and 

EPS in U.S. cents) fell by 68.7% to US$11.8 million (0.79) in 1H FY2026 from US$37.6 million (2.51) in 1H FY2025, as shown 

in Exhibit 32. 

Exhibit 32: Profit Attributable to Owners of the Company and EPS (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, Yahoo! Finance (exchange rates), FPA  

 

Profit attributable to owners of the Company from 1H FY2021 to 1H FY2026 is shown in Exhibit 33. 

Exhibit 33: Profit Attributable to Owners of the Company and EPS (1H FY2021 to 1H FY2026) 

 
Source: Mewah, Yahoo! Finance (exchange rates), FPA  

 

Dividend Per Share (“DPS”): 

Mewah declared DPS (in SG cents) of 0.14 for 1H FY2026, a decrease of 22.2% from 0.18 declared for 1H FY2025. Based on 

the dividends paid to equity holders of the Company, we estimate that payout ratio ranged between 14.7% and 22.2% from 

FY2021 to FY2025, as shown in Exhibit 34. 

Exhibit 34: Dividend Per Share (FY2021 to 1H FY2026) 

 
n.a. = not avai lable.  

Source: Mewah, FPA   
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Mewah’s financial performance in 1H FY2026 vs in 1H FY2025 is shown in Exhibit 35. 

Exhibit 35: Financial Performance (1H FY2026 vs 1H FY2025) 

 
Source: Mewah, Yahoo! Finance (exchange rates), FPA   
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FINANCIAL PROJECTIONS 

(I) REVENUE & GROSS PROFIT PROJECTIONS 

We assume that: 

• As discussed on page 3, the average MPOB CPO price (per MT) will remain at RM4,566 in each of 2H FY2026 to 2H 

FY2027 

 

• Average USD-to-MYR exchange rate will remain at 4.038, the exchange rate as at 3 September 2026 

 

• The spread between the average MPOB CPO price and Bulk ASP from 2H FY2026 to 2H FY2027 would be the same 

as in 1H FY2026 

 

• The spread between the average MPOB CPO price and Consumer Pack ASP from 2H FY2026 to 2H FY2027 would be 

the same as in 1H FY2026 

 

• After Mewah raised its refining capacity, Bulk sales volume in 1H FY2027 will be the same as in 1H FY2026, while sales 

volume in 2H FY2026 & 2H FY2027 will be the same as the average of 2H FY2024 & 2H FY2025 

 

• Given that Consumer Pack sales volume was not affected by the increase in Mewah’s refining capacity, Consumer Pack 

sales volume in each of 2H FY2026 to 2H FY2027 will be the average of 2H FY2025 & 1H FY2026. 

 

Thereafter, we project Bulk and Consumer Pack revenues in each of 2H FY2026 to 2H FY2027 by multiplying their respective 

ASPs with their respective sales volumes for each period [e.g., Bulk revenue = Bulk ASP × Bulk sales volume]. 

Accordingly, we project revenue to be US$3.2 billion in 2H FY2026 (totalling US$6.0 billion in FY2026), US$3.0 billion in 1H 

FY2027, and US$3.2 billion in 2H FY2027 (totalling US$6.2 billion in FY2027), as shown in Exhibit 36. 

Exhibit 36: Projected Revenue (2H FY2026 to 2H FY2027) 

 
Source: Mewah, MPOB (CPO price), FPA   
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Gross profit: 

We assume that gross margin from 2H FY2026 to 2H FY2027 will be the average of 1H FY2024 to 1H FY2026. Thus, we project 

gross profit to be US$212.6 million in 2H FY2026 (totalling US$414.6 million in FY2026), US$195.5 million in 1H FY2027, and 

US$212.6 million in 2H FY2027 (totalling US$408.2 million in FY2027), as shown in Exhibit 37. 

Exhibit 37: Projected Gross Profit (2H FY2026 to 2H FY2027) 

 
Source: Mewah, FPA  
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(II) EARNINGS PROJECTIONS 

Other income, other expenses, and other losses/gains (net): 

We assume that, as may be seen in Exhibit 38: 

• The annualised effective interest on interest income from 2H FY2026 to 2H FY2027 will be the same as in 1H FY2026 

 

• For projecting interest income, cash & bank balances from 2H FY2026 to 2H FY2027 will remain the same as in 1H 

FY2026 

 

• Late interest charged on trade receivables, rental income, insurance claims, and other miscellaneous income from 2H 

FY2026 to 2H FY2027 will be the same as in 1H FY2026 

 

• The remaining other income, other expenses, and other losses/gains from 2H FY2026 to 2H FY2027 will be nil. 

Exhibit 38: Projected Other Income, Other Expenses, and Other Losses/Gains (2H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: Mewah, FPA  

 

Provision/Reversal of expected credit losses and of other receivables: 

We assume that provision/reversal of expected credit losses and of other receivables from 2H FY2026 to 2H FY2027 will be the 

average of 1H FY2024 to 1H FY2026, as may be seen in Exhibit 39. 

