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COMPANY DESCRIPTION
Indofood Agri Resources Ltd (“IndoAgri”) is a vertically integrated agribusiness with activities spanning from Research & Development (“R&D”), seed breeding, and 

oil palm cultivation to the extraction & processing of Crude Palm Oil (“CPO”) and Palm Kernel (“PK”), as well as the production & marketing of edible oil, margarine, 

and other related products and derivatives.

SUMMARY
For the six months ended 31 December 2025 (2H FY2025), revenue rose by 30.8% to Rp 11.7 trillion in 2H FY2025 from Rp 8.9 trillion in 2H FY2024, amid higher 

selling prices and volumes across both Plantations and Edible Oils & Fats (“EOF”) divisions as noted by IndoAgri. However, gross profit fell by 1.1% to Rp 3.2 

trillion in 2H FY2025 from Rp 3.2 trillion in 2H FY2024 amid higher costs in the EOF division as also noted by IndoAgri. Profit before tax rose by 18.4% to Rp 2.4 

trillion in 2H FY2025 from Rp 2.0 trillion in 2H FY2024 despite the year-on-year (“y-o-y”) fall in gross profit, amid other operating expenses falling by Rp 774.3 billion 

y-o-y. Accordingly, net profit (and attributable to owners of the Company) rose by 18.3% (13.6%) to Rp 1.7 trillion (Rp 932.4 billion) in 2H FY2025 from Rp 1.5 

trillion (Rp 820.8 billion) in 2H FY2024. Earnings Per Share (“EPS”) rose by 13.6% to Rp 668 in 2H FY2025 from Rp 588 in 2H FY2024. IndoAgri declared Dividend 

Per Share (“DPS” in SG cents) of 1.0 for 2H FY2025 and FY2025, an increase of 25.0% from 0.8 for 2H FY2024 and FY2024.

RECOMMENDATION
We note that: (1) Anthoni Salim holds 86.04% total interest in IndoAgri as at 31 December 2025; (2) PT Indofood Sukses Makmur Tbk (“PT ISM”), an intermediate 

holding company of IndoAgri which holds 85.90% total interest in IndoAgri as at 31 December 2025, made a takeover offer for IndoAgri in April 2019 at an initial offer 

price of S$0.28 (premium of 7.7% from last undisturbed price of S$0.26 as at 5 April 2019) that was later revised to an ex-dividend offer of S$0.3275 (premium of 26.0% 

from last undisturbed price); (3) IndoAgri’s current P/B of 0.46x represents a discount of approximately 54% to NAV; (4) IndoAgri’s cash & cash equivalents were Rp 8.6 

trillion as at 31 December 2025 (or S$648.7 million based on SGD-to-IDR exchange rate of 13,216.238 as at 20 March 2026 from Yahoo! Finance); and (5) IndoAgri’s 

market capitalisation is S$551.4 million as at 20 March 2026. Accordingly, we consider the possibility of a privatisation offer from Anthoni Salim through PT ISM.

Based on the average price premium of privatisation offers for SGX-listed companies, we estimate that any privatisation offer may need to have a price premium of 

32.8% from the current share price of S$0.395 to be successful. Thus, PT ISM may need to offer a minimum offer price of S$0.525, which would translate to a full 

privatisation cost of S$102.2 million (or about 15.8% of IndoAgri’s cash & cash equivalents as at 31 December 2025).

We adopt as our target price the minimum offer price of S$0.525, which represents an upside potential of 32.8%. Accordingly, a buy recommendation may be warranted. 

However, there are also risks to our target price such as crackdowns and land seizures by the Indonesian government, ageing oil palms, and, in general, a potential 

global economic slowdown.
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Year ended 31 Dec

Revenue 

(Rp trillion)

Earnings (1) 

(Rp trillion)

EPS (2) 

(SG cents)

P/E 

(x)

DPS

(SG cents)

Dividend Yield

 (%)

NAV per share

 (S$)

P/B 

(x)

2024 Actual 16.0 1.1 6.75 5.8 0.80 2.0% 0.86 0.46

2025 Actual 21.1 1.3 7.23 5.5 1.00 2.5% 0.86 0.46

2026 Forecast 22.6 1.4 7.53 5.2 1.00 2.5% - -

2027 Forecast 22.3 1.4 7.49 5.3 1.00 2.5% - -

   1www.fpafinancial.com

Note: P/E, P/B, and dividend yield based on the current share price of S$0.395. EPS converted to SG cents using average SGD-to-IDR exchange rates of 11,861.335 

for FY2024, 12,585.256 for FY2025, and SGD-to-IDR exchange rate of 13,216.238 as at 20 March 2026 for FY2026 & FY2027 based on Yahoo! Finance data.
(1) Profit/loss attributable to owners of the Company.
(2) Diluted Earnings Per Share.