Exhibit 39: Projected Provision/Reversal of Expected Credit Losses and of Other Receivables (2H FY2026 to 2H FY2027) 

 
Source: Mewah, FPA   
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Selling & Distribution (“S&D”) expenses: 

We assume that, as may be seen in Exhibit 40: 

• Freight per MT of total sales volume from 2H FY2026 to 2H FY2027 will be the same as in 1H FY2026 

 

• Storage, handling & forwarding per MT of sales volume from 2H FY2026 to 2H FY2027 will be the same as in 1H FY2026 

 

• Export duties per MT of sales volume from 2H FY2026 to 2H FY2027 will remain the same as in 1H FY2026, given that 

Indonesia seems unlikely to lower the current export duties 

 

• Other S&D expenses in each of 2H FY2026 to 2H FY2027 will be the same as in 1H FY2026. 

Exhibit 40: Projected Selling & Distribution Expenses (2H FY2026 to 2H FY2027) 

 
Source: Mewah, FPA  

 

Administrative expenses: 

We assume that administrative expenses as a percentage of revenue will be 2.2%, the average of 2H FY2024 to 1H FY2026 

(i.e., excluding 1H FY2024, during which the percentage was 2.9% amid lower revenue), as may be seen in Exhibit 41. 

Exhibit 41: Projected Administrative Expenses (2H FY2026 to 2H FY2027) 

 
Source: Mewah, FPA   
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Finance expenses: 

In the Summary of Economic Projections released by the U.S. Federal Reserve in June 2026, the median projected federal 

funds rate was 3.8% in end-2026, and 3.6% in end-2027. In July 2026, the U.S. Federal Reserve maintained the target federal 

funds range at 3.50–3.75%. Near the end of August 2026, U.S. Fed Chairman Kevin Warsh also delivered a speech at the 

Jackson Hole Economic Policy Symposium. Bloomberg (article as syndicated by The Business Times or “BT”) reported on the 

speech, “Warsh’s inflation warning sets up September showdown for US Fed”. Bloomberg added, “By warning in a speech that 

price pressures have yet to meaningfully slow, Warsh will have little option, analysts said, but to raise interest rates this year if 

inflation remains well above the central bank’s 2 per cent target.” 

However, Reuters (article as syndicated by BT) also reported in September 2026, “US President Donald Trump on Friday (Sep 

4) said that unless the Federal Reserve cut interest rates, he would stop trading with countries with which the United States had 

a deficit.” Reuters cited U.S. President’s Trump’s Truth Social post, “We should have the LOWEST RATE of any country in the 

World ... LOWER THE RATE OR I’LL STOP TRADING WITH COUNTRIES WITH WHICH WE HAVE A DEFICIT”. 

It remains to be seen whether the U.S. Federal Reserve will remain independent from politics. However, in the meantime, we 

assume that the U.S. Federal Reserve will raise the target federal funds range by 25 basis points (“bp”) in September 2026.  

Reuters later reported in September 2026, “Citigroup on Friday pushed back its forecast for the Federal Reserve's next interest-

rate cut to June 2027 after a stronger-than-expected U.S. jobs report reinforced views that the labor market remains resilient 

and reduced the need for near-term monetary easing.” Accordingly, we assume that the U.S. Federal Reserve will subsequently 

lower the federal funds range by 25 bp in June 2027. 

We also assume that Mewah’s annualised effective interest on finance expenses from 2H FY2026 to 2H FY2027 will trend with 

the average EFFR. 

We assume too that borrowings in 2H FY2026 and 1H FY2027 will remain the same as in 1H FY2026, as shown in Exhibit 42. 

Exhibit 42: Projected Finance Expenses (2H FY2026 to 2H FY2027) 

 
Source: Mewah, Federal Reserve Bank of New York, FPA  

 

Share of results of associated company: 

We assume that the share of profit of associated company in each of 2H FY2026 to 2H FY2027 will be the average of 1H 

FY2024 to 1H FY2026, as may be seen in Exhibit 43. 

Exhibit 43: Projected Share of Results of Associated Company (2H FY2026 to 2H FY2027) 

 
Source: Mewah, FPA  

 

  

https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260617.pdf
https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260617.pdf
https://www.federalreserve.gov/monetarypolicy/files/monetary20260729a1.pdf
https://www.federalreserve.gov/monetarypolicy/files/monetary20260729a1.pdf
https://www.federalreserve.gov/newsevents/speech/warsh20260828a.htm
https://www.federalreserve.gov/newsevents/speech/warsh20260828a.htm
https://www.businesstimes.com.sg/international/global/warshs-inflation-warning-sets-september-showdown-us-fed
https://www.businesstimes.com.sg/international/trump-stop-trading-some-nations-if-fed-doesnt-cut-rates
https://www.businesstimes.com.sg/international/trump-stop-trading-some-nations-if-fed-doesnt-cut-rates
https://www.businesstimes.com.sg/international/trump-stop-trading-some-nations-if-fed-doesnt-cut-rates
https://www.reuters.com/business/citigroup-delays-fed-rate-cut-forecast-2027-after-strong-us-jobs-report-2026-09-04/
https://www.reuters.com/business/citigroup-delays-fed-rate-cut-forecast-2027-after-strong-us-jobs-report-2026-09-04/
https://www.reuters.com/business/citigroup-delays-fed-rate-cut-forecast-2027-after-strong-us-jobs-report-2026-09-04/
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Profit before tax: 

Accordingly, we project profit before tax to be US$28.2 million in 2H FY2026 (totalling US$51.9 million in FY2026), US$24.1 

million in 1H FY2027, and US$28.8 million in 2H FY2027 (totalling US$53.0 million in FY2027), as shown in Exhibit 44. 

Exhibit 44: Projected Profit Before Tax (2H FY2026 to 2H FY2027) 

 
Source: Mewah, FPA  

 

Income tax expense: 

The effective tax rate rose from 15.1% in 2H FY2024 to 31.0% in 1H FY2025, and 62.6% in 2H FY2025, before falling to 59.4% 

in 1H FY2026. We assume that the effective tax rate from 2H FY2026 to 2H FY2027 will be 31.0%, the same as in 1H FY2025, 

as may be seen in Exhibit 45. 

Exhibit 45: Projected Income Tax Expense (2H FY2026 to 2H FY2027) 

 
Source: Mewah, FPA  

 

Profit after tax: 

Accordingly, we project profit after tax to be US$19.5 million in 2H FY2026 (totalling US$29.1 million in FY2026), US$16.7 million 

in 1H FY2027, and US$19.9 million in 2H FY2027 (totalling US$36.6 million in FY2027), as shown in Exhibit 46. 

Exhibit 46: Projected Profit After Tax (2H FY2026 to 2H FY2027) 

 
Source: Mewah, FPA   
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Profit attributable to equity holders of the Company and EPS: 

We assume that loss attributable to NCI in each of 2H FY2026 to 2H FY2027 will be the same as in 1H FY2026. Accordingly, 

we project that profit attributable to equity holders of the Company will be US$21.6 million in 2H FY2026 (totalling US$33.4 

million in FY2026), US$18.8 million in 1H FY2027, and US$22.1 million in 2H FY2027 (totalling US$40.9 million in FY2027), as 

shown in Exhibit 47. 

We also assume no change in total issued shares, and that the average USD-to-SGD exchange rate in each of 2H FY2026 to 

2H FY2027 will be 1.271, the same exchange rate as at 3 September 2026. Accordingly, we project that EPS will be 1.44 U.S. 

cents (1.83 SG cents) in 2H FY2026 (totalling 2.23 U.S. cents or 2.84 SG cents for FY2026), 1.25 U.S. cents (1.59 SG cents) 

in 1H FY2027, and 1.47 U.S. cents (1.87 SG cents) in 2H FY2027 (totalling 2.72 U.S. cents or 3.46 SG cents for FY2027), as 

also shown in Exhibit 47. 

Exhibit 47: Profit Attributable to Equity Holders of the Company (2H FY2026 to 2H FY2027) 

 
Source: Mewah, Yahoo! Finance (exchange rates), FPA  

 

DPS: 

We assume that Mewah will maintain a payout ratio similar to those in previous years, hence project that DPS (in SG cents) will 

total 0.65 for FY2026 and 0.65 for FY2027, as shown in Exhibit 48. 

Exhibit 48: Projected Dividend Per Share (FY2026 & FY2027) 

 
Note:  Payout ratio based on DPS vs EPS in this Exhibit may differ from payout ratio based on dividend paid/payable vs profi t  

attr ibutable to equity holders, as shown in Exhibit 34 on page 18.  

Source: Mewah, Yahoo! Finance (exchange rates), FPA   



     

 

27 
 

 www.fpafinancial.com 

 
4 September 2026 

Our projections of Mewah’s financial performance for FY2026 and FY2027 are shown in Exhibit 49. 

Exhibit 49: Projected Financial Performance (FY2026 & FY2027) 

 
Source: Mewah, Yahoo! Finance (exchange rates), FPA   
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VALUATION ANALYSIS 

(I) PEER COMPARISON ANALYSIS 

We performed a peer comparison analysis to review how Mewah is faring against industry peers in terms of current valuation 

metrics. Below, we list the selected peers to compare with Mewah (along with a brief description of each peer) as follows: 

 

i. Wilmar International (“Wilmar”; SGX:F34) 

Wilmar’s market capitalisation is S$23.8 billion as at 4 September 2026. According to Wilmar, it runs an “integrated agribusiness 

model that encompasses the entire value chain of the agricultural commodity business, from origination, to processing, branding, 

merchandising and distribution of a wide range of edible food and industrial products.” Wilmar added that its “business activities 

include oil palm cultivation, oilseed crushing, edible oils refining, flour and rice milling, sugar milling and refining, manufacturing 

of consumer products, ready-to-eat meals, central kitchen products, specialty fats, oleochemicals, biodiesel and fertilisers as 

well as food park operations.” 

 

ii. Golden Agri-Resources (“GAR”; SGX:E5H) 

GAR’s market capitalisation is S$4.2 billion as at 4 September 2026. According to GAR, its “integrated operations focus on the 

technology-driven production and distribution of an extensive portfolio of palm-based products through its established 

international marketing network.” GAR added, “Our primary activities start from cultivating 531,000 hectares of oil palm 

plantations in Indonesia, including plasma smallholders; to harvesting and extracting fresh fruit bunches into crude palm oil and 

palm kernel; and further processing them into a broad range of value-added products such as cooking oil, margarine, shortening, 

biodiesel and oleochemicals; as well as merchandising palm products globally.” 