Source: IndoAgri, Yahoo! Finance (exchange rates), FPA
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ECONOMIC & INDUSTRY OUTLOOK 

(I) CRUDE PALM OIL INDUSTRY 

In February 2026, the Malaysian Palm Oil Council (“MPOC”) cited an “expert” as having said, “Crude palm oil (CPO) futures on 

Bursa Malaysia Derivatives (BMD) are expected to trade between RM3,800 and RM4,000 per tonne during January-July 2026”. 

MPOC cited the “expert” as noting that, should futures “sink below RM4,000, there will be strong efforts to support and talk up 

the price of palm oil, and you will have Indonesian industry captains and ministers talking about the B50 (mandate) again”. 

Later in February, MPOC noted that palm oil prices were “projected to consolidate within the range of RM4,000 – RM4,300 per 

tonne in March.” MPOC noted, “Tightening near-term supply, improving Indian demand and firm US soybean oil prices should 

keep palm oil prices supported. However, ample global soybean supply and rising Chinese soybean oil exports may limit gains." 

Since the outbreak of the U.S.-Israeli war against Iran on 28 February 2026 though, palm oil futures (c1) have risen by 14.1% 

to RM4,611 on 18 March 2026 from RM4,042 on 26 February 2026 based on Investing.com data. Meanwhile, based on GAPKI 

data, KPB Nusantara CPO price (per kg) rose by 11.2% to Rp 15,825 on 17 March 2025 from Rp 14,225 on 26 February 2026. 

MPOC noted in March 2026, “Prolonged conflict in the Middle East could sustain a price floor for crude oil through 2026, lending 

underlying support to palm oil prices and reinforcing firmer trends across the global edible oils market.” MPOC added, “elevated 

crude oil prices typically spill over into edible oil markets, including palm oil, given palm oil’s role as a biodiesel feedstock.” 

However, The Business Times (“BT”) (or Reuters, from which BT syndicated the article) noted from the Indonesian Palm Oil 

Association (“GAPKI”) in March 2026 that “Export orders for new shipments of palm oil have moderated after the US-Israel war 

with Iran drove up logistics and insurance costs”.  

GAPKI’s chairman was cited as noting that “shipping and insurance costs rose by 50 per cent after the war broke out, as the 

ships were forced to take a longer route – while insurance costs increased due to conflict-related risks.” A “New Delhi-based 

dealer with a global trade house” was also cited as noting that “prices of palm oil have risen more than rival soy oil and sunflower 

oil since the conflict began, erasing its price advantage”. 

KPB Nusantara CPO price trend showed some correlation with that of Brent crude oil price from around February 2021, as may 

be seen in Exhibit 1. One contributing factor may be Indonesia’s biofuel mandate, which began in 2008. Under the mandate, 

diesel is required to be blended with a percentage of biofuel. The percentage has risen from 30% (under Indonesia’s B30 

mandate) in 2020 to 40% (B40) as at report date, and Indonesia may raise the percentage to 50% (B50) in 2026 or 2027. 

Accordingly, to derive an outlook for CPO prices, we briefly review the outlook for crude oil prices. 

Exhibit 1: KPB Nusantara CPO Price vs Crude Oil Price (April 2020 to March 2026) 

 
Source: U.S. Energy Information Administration (“EIA”  for Brent price), GAPKI (KPB Nusantara CPO price), FPA   

https://www.mpoc.org.my/cpo-futures-likely-to-trade-between-rm3800-rm4000-per-tonne-until-july-2026/
https://www.mpoc.org.my/cpo-futures-likely-to-trade-between-rm3800-rm4000-per-tonne-until-july-2026/
https://www.mpoc.org.my/cpo-to-consolidate-at-rm4000-rm4300-supported-by-soybean-oil-strength/
https://www.mpoc.org.my/cpo-to-consolidate-at-rm4000-rm4300-supported-by-soybean-oil-strength/
https://www.investing.com/commodities/palm-oil
https://www.investing.com/commodities/palm-oil
https://gapki.id/en/news/2026/03/20/march-18-2026-commodity-price-position-at-the-closing-of-physical-exchange-market/
https://gapki.id/en/news/2026/03/20/march-18-2026-commodity-price-position-at-the-closing-of-physical-exchange-market/
https://gapki.id/en/news/2026/03/02/february-27-2026-commodity-price-position-at-the-closing-of-physical-exchange-market/
https://www.mpoc.org.my/us-iran-escalation-keeps-oil-prices-firm-lifts-palm-oil-outlook-mpoc/
https://www.mpoc.org.my/us-iran-escalation-keeps-oil-prices-firm-lifts-palm-oil-outlook-mpoc/
https://www.businesstimes.com.sg/international/asean/indonesias-palm-oil-export-demand-cools-middle-east-conflict-lifts-freight-insurance-costs
https://www.businesstimes.com.sg/international/asean/indonesias-palm-oil-export-demand-cools-middle-east-conflict-lifts-freight-insurance-costs
https://www.businesstimes.com.sg/international/asean/indonesias-palm-oil-export-demand-cools-middle-east-conflict-lifts-freight-insurance-costs
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Biofuels%20Annual_Jakarta_Indonesia_06-21-2021.pdf
https://www.reuters.com/business/energy/indonesia-implement-mandatory-35-biodiesel-blending-starting-jan-1-2023-2022-12-16/
https://www.reuters.com/business/energy/indonesia-implement-mandatory-35-biodiesel-blending-starting-jan-1-2023-2022-12-16/
https://www.reuters.com/sustainability/climate-energy/indonesia-may-revive-b50-biodiesel-mix-plan-oil-prices-soar-2026-03-09/
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The International Energy Agency (“IEA”) noted in March 2026 that the “war in the Middle East is creating the largest supply 