 

iii. TSH Resources Berhad (“TSH”; SGX:TSH) 

TSH’s market capitalisation is S$571.8 million as at 4 September 2026. According to TSH, its “operations are centred on oil 

palm plantations and related upstream activities.” TSH added that it “also produces renewable energy from palm oil waste, and 

together these account for about 96% of total revenue.” TSH noted on palm products, “As at 31 December 2025, the Group has 

a planted area of approximately 39,000 hectares (“Ha”), comprising about 3,000 Ha in Sabah and 36,000 Ha in Indonesia.” TSH 

also noted that it “operates five (5) palm oil mills—one (1) in Sabah and two (2) each in Kalimantan and Sumatera, Indonesia.” 

The secondary listing of TSH on SGX was completed on 26 September 2023; TSH’s primary listing is on Bursa Malaysia. 

 

iv. Indofood Agri Resources (“IndoAgri”; SGX:5JS) 

IndoAgri’s market capitalisation is S$488.6 million as at 4 September 2026. According to IndoAgri, it is “a vertically-integrated 

agribusiness group, with its principal activities comprising research and development, oil palm seed breeding, cultivation of oil 

palm plantations, production and refining of crude palm oil (“CPO”), cultivation of rubber, sugar cane, cocoa, tea, and industrial 

timber plantations, and marketing and selling these end products.” 

 

We exclude First Resources (SGX:EB5), Bumitama Agri (“Bumitama”; SGX:P8Z), and Kencana Agri (“Kencana”; SGX:BNE) as 

their peer valuation metrics may not be as comparable with those of Mewah. 

  

https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/8VJ1LKJ84U284QNI/e0076509bf058b37bba91529b248a9a1b3f19f339d057a3e6192b95a8de132fe
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/A51CQ2ZT9YOHZ73X/237373b4f3d215f27e3ddb97cbb51da9624845010bbfe947ba3837b3f2b16572
https://links.sgx.com/1.0.0/corporate-announcements/A51CQ2ZT9YOHZ73X/237373b4f3d215f27e3ddb97cbb51da9624845010bbfe947ba3837b3f2b16572
https://links.sgx.com/1.0.0/corporate-announcements/UML4YXFFDUQTMTQ6/1d069b3b8ab31cda13d3a4e2badaff3a8d84fba90878004a52cdb58ea3ea1671
https://www.bursamalaysia.com/bm/trade/trading_resources/listing_directory/company-profile?stock_code=9059
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
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The results of the peer comparison analysis are shown in Exhibit 50. 

Exhibit 50: Peer Comparison Analysis 

 
Note: Market capital isat ion based on [ share price  × total issued shares excluding treasury shares (most recent source) ] .  Di luted EPS 

and DPS based on Trai l ing Twelve-Month (“TTM”) of most recent f inancials. TTM EPS converted to SGD using the respect ive average 

SGD-to-IDR or USD-to-SGD exchange rates (based on Yahoo! Finance data) for each reference period that the EPS was extracted. 

NAV per share based on last disclosed f igures , and converted to SGD using the respect ive end-of-period exchange rates for each 

respect ive period that the NAV per share f igure was extracted. SGD-to-IDR exchange rate of 13,806 used by IndoAgri to convert i ts 

NAV per share (as at 30 June 2026) to SGD was also used for convert ing Bumitama’s NAV per share ( as at 30 June 2026) to SGD.  

Source: SGX Stock Screener, Yahoo! Finance (exchange rates), respective companies, FPA  

 

(a) P/E multiple 

Based on Exhibit 50, Mewah’s P/E multiple of 11.3x is higher than the peer average P/E of 9.4x. This suggests that Mewah is 

overvalued at its current share price. Adopting a relative valuation approach, we estimate a target price of S$0.223 if Mewah is 

to trade at the peer average P/E of 9.4x, as follows: 

  Estimated target price (P/E multiple) = Peer average P/E × TTM diluted EPS 

       = 9.4 × S$0.0238 

       = S$0.223 

The estimated target price of S$0.223 implies a downside potential of 17.3% from the current share price of S$0.270. 

 

(b) P/B multiple 

Based on Exhibit 50, Mewah’s P/B multiple of 0.35x is lower than the peer average P/B of 0.71x. This suggests that Mewah is 

undervalued at its current share price. Adopting a relative valuation approach, we estimate a target price of S$0.552 if Mewah 

is to trade at the peer average P/B of 0.71x, as follows: 

  Estimated target price (P/B multiple) = Peer average P/B × NAV per share 

       = 0.71 × S$0.78 

       = S$0.552 

The estimated target price of S$0.552 implies an upside potential of 104.4% from the current share price of S$0.270.  

https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
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(c) Dividend yield 

Based on Exhibit 50, Mewah’s dividend yield of 2.81% is less attractive than the peer average yield of 3.41%. This suggests 

that Mewah is overvalued at its current share price. Adopting a relative valuation approach, we estimate a target price of S$0.223 

if Mewah is to trade at the peer average yield of 3.41%, as follows: 

  Estimated target price (Dividend yield) = 
TTM DPS

Peer average yield
 

       = 
S$0.0076

3.41%
 

       = S$0.223 

The estimated target price of S$0.223 implies a downside potential of 17.6% from the current share price of S$0.270. 

 

(d) Overall 

From our analysis, Mewah seems to be undervalued in terms of its P/B multiple, but overvalued in terms of its P/E multiple and 

dividend yield. By averaging our estimated target prices based on P/E multiple, P/B multiple, and dividend yield, we derive an 

overall target price of S$0.333, as follows: 

  Target Price  = 
1

3
 × [Estimated Target Price (P/E multiple) + Estimated Target Price (P/B multiple) 

+ Estimated Target Price (Dividend yield)] 

     = 
1

3
 × [S$0.223 + S$0.552 + S$0.223] 

     = S$0.333 

The overall target price of S$0.333 implies an upside potential of 23.2% from the current share price of S$0.270. 

However, even though we have narrowed down the list of selected peers to those whose valuation metrics may be more similar 

to those of Mewah (i.e., by excluding First Resources, Bumitama, and Kencana), we consider that peer comparison analysis 

may not be suitable for valuing Mewah as Mewah’s business model may not be quite similar to those of its peers. 

In fact, amongst the peers that we have selected for Mewah, Mewah is the only SGX-listed palm oil-related company that has 

no upstream oil palm plantations-related segment—which we noted in our palm oil sector report (dated 21 August 2026) as 

having higher earnings margins than the mid- and downstream segments that Mewah is focused on.  

Mewah also noted in April 2026, “The Group operates predominantly in the midstream and downstream part of the value chain, 

including processing, branding, and distribution. Majority of industry peers are fully integrated from plantations which form the 

upstream part of the value chain to the downstream segment. Some competitors also participate in the oleochemical vertical. 

Given the specificity of the Group’s operating model, there are no directly comparable listed peers with a similar value‑chain 

configuration. As such, meaningful like‑for‑like peer comparison is not practicable.” 

Accordingly, Mewah’s valuation metrics may not be fully comparable to those of the selected peers. 

  

https://fpafinancial.com/wp-content/uploads/palm-oil-sector-report-2026.pdf
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
https://links.sgx.com/1.0.0/corporate-announcements/7LNUBS6LLV0HUMBZ/2186f7aac56e1a6668718a5f75853af79c283d86dfd367019728319f897902c1
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We also noted in our palm oil sector report that the P/B multiple of Mewah fell to 0.36x as at 21 August 2026 from 0.72x as at 

22 August 2021, despite those of First Resources, Bumitama, and Kencana trending with the CIF Rotterdam CPO price over 

the same period, as shown in Exhibit 51 (reproduced from the palm oil sector report). 

Exhibit 51: P/B Multiples of SGX-Listed Palm Oil-Related Companies vs CPO Price (22 August 2021 to 21 August 2026) 

 
Source: Yahoo! Finance, M.P. Evans (CPO price), FPA   
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We noted too that, amongst SGX-listed palm oil-related companies, Mewah was one of the bottom contenders for average yield 

over the past five years, as shown in Exhibit 52 (reproduced from the palm oil sector report) … 

Exhibit 52: Estimated Dividend Yield of SGX-Listed Palm Oil-Related Companies (Average of Past Five Years) 

 
Source: Yahoo! Finance, respective companies, FPA  

 

… as well as one of the bottom contenders for average payout ratio over the past five years, as shown in Exhibit 53 (reproduced 

from the palm oil sector report). 

Exhibit 53: Estimated Payout Ratios of SGX-Listed Palm Oil-Related Companies (Average of Past Five Years) 

Source: Yahoo! Finance, respective companies, FPA  

 

Accordingly, we conduct instead another valuation analysis based on historical valuation metrics over the past five FYs. 
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(II) HISTORICAL VALUATION 

We also conduct a valuation analysis based on historical valuation metrics over the past ten semi-annual periods (around five 

FYs), from 2H FY2021 to 1H FY2026, as shown in Exhibit 54. 

Exhibit 54: Historical Valuation Metrics (2H FY2021 to 1H FY2026) 

 
Source: Mewah, Yahoo! Finance, FPA  

 

(a) P/E multiple 

Based on Exhibit 54, Mewah’s historical average P/E of 6.2x is lower than its current P/E of 11.3x. This suggests that Mewah 

is overvalued at its current share price. Based on the historical average P/E of 6.2x and current TTM diluted EPS of S$0.0238, 

we estimate a target price of S$0.147, as follows: 

  Estimated Target Price (Historical P/E) = Historical average P/E × TTM diluted EPS 

       = 6.2 × S$0.0238 

       = S$0.147 

The estimated target price of S$0.147 implies a downside potential of 45.4% from the current share price of S$0.270. 

 

(b) P/B multiple 

Based on Exhibit 54, Mewah’s historical average P/B of 0.44x is higher than its current P/B of 0.35x. This suggests that Mewah 

is undervalued at its current share price. Based on the historical average P/B of 0.44x and current NAV per share of S$0.78, we 

estimate a target price of S$0.341, as follows: 

  Estimated Target Price (Historical P/B) = Historical average P/B × NAV per share 

       = 0.44 × S$0.78 

       = S$0.341 

The estimated target price of S$0.341 implies an upside potential of 26.3% from the current share price of S$0.270.  
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(c) Dividend yield 

Based on Exhibit 54, Mewah’s historical average yield of 3.21% (excluding periods where TTM DPS was zero) is higher than 

its current yield of 2.81%. This suggests that Mewah is overvalued at its current share price. Based on the historical average 

yield of 3.21% and TTM DPS of S$0.0076, we estimate a target price of S$0.237, as follows: 

  Estimated Target Price (Historical yield) = 
TTM DPS

Historical average yield
 

= 
S$0.0076

3.21%
 

= S$0.237 

The estimated target price of S$0.237 implies a downside potential of 12.2% from the current share price of S$0.270. 