disruption in the history of the global oil market.” IEA added, “With crude and oil product flows through the Strait of Hormuz 

plunging from around 20 mb/d before the war to a trickle currently, limited capacity available to bypass the crucial waterway, and 

storage filling up, Gulf countries have cut total oil production by at least 10 mb/d.” 

Meanwhile, the U.S. Energy Information Administration (“EIA”) noted in March 2026 that the average Brent spot price is expected 

to fall to US$63.00 per barrel in 4Q 2027 after peaking at US$90.56 per barrel in 2Q 2026, as may be seen in Exhibit 2. EIA 

noted that they assumed “shut-in production will gradually ease as transit through the Strait resumes.” EIA cautioned though 

that their price forecast “is highly dependent on our modeled assumptions of both the duration of conflict in the Middle East and 

resulting outages in oil production.” 

Exhibit 2: Forecasted Brent Spot Price (1Q 2026 to 4Q 2027) 

 
Source: EIA  

 

While Al Jazeera reported in March 2026 that Iran has allowed “a small number of ships from certain countries to pass through 

waterway”, CNN also reported in March 2026 that an Iranian parliamentary speaker said, “The Strait of Hormuz cannot be the 

same as before and return to its previous conditions,” adding that “there is no longer any security.” CNN reported too, “Israeli 

Prime Minister Benjamin Netanyahu said that there was not a specific timeline to the end of the war in Iran”. 

Given that Iran may continue to maintain restrictions on the transit of ships through the Straits of Hormuz even after the U.S.-

Israeli war against Iran ends, and that the war may drag on, near-term Brent spot price (thus CPO prices) may remain elevated. 

Accordingly, we assume that the KPB Nusantara CPO price (per kg) for the rest of 1H 2026 will remain at Rp 15,825, the same 

as at 17 March 2026, such that the average KPB Nusantara CPO price will rise to Rp 15,339 in 1H 2026 from Rp 14,386 in 2H 

2025. Thereafter, we assume that the average KPB Nusantara CPO price will remain at Rp 15,339 in 2H 2026 amid a gradual 

decline in crude oil prices from either an end to the U.S.-Israeli war against Iran or the world adapting to an extended war, fall to 

Rp 15,000 in 1H 2027, and rise to Rp 15,100 in 2H 2027 amid a potential B50 implementation supporting CPO prices.  

https://iea.blob.core.windows.net/assets/a25ddf53-cd6c-4910-ac90-16bfd28399e7/-12MAR2026_OilMarketReport.pdf
https://iea.blob.core.windows.net/assets/a25ddf53-cd6c-4910-ac90-16bfd28399e7/-12MAR2026_OilMarketReport.pdf
https://www.eia.gov/outlooks/steo/archives/Mar26.pdf
https://www.eia.gov/outlooks/steo/archives/Mar26.pdf
https://www.aljazeera.com/economy/2026/3/16/strait-of-hormuz-which-countriess-ships-has-iran-allowed-safe-passage-to
https://www.aljazeera.com/economy/2026/3/16/strait-of-hormuz-which-countriess-ships-has-iran-allowed-safe-passage-to
https://edition.cnn.com/2026/03/17/business/oil-prices-strait-iran-attacks-intl
https://edition.cnn.com/2026/03/17/business/oil-prices-strait-iran-attacks-intl
https://www.nbcnews.com/video/netanyahu-says-there-is-no-schedule-to-end-of-iran-war-259612741546
https://www.nbcnews.com/video/netanyahu-says-there-is-no-schedule-to-end-of-iran-war-259612741546
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RECENT SHARE PRICE DEVELOPMENTS 

Over the last twelve months, the share price of Indofood Agri Resources Ltd (“IndoAgri”) rose by 23.1% to S$0.395 on 20 March 

2026 from S$0.325 on 21 March 2025, as shown in Exhibit 3. 

Exhibit 3: Share Price Performance (Last Twelve Months) 

 
Source: Yahoo! Finance (share prices), FPA  

 

On 2 April 2025, U.S. President Trump announced “Liberation Day” tariffs. Share price fell by 3.1% to S$0.310 on 9 April 2025 

from S$0.320 on 2 April 2025. 

On 8 April 2025, IndoAgri released its Annual Report (“AR”) for FY2024. Share price rose by 3.2% to S$0.320 on 15 April 2025 

from S$0.310 on 8 April 2025. 