 

(d) Overall 

From our analysis, Mewah seems to be overvalued in terms of its historical average P/E and historical average yield, but 

undervalued in terms of its historical average P/B. By averaging our estimated target prices based on historical average P/E, 

historical average P/B, and historical average yield, we derive an overall target price of S$0.242, as follows: 

Overall target price = 
1

3
 × [Estimated target price (Historical P/E) + Estimated target price (Historical P/B) 

+ Estimated target price (Historical yield)] 

     = 
1

3
 × [S$0.147 + S$0.341 + S$0.237] 

     = S$0.242 

The overall target price of S$0.242 implies a downside potential of 10.4% from the current share price of S$0.270. 
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(III) POTENTIAL PRIVATISATION 

We also consider a potential privatisation of Mewah. 

Based on the disclosed shareholdings of parties that abstained from voting for the “Shareholders’ Mandate for Interested Person 

Transactions” during the AGM held on 24 April 2026, as well as changes in interest announcements (those released for Chairman 

Dr Cheo, CEO Michelle Cheo, and Deputy CEO Bianca Cheo on 19 August 2026), we estimate that the Cheo family & related 

parties have a total of 79.0% direct interest in Mewah, as shown in Exhibit 55. 

Exhibit 55: Shareholdings of Cheo Family & Related Parties 

 
Note: In our update report dated March 2026, we included Ankar Pacif ic Assets Pte. Ltd. ,  which we now consider may not be related 

to the Cheo family.  

Source: Mewah, FPA   

https://links.sgx.com/1.0.0/corporate-announcements/X8ZHNL1ETQCEST16/d1d8b7914f8cb3c059522286351b5143ac39d6f974e077b67bfecdc5bbbd14f8
https://links.sgx.com/1.0.0/corporate-announcements/X8ZHNL1ETQCEST16/d1d8b7914f8cb3c059522286351b5143ac39d6f974e077b67bfecdc5bbbd14f8
https://links.sgx.com/1.0.0/corporate-announcements/FON05M876EMY3KBH/0bc09034224010a3902d088ed3c344e14c8894c9233fd408491c55d8784f0462
https://links.sgx.com/1.0.0/corporate-announcements/T9L0HRHJIQXQO2VW/e21d329fcf0eb9f4b6b0ed89708970e637ea8917eeea5a08ad9fde701bb1a7c0
https://links.sgx.com/1.0.0/corporate-announcements/Y2GWOZMDKYZXAOMF/136dd0da871414e3f2f668417e99e5811525477a7320b1aabe47782179280e92
https://fpafinancial.com/wp-content/uploads/mewah-international-inc-company-update-march-2026.pdf
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We also note that: 

• Mewah’s current P/B of 0.35x represents a discount of approximately 65% to NAV 

 

• Mewah’s cash & cash equivalents were US$206.0 million as at 30 June 2026 (or S$261.8 million based on USD-to-

SGD exchange rate of 1.271 as at 3 September 2026 from Yahoo! Finance) 

 

• Mewah’s market capitalisation is S$405.2 million as at 4 September 2026. 

 

Accordingly, we consider the possibility of a privatisation offer from the Cheo family. 

We estimate that the Cheo family & related parties hold 79.0% total direct interest in Mewah. Thus, the Cheo family may need 

to acquire the remaining 21.0% total interest to privatise Mewah. At the current market capitalisation of S$405.2 million as at 4 

September 2026, this equates to S$84.9 million (S$405.2 million × 21.0%). 

To estimate the potential privatisation premium for Mewah, we review the privatisation offers for SGX-listed companies over the 

last twelve months, as shown in Exhibit 56. We note that the average price premium of the offers was 20.7%. 

Exhibit 56: Privatisation Offers for SGX-listed Companies (Last Twelve Months) 

 
Source: respective companies, FPA  

 

Based on the average price premium of privatisation offers for SGX-listed companies, we estimate that any privatisation offer 

may need to have a price premium of 20.7% from the current share price of S$0.270 to be successful. Thus, the Cheo family 

may need to offer a minimum offer price of S$0.326, which would translate to a full privatisation cost of S$102.4 million (or about 

39.1% of Mewah’s cash & cash equivalents as at 30 June 2026).  

https://sg.finance.yahoo.com/quote/USDSGD%3DX/history/
https://sg.finance.yahoo.com/quote/USDSGD%3DX/history/
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POTENTIAL CATALYSTS 

(I) INSURANCE CLAIMS FOR FIRE INCIDENT 

In February 2026, Mewah noted that the insurance claim process, regarding “the fire incident at one of the Group’s facilities in 

Medan, Indonesia, operated by PT. Agro Raya Mas (“PTARM”)”, remains ongoing. While Mewah noted, “the Group has 

recognised write-off” of “property, plant and equipment and inventories amounting to USD 13.1 million under Consumer Pack 

Segment in its unaudited Financial Statement for financial year ended 31 December 2025,” Mewah also noted that “Any 

confirmed insurance proceeds will be recognised in future periods upon approval.” 

Mewah also noted on the fire incident in its Annual Report (“AR”) for FY2025, “We have a comprehensive insurance coverage 

and any confirmed insurance proceeds will be recognised in future periods upon approval.” 

Accordingly, Mewah’s earnings may see a one-time increase from insurance claims relating to the fire incident. 

Mewah also noted in February 2026, “PTARM has commenced the rebuilding of the shortening and packing facilities, as well as 

the office building, which were damaged in the incident.” Thus, Mewah’s earnings may improve after completing the “rebuilding” 

of the relevant facilities. 

  

https://links.sgx.com/1.0.0/corporate-announcements/5QZ16UJRO324A9DQ/2937c30c567d4a9eade13299007f7c5d973fbe5e4409116e6e4a8da6b2cfeb0f
https://links.sgx.com/1.0.0/corporate-announcements/5QZ16UJRO324A9DQ/2937c30c567d4a9eade13299007f7c5d973fbe5e4409116e6e4a8da6b2cfeb0f
https://links.sgx.com/1.0.0/corporate-announcements/VB15UDB20NUH42S7/55cc49be4b956e245011b959d4fc054c47fa0184469891615d0a0a6755e632a5
https://links.sgx.com/1.0.0/corporate-announcements/VB15UDB20NUH42S7/55cc49be4b956e245011b959d4fc054c47fa0184469891615d0a0a6755e632a5


     

 

38 
 

 www.fpafinancial.com 

 
4 September 2026 

(II) POPULATION GROWTH IN ASIA & AFRICA 

Mewah noted in its AR for FY2025, “The United Nations predicts that the global population will reach 9.7 billion in 2050 with 

significant variations in population growth rates among different regions.” (Footnote removed from quote.)  

Mewah added, “Sub-Saharan Africa is expected to see the most substantial increase, with its population to rise from 1.2 billion 

to 2.1 billion. Meanwhile, Central and Southern Asia are projected to grow from 2.1 billion in 2024 to 2.5 billion by 2050. This 

population growth presents a sustainable opportunity for agribusinesses, particularly in the medium to long term.” (Footnote 

removed from quote.) 

In its presentation for 1H FY2026, Mewah noted that “Rest of Asia” accounted for 24% of revenue while Africa accounted for 4% 

of revenue in 1H FY2026, as shown in Exhibit 57. 

Exhibit 57: Geographical Breakdown of Revenue (1H FY2026 vs 1H FY2025) 

 
Source: Mewah  

 

Should the African population, as well as Central and Southern Asian populations, grow, food demand in those regions may rise. 

Accordingly, Mewah’s potential customer pool may grow, which may contribute to a rise in Mewah’s sales volumes and thus 

revenue.  

https://links.sgx.com/1.0.0/corporate-announcements/VB15UDB20NUH42S7/55cc49be4b956e245011b959d4fc054c47fa0184469891615d0a0a6755e632a5
https://links.sgx.com/1.0.0/corporate-announcements/VB15UDB20NUH42S7/55cc49be4b956e245011b959d4fc054c47fa0184469891615d0a0a6755e632a5
https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66


     

 

39 
 

 www.fpafinancial.com 

 
4 September 2026 

INVESTMENT RECOMMENDATION 

Based on peer comparison analysis, we estimate target prices of S$0.223, S$0.552, and S$0.223 if Mewah is to trade at the 

peer average P/E, P/B and yield, respectively. By averaging our estimated target prices based on P/E multiple, P/B multiple, 

and dividend yield, we derive an overall target price of S$0.333, which implies an upside potential of 23.2% from the current 

share price of S$0.270. 

However, even though we have narrowed down the list of selected peers to those whose valuation metrics may be more similar 

to those of Mewah (i.e., by excluding First Resources, Bumitama, and Kencana), we consider that peer comparison analysis 

may not be suitable for valuing Mewah as Mewah’s business model may not be quite similar to those of its peers. 

Accordingly, we conduct another valuation analysis based on historical valuation metrics. Based on historical valuation analysis, 

we estimate target prices of S$0.147, S$0.341, and S$0.237 if Mewah is to trade at the historical average P/E, P/B and yield 

over the past ten semi-annual periods (around five FYs), respectively. By averaging our estimated target prices based on 

historical average P/E, historical average P/B, and historical average yield, we derive an overall target price of S$0.242, which 

implies a downside potential of 10.4% from the current share price of S$0.270. 

We also consider a potential privatisation. We note that: (1) we estimate the Cheo family & related parties to have a total of 79.0% 

direct interest in Mewah; (2) Mewah’s current P/B of 0.35x represents a discount of approximately 65% to NAV; (3) Mewah’s 

cash & cash equivalents were US$206.0 million as at 30 June 2026 (or S$261.8 million based on USD-to-SGD exchange rate 

of 1.271 as at 3 September 2026 from Yahoo! Finance); and (4) Mewah’s market capitalisation is S$405.2 million as at 4 

September 2026. Accordingly, we consider the possibility of a privatisation offer from the Cheo family. 