On 21 July 2025, the Monetary Authority of Singapore (“MAS”) announced that it appointed the “first batch of asset managers 

under the S$5 billion Equity Market Development Programme (EQDP).” In the lead-up to MAS’s announcement, the STI rose 

by 2.4% to 4,207.130 on 21 July 2025 from 4,109.210 on 14 July 2025. Share price rose by 9.7% to S$0.340 on 21 July 2025 

from S$0.310 on 14 July 2025. 

On 31 July 2025, IndoAgri released its financial statements for 1H FY2025. Revenue rose by 33.2% year-on-year (“y-o-y”) to 

Rp 9.4 trillion in 1H FY2025, while profit attributable to owners of the Company rose by 13.4% y-o-y to Rp 337.8 billion in 1H 

FY2025. Share price rose by 2.9% to S$0.350 on 7 August 2025 from S$0.340 on 31 July 2025. 

On 23 February 2026, IndoAgri noted, “On 1 December 2025, the Ministry of Forestry of the Republic of Indonesia has imposed 

forestry administrative charges on the Company’s listed subsidiary on the Indonesia Stock Exchange, PT Salim Ivomas Pratama 

Tbk and its subsidiaries (“SIMP Group”) amounted to Rp2.34 trillion or approximately S$179 million pursuant to the recent 

Presidential Regulation No. 5 of 2025 and Government Regulation No. 45 of 2025.” (Footnote removed from quote.) Share price 

fell by 6.4% to S$0.365 on 2 March 2026 from S$0.390 on 23 February 2026. 

On 27 February 2026, IndoAgri released its financial statements for 2H FY2025. Thereafter, on 28 February 2026, U.S. & Israel 

struck Iran and killed Iranian Supreme Leader Ayatollah Ali Khamenei. As at report date, the U.S.-Israeli war against Iran is still 

ongoing with the Brent spot FOB having risen by 41.7% to US$101.04 per barrel on 16 March 2026 from US$71.32 on 27 

February 2026. Meanwhile, KPB Nusantara CPO price (per kg) rose by 11.2% to Rp 15,825 on 17 March 2025 from Rp 14,225 

on 26 February 2026. Share price was S$0.375 on 6 March 2026, unchanged from S$0.375 on 27 February 2026, but it rose to 

S$0.415 on 16 March 2026, before subsequently falling to S$0.395 on 20 March 2026. 

  

https://links.sgx.com/1.0.0/corporate-announcements/U05VFHGNDSU7HE9Y/292c97f2aae33b45629bfb99250b1b9e640ad3ee2c74104707d1d13de8d59c6c
https://www.mas.gov.sg/news/media-releases/2025/mas-appoints-first-batch-of-eqdp-asset-managers
https://www.mas.gov.sg/news/media-releases/2025/mas-appoints-first-batch-of-eqdp-asset-managers
https://www.sgx.com/indices/products/sti
https://www.sgx.com/indices/products/sti
https://links.sgx.com/1.0.0/corporate-announcements/03XEI64R0PYEDJ3R/f2e236e989a06cdca97cf801e8adbe21e7cbd780f4c75ac141d5d0e0f7649556
https://links.sgx.com/1.0.0/corporate-announcements/08645FMJDAAR3NWQ/de1ac6177831b0edc51e2fb14d0f3323d8acf515e02e98629ea1317117af2d48
https://links.sgx.com/1.0.0/corporate-announcements/08645FMJDAAR3NWQ/de1ac6177831b0edc51e2fb14d0f3323d8acf515e02e98629ea1317117af2d48
https://links.sgx.com/1.0.0/corporate-announcements/08645FMJDAAR3NWQ/de1ac6177831b0edc51e2fb14d0f3323d8acf515e02e98629ea1317117af2d48
https://links.sgx.com/1.0.0/corporate-announcements/08645FMJDAAR3NWQ/de1ac6177831b0edc51e2fb14d0f3323d8acf515e02e98629ea1317117af2d48
https://links.sgx.com/1.0.0/corporate-announcements/AGE11XAVMHTW5AEE/8bb5f7fbd4909b5bc7a932e437994c0b081361a6452775df09f0a4c72b18983c
https://gapki.id/en/news/2026/03/20/march-18-2026-commodity-price-position-at-the-closing-of-physical-exchange-market/
https://gapki.id/en/news/2026/03/02/february-27-2026-commodity-price-position-at-the-closing-of-physical-exchange-market/
https://gapki.id/en/news/2026/03/02/february-27-2026-commodity-price-position-at-the-closing-of-physical-exchange-market/
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FINANCIAL ANALYSIS 

(I) FINANCIAL REVIEW 

Revenue: 

Revenue rose by 30.8% to Rp 11.7 trillion in 2H FY2025 from Rp 8.9 trillion in 2H FY2024, as shown in Exhibit 4. IndoAgri 

noted that “the Group achieved revenue growth of 31% on higher selling prices and increased volume across both Plantation 

and EOF Divisions.” 

Exhibit 4: Revenue (2H FY2025 vs 2H FY2024) 

 
n.m. = not meaningful.  