We estimate that the Cheo family may need to acquire the remaining 21.0% total interest to privatise Mewah. Based on the 

average price premium of privatisation offers for SGX-listed companies, we estimate that any privatisation offer may need to 

have a price premium of 20.7% from the current share price of S$0.270 to be successful. Thus, the Cheo family may need to 

offer a minimum offer price of S$0.326, which would translate to a full privatisation cost of S$102.4 million (or about 39.1% of 

Mewah’s cash & cash equivalents as at 30 June 2026). 

We adopt as our target price the minimum privatisation offer of S$0.326, which represents an upside potential of 20.7%. 

Accordingly, should the investor view a potential privatisation as likely, a buy recommendation may be warranted. 

Should Mewah’s valuation metrics converge to the respective historical averages over the past five FYs, though, we estimate a 

downside potential of 10.4% from our historical valuation analysis. We also note that there are risks to the target price, which 

we discuss in the next section.  

https://sg.finance.yahoo.com/quote/USDSGD%3DX/history/
https://sg.finance.yahoo.com/quote/USDSGD%3DX/history/


     

 

40 
 

 www.fpafinancial.com 

 
4 September 2026 

RISKS TO TARGET PRICE 

(I) HIGHER EXPORT DUTIES FROM RISING CPO PRICES 

According to Malaysian news site The Star, the Indonesian government “expects palm oil export levy collection to jump about 

31% this year compared with 2025”. The Star noted from the Indonesian Coordinating Ministry for Economic Affairs, “Indonesia 

raised its crude palm oil export levy to 12.5% of the CPO reference price from 10% in March after the fund balance was seen 

as tight to plug the price gap between fuels made from crude oil and palm oil.” 

Export duties may rise further when CPO price rises, as may be seen in Exhibit 58 (based on data previously provided by 

Katadataku). As mentioned on page 3, various firms expected CPO prices to rise amid El Nino. 

Accordingly, export duties may rise further from a potential rise in CPO prices. 

Exhibit 58: Export Duties vs CPO Price (January 2018 to November 2025) 

 
Note: Est imated COVID-19 period shaded in grey.  

Source: Katadataku, FPA  

 

(II) POTENTIAL GLOBAL ECONOMIC SLOWDOWN 

As also noted in our IndoAgri update report (dated August 2026), the International Monetary Fund (“IMF”) noted in July 2026 

that global growth is expected to fall from 3.5% in 2025 to 3.0% in 2026, before rising to 3.4% in 2027. IMF commented, “The 

modest slowdown reflects the effects of the war in the Middle East being partly offset by accelerated demand-driven momentum 

in the global technology cycle thanks to advances in artificial intelligence (AI) and its adoption.” 

IMF also noted, “The possibility of renewed Middle East conflict looms large and could extend commodity price volatility, further 

threaten supply chains, raise prices, and weigh on financial conditions. Trade fragmentation could accelerate, possibly hurting 

output and increasing prices. A possible correction in technology-driven expectations adds to the downside risks, whereas 

eroded policy buffers can amplify those risks.” 

A potential prolonged U.S.-Israeli war against Iran and a technology “correction” could dampen global economic growth, thus 

reducing demand for Mewah’s consumer and bulk products. Accordingly, Mewah’s revenue could fall below our projections. 

  

https://www.thestar.com.my/business/business-news/2026/08/21/indonesia-expects-palm-oil-export-levy-collection-to-jump-about-31
https://www.thestar.com.my/business/business-news/2026/08/21/indonesia-expects-palm-oil-export-levy-collection-to-jump-about-31
https://fpafinancial.com/wp-content/uploads/indofood-agri-resources-ltd-company-update-august-2026.pdf
https://www.imf.org/en/publications/weo/issues/2026/07/08/world-economic-outlook-update-july-2026


     

 

41 
 

 www.fpafinancial.com 

 
4 September 2026 

DISCLOSURES/DISCLAIMERS DISCLOSURES/DISCLAIMERS 

This report is prepared for general circulation. It does not have regard to the specific 

investment objectives, financial situation and the particular needs of any recipient 

hereof. Advice should be sought from a financial adviser regarding the suitability of the 

investment product, taking into account the specific investment objectives, financial 

situation or particular needs of any person in receipt of the recommendation, before the 

person makes a commitment to purchase the investment product. 

This report is confidential. This report may not be published, circulated, reproduced or 

distributed in whole or in part by any recipient of this report to any other person without 

the prior written consent of FPA Financial Corporation Pte Ltd (“FPA”). This report is 

not directed to or intended for distribution to or use by any person or any entity who is 

a citizen or resident of or located in any locality, state, country or any other jurisdiction 

as FPA may determine in its absolute discretion, where the distribution, publication, 

availability or use of this report would be contrary to applicable law or would subject 

FPA and its connected persons (as defined in the Financial Advisers Act, Chapter 110 

of Singapore) to any registration, licensing or other requirements within such 

jurisdiction. 

The information or views in the report (“Information”) have been obtained or derived 

from sources believed by FPA to be reliable. However, FPA makes no representation 

as to the accuracy or completeness of such sources or the Information and FPA accepts 

no liability whatsoever for any loss or damage arising from the use of or reliance on the 

Information. FPA and its connected persons may have issued other reports expressing 

views different from the Information and all views expressed in all reports of FPA and 

its connected persons are subject to change without notice. FPA reserves the right to 

act upon or use the Information at any time, including before its publication herein. 
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