Source: IndoAgri , FPA   

https://links.sgx.com/1.0.0/corporate-announcements/AGE11XAVMHTW5AEE/8bb5f7fbd4909b5bc7a932e437994c0b081361a6452775df09f0a4c72b18983c
https://links.sgx.com/1.0.0/corporate-announcements/AGE11XAVMHTW5AEE/8bb5f7fbd4909b5bc7a932e437994c0b081361a6452775df09f0a4c72b18983c
https://links.sgx.com/1.0.0/corporate-announcements/AGE11XAVMHTW5AEE/8bb5f7fbd4909b5bc7a932e437994c0b081361a6452775df09f0a4c72b18983c
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Revenue—Production of Fresh Fruit Bunches (“FFB”), Crude Palm Oil (“CPO”), and Palm Kernel (“PK”): 

We begin by reviewing plantations revenue—starting from the production of FFB, CPO, and PK. 

FFB production fell by 0.7% y-o-y to 2.0 million Metric Tonne (“MT”) in 2H FY2025 from 2.1 million MT in 2H FY2024, as shown 

in Exhibit 5, amid lower nucleus production and higher FFB sourced from external parties. Accordingly, PK production fell by 

2.2% y-o-y to 91,0001 MT in 2H FY2025 amid a fall in both FFB production and disclosed PK extraction rate. However, CPO 

production rose by 1.8% y-o-y to 407,000 MT in 2H FY2025 amid a rise in the disclosed CPO extraction rate. 

Exhibit 5: Production of FFB, CPO, and PK (2H FY2025 vs 2H FY2024) 

 
* unless indicated as est imate. n.a. = not avai lable.  

Source: IndoAgri , FPA   

 
1 Figures ending in 000 are written to the nearest thousand. 
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IndoAgri disclosed that its oil palm area was 237,437 Ha as at end-2H FY2025. However, IndoAgri did not seem to disclose its 

mature oil palm area as at end-2H FY2025. Nonetheless, we note that mature oil palm area as a percentage of IndoAgri’s oil 

palm plantation generally rose to 93.3% as at end-1H FY2025 from 84.2% as at end-1H FY2021, as shown in Exhibit 6. 

We note that the Trailing Twelve-Month (“TTM”) average production per Ha of mature oil palm generally fell from 1H FY2021 to 

1H FY2025, as also shown in Exhibit 6, in line with the rise in oil palm average age (estimated 21 years as at end-2H FY2025). 

We also note that IndoAgri’s externally sourced FFB generally rose from 385,000 MT in 1H FY2021 to 545,000 MT in 2H FY2025. 

Exhibit 6: Production of FFB, CPO, and PK (1H FY2021 to 2H FY2025) 

 
* unless indicated as est imate. n.a. = not avai lable.  

Source: IndoAgri , FPA   

https://links.sgx.com/1.0.0/corporate-announcements/AGE11XAVMHTW5AEE/8bb5f7fbd4909b5bc7a932e437994c0b081361a6452775df09f0a4c72b18983c
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Revenue—Sale of CPO and PK, and other plantations revenue: 

Sales volumes of both CPO and PK rose on a y-o-y basis in 2H FY2025, as shown in Exhibit 7. IndoAgri continued to sell 

around 100.0% of the CPO and PK it produced during 2H FY2025. 

Amid an increase in the Average Selling Prices (“ASPs”) of CPO and PK too, plantations CPO revenue and PK & related products 

revenue rose by 11.4% y-o-y and 45.9% y-o-y, respectively, as also shown in Exhibit 7. IndoAgri noted, “CPO prices in 2025 

were supported by tightened supply and strong demand from Indonesia’s biodiesel program. Domestic CPO (KPB) increased 

8% to an average of Rp14,236 per kg, while international prices (CIF Rotterdam) rose 15% to USD 1,283 per tonne. Higher 

coconut oil prices supported palm kernel’s competitiveness, and the rise in palm kernel prices contributed to the Group’s results.” 

Others as a percentage of plantations revenue fell to 15.7% in 2H FY2025 from 17.2% in 2H FY2024. 

Exhibit 7: Sale of CPO and PK, and Other Plantations Revenue (2H FY2025 vs 2H FY2024) 

 
* unless indicated as est imate. Note: Average KPB Nusantara CPO price est imated based on what may be incomplete GAPKI  data.  

Source: IndoAgri ,  GAPKI (KPB Nusantara CPO price), FPA  
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IndoAgri generally sold around 100.0% of the CPO and PK it produced in each period from 1H FY2021 to 2H FY2025 (except 

in 1H FY2022), as shown in Exhibit 8.  

We also note that others as a percentage of plantations revenue generally ranged between 12.5% and 13.9% in 1H and between 

15.0% and 17.2% in 2H of each Financial Year (“FY”) from 1H FY2021 to 2H FY2025, as also shown in Exhibit 8. 

Exhibit 8: Sale of CPO and PK, and Other Plantations Revenue (1H FY2021 to 2H FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  GAPKI (KPB Nusantara CPO Price), FPA  

 

CPO ASP generally trended with the average KPB Nusantara CPO price from 1H FY2021 to 2H FY2025, as shown in Exhibit 

9. We also note that the spread between CPO ASP and PK ASP generally shrank from 1H FY2023 to 2H FY2025. 

Exhibit 9: KPB Nusantara CPO Price vs CPO ASP vs PK ASP (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri ,  GAPKI (KPB Nusantara CPO Price), FPA   
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Revenue—Plantations: 

Accordingly, plantations revenue rose by 13.9% to Rp 8.3 trillion in 2H FY2025 from Rp 7.3 trillion in 2H FY2024, as shown in 

Exhibit 10. Excluding inter-segment plantations revenue, plantations revenue (third party) rose by 51.6% y-o-y to Rp 3.6 trillion 

in 2H FY2025. IndoAgri noted, “Plantation Division’s revenue increased by 14% in 2H2025 and 21% in FY2025, mainly due to 

higher sales volume and selling prices of palm products.” 

Exhibit 10: Plantations Revenue (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Plantations revenue from 1H FY2021 to 2H FY2025 is shown in Exhibit 11. 

Exhibit 11: Plantations Revenue (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   
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Revenue—Edible Oils & Fats (“EOF”): 

EOF revenue rose by 23.3% to Rp 8.0 trillion in 2H FY2025 from Rp 6.5 trillion in 2H FY2024, as shown in Exhibit 12. Excluding 

inter-segment EOF revenue, EOF revenue (third party) rose by 23.2% y-o-y to Rp 8.0 trillion in 2H FY2025. 

IndoAgri noted, “EOF Division remained profitable with higher sales of edible oils and fats products. This was achieved through 

competitive pricing strategies while ramping up advertising and promotions. Revenue rose by 23% and 22% in 2H2025 and 

FY2025, driven mainly by higher sales volume and selling prices”. 

Exhibit 12: Edible Oils & Fats Revenue (2H FY2025 vs 2H FY2024) 

 
n.m. = not meaningful.  

Source: IndoAgri , FPA  

 

EOF revenue from 1H FY2021 to 2H FY2025 is shown in Exhibit 13. 

Exhibit 13: Edible Oils & Fats Revenue (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   
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EOF revenue generally trended with the ASP of CPO from 1H FY2023 to 2H FY2025, as shown in Exhibit 14. 

Exhibit 14: Edible Oils & Fats Revenue vs ASP of CPO (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA  

 

Plantations (inter-segment) vs EOF revenue: 

We note that plantations (inter-segment) revenue (A) generally trended with EOF revenue (B) from 1H FY2021 to 2H FY2025, 

as may be see in Exhibit 15. 

Exhibit 15: Plantations (Inter-segment) vs Edible Oils & Fats Revenue (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA  

 

We also note that A as a percentage of B generally rose from 1H FY2021 to 2H FY2025, as shown in Exhibit 16. 

Exhibit 16: Plantations (Inter-segment) vs Edible Oils & Fats Revenue 2 (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   



     

 

14 
 

 www.fpafinancial.com 

 
21 March 2026 

Gross profit: 

Gross profit fell by 1.1% to Rp 3.2 trillion in 2H FY2025 from Rp 3.2 trillion in 2H FY2024, despite the y-o-y rise in revenue, as 

shown in Exhibit 17. IndoAgri noted that “gross profit declined 1% mainly due to higher palm production costs and raw material 

costs in the EOF Division.” 

Exhibit 17: Gross Profit (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Gross margin ranged between 22.2% and 28.5% from 1H FY2021 to 2H FY2025 (except 1H FY2023 and 2H FY2024), as shown 

in Exhibit 18. 

Exhibit 18: Gross Profit (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   
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Selling & Distribution (“S&D”) and General & Administrative (“G&A”) expenses: 

S&D expenses rose by 30.3% to Rp 294.6 billion in 2H FY2025 from Rp 226.2 billion in 2H FY2024, as shown in Exhibit 19. 

Meanwhile, G&A expenses rose by 25.3% to Rp 431.4 billion in 2H FY2025 from Rp 344.3 billion in 2H FY2024, as also shown 

in Exhibit 19. 

Exhibit 19: Selling & Distribution and General & Administrative Expenses (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

S&D as a percentage of revenue generally fell from 5.4% in 1H FY2021 to 2.5% in 2H FY2025, as shown in Exhibit 20. 

Meanwhile, G&A as a percentage of revenue ranged between 3.6% and 5.7% from 1H FY2021 to 2H FY2025, as also shown 

in Exhibit 20. 

Exhibit 20: Selling & Distribution and General & Administrative Expenses (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA  

 

Foreign exchange gain/loss: 

Foreign exchange gain rose by Rp 101.3 billion to a gain of Rp 72.0 billion in 2H FY2025 from a loss of Rp 29.3 billion in 2H 

FY2024. IndoAgri noted that it “recognised foreign currency gains of Rp80 billion and Rp73 billion in FY2025 and FY2024 mainly 

due to the translation of US dollar-denominated assets (i.e. cash) as of the respective year-end exchange rates.” IndoAgri added, 

“These foreign currency gains were mainly due to the weakening of the Indonesia Rupiah against the US Dollar.”  

IndoAgri generally recognised foreign currency gains (losses) when the Indonesian Rupiah (“IDR”) depreciated (appreciated) 

against the United States Dollar (“USD”), as may be seen in Exhibit 21. 

Exhibit 21: Foreign Exchange Gain/Loss (1H FY2021 to 2H FY2025) 

 
* unless indicated as est imate. n.a. = not avai lable.  

Source: IndoAgri , FPA   
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Other operating income and other operating expenses: 

Other operating income fell by 56.6% to Rp 70.0 billion in 2H FY2025 from Rp 161.4 billion in 2H FY2024, as shown in Exhibit 

22. IndoAgri noted, “Lower other operating income in 2H2025 and FY2025 was mainly due to lower proceeds from the sale of 

export allocation rights.” 

Meanwhile, other operating expenses fell by 80.2% to Rp 191.2 billion in 2H FY2025 from Rp 965.5 billion in 2H FY2024, as 

also shown in Exhibit 22. IndoAgri noted, “The significant decrease in other operating expenses in 2H2025 and FY2025 was 

mainly due to lower provision for plasma receivables, as well as lower impairment loss and write-off of property, plant and 

equipment”. 

IndoAgri provided the annual breakdown of other operating income and other operating expenses in its ARs. IndoAgri released 

its ARs for FY2021 to FY2024 on 29 March or 8 April of each following calendar year (IndoAgri’s FY also ends on 31 December). 

Accordingly, as at report date, the breakdown for FY2025 is not yet available. 

Exhibit 22: Other Operating Income and Other Operating Expenses (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Other operating income & other operating expenses from 1H FY2021 to 2H FY2025 are shown in Exhibit 23. We discussed the 

annual breakdown from FY2020 to FY2024 in our initiation report (dated October 2025). 

Exhibit 23: Other Operating Income and Other Operating Expenses (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   

https://api2.sgx.com/sites/default/files/2025-11/6.%2031102025_Rated%20Initiation_Indofood%20Agri%20Resources_FPA_Cycle%202_0.pdf
https://api2.sgx.com/sites/default/files/2025-11/6.%2031102025_Rated%20Initiation_Indofood%20Agri%20Resources_FPA_Cycle%202_0.pdf
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Share of results of associate companies and of joint ventures: 

Share of profit of associate companies fell by 77.4% to Rp 2.8 billion in 2H FY2025 from Rp 12.4 billion in 2H FY2024, as shown 

in Exhibit 24.  

Meanwhile, share of profit of joint ventures fell by 64.7% to Rp 45.1 billion in 2H FY2025 from Rp 127.7 billion in 2H FY2024, as 

also shown in Exhibit 24. IndoAgri noted, “In FY2025, the Group recorded a JVs loss of Rp178 billion, compared with a profit 

of Rp44 billion in FY2024. The decline was mainly attributable to lower crushing volume following severe drought conditions in 

the previous year, leading to reduced raw sugar volume. The performance was also affected by lower raw sugar prices, higher 

fair value losses on biological assets, and higher finance expenses.” 

IndoAgri also noted, “raw sugar prices (NYMEX No. 11) declined from a peak of 24 US cents per pound in 2024 to about 15 US 

cents per pound by the end of 2025, driven by higher production in Brazil, India and Thailand, as well as softer demand.” 

Exhibit 24: Share of Results of Associate Companies and of Joint Ventures (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Share of results of associate companies and of joint ventures from 1H FY2021 to 2H FY2025 are shown in Exhibit 25. 

Exhibit 25: Share of Results of Associate Companies and of Joint Ventures (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA  

 

Gain/loss arising from changes in fair value of biological assets: 

Gain arising from changes in fair value of biological assets fell by 78.9% to Rp 47.8 billion in 2H FY2025 from Rp 226.4 billion 

in 2H FY2024. IndoAgri noted, “In FY2025, the Group recognised a loss from changes in fair value of biological assets of Rp135 

billion compared to a gain of Rp318 billion in FY2024. The loss in FY2025 was mainly due to lower FFB production and prices, 

as well as higher production cost. While the gain in FY2024 was mainly due to higher FFB prices.” 

Gain/loss arising from changes in fair value of biological assets from 1H FY2021 to 2H FY2025 is shown in Exhibit 26. 

Exhibit 26: Gain/Loss Arising from Changes in Fair Value of Biological Assets (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   
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Profit from operations: 

Accordingly, profit from operations rose by 14.9% to Rp 2.5 trillion in 2H FY2025 from Rp 2.2 trillion in 2H FY2024 despite the 

y-o-y fall in gross profit, amid other operating expenses falling by Rp 774.3 billion y-o-y, as shown in Exhibit 27. 

Exhibit 27: Profit from Operations (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Profit from operations from 1H FY2021 to 2H FY2025 is shown in Exhibit 28. 

Exhibit 28: Profit from Operations (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   
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Finance (or financial) income: 

Finance income rose by 29.9% to Rp 161.9 billion in 2H FY2025 from Rp 124.7 billion in 2H FY2024 amid cash & cash 

equivalents rising by 44.2% y-o-y and a fall in the average Effective Federal Funds Rate (“EFFR”), as shown in Exhibit 29. 

IndoAgri noted, “Higher finance income in FY2025 was mainly due to higher cash position.” 

We estimate the annualised effective interest on finance income, shown in Exhibit 29, by [financial income ÷ cash & cash 

equivalents × 2]. 

Exhibit 29: Finance Income (2H FY2025 vs 2H FY2024) 

 
* unless indicated as est imate.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA  

 

Short term deposits as a percentage of cash & cash equivalents generally rose from end-FY2021 to end-FY2024, as shown in 

Exhibit 30. We also note that IndoAgri held most of its cash & cash equivalents in IDR and in USD from end-FY2021 to end-

FY2024, as also shown in Exhibit 30. 

Exhibit 30: Breakdown of Cash & Cash Equivalents (FY2021 to FY2025) 

 
* unless indicated as est imate.  n.a. = not avai lable.  

Source: IndoAgri ,  Federal Reserve Bank of New York, FPA   
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Finance income and cash & cash equivalents from 1H FY2021 to 2H FY2025 are shown in Exhibit 31. 

Exhibit 31: Finance Income (1H FY2021 to 2H FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA  

 

The annualised effective interest on finance income generally trended with the average EFFR from 1H FY2021 to 2H FY2025, 

as shown in Exhibit 32. 

Exhibit 32: Annualised Eff. Interest on Finance Income vs Avg Effective Federal Funds Rate (1H FY2021 to 2H FY2025) 

 
Note: Unlike most of our graphs, the RHS and LHS axes are not proport ional to each other in this Exhibit .  

Source: IndoAgri , Federal Reserve Bank of New York, FPA   
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Finance (or financial) expenses: 

Finance expenses fell by 3.9% to Rp 260.3 billion in 2H FY2025 from Rp 271.0 billion in 2H FY2024, despite an increase in 

borrowings & debt-securities, amid a fall in the average EFFR, as shown in Exhibit 33. 

We estimate the annualised effective interest on finance expenses, shown in Exhibit 33, by [financial expenses ÷ cash & cash 

equivalents × 2]. 

Exhibit 33: Finance Expenses (2H FY2025 vs 2H FY2024) 

 
* unless indicated as est imate.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA  
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The annual breakdown of IndoAgri’s borrowings from end-FY2021 to end-FY2024 is shown in Exhibit 34. As at report date, the 

breakdown for end-FY2025 is not yet available. 

Exhibit 34: Breakdown of Borrowings (FY2021 to FY2025) 

 
n.a. = not avai lable.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA   
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Finance expenses and borrowings & debt-securities from 1H FY2021 to 2H FY2025 are shown in Exhibit 35. 

Exhibit 35: Finance Expenses (1H FY2021 to 2H FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA  

 

The annualised effective interest on finance expenses generally trended with the average EFFR from 1H FY2021 to 2H FY2025, 

as shown in Exhibit 36. 

Exhibit 36: Annualised Eff. Interest on Finance Expenses vs Avg Effective Federal Funds Rate (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , Federal Reserve Bank of New York, FPA   
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Profit before tax: 

Thus, profit before tax rose by 18.4% to Rp 2.4 trillion in 2H FY2025 from Rp 2.0 trillion in 2H FY2024, as shown in Exhibit 37. 

Exhibit 37: Profit Before Tax (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Profit before tax from 1H FY2021 to 2H FY2025 is shown in Exhibit 38. 

Exhibit 38: Profit Before Tax (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA  

 

Income tax expenses: 

Income tax expenses rose by 18.5% to Rp 633.5 billion in 2H FY2025 from Rp 534.4 billion in 2H FY2024 amid profit before tax 

rising 18.4% y-o-y, as shown in Exhibit 39. 

Exhibit 39: Income Tax Expenses (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Effective tax rate generally fell to 26.6% in 2H FY2025 from 58.1% in 1H FY2021, as shown in Exhibit 40. 

Exhibit 40: Income Tax Expenses (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   
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Net profit for the period: 

Accordingly, net profit rose by 18.3% to Rp 1.7 trillion in 2H FY2025 from Rp 1.5 trillion in 2H FY2024, as shown in Exhibit 41. 

Exhibit 41: Net Profit for the Period (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Net profit from 1H FY2021 to 2H FY2025 is shown in Exhibit 42. 

Exhibit 42: Net Profit for the Period (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA  

 

Profit attributable to owners of the Company: 

Profit attributable to owners of the Company rose by 13.6% to Rp 932.4 billion in 2H FY2025 from Rp 820.8 billion in 2H FY2024 

amid net profit rising by 18.3% y-o-y, as shown in Exhibit 43. 

Exhibit 43: Profit Attributable to Owners of the Company (2H FY2025 vs 2H FY2024) 

 
Source: IndoAgri , FPA  

 

Profit attributable to owners of the Company as a percentage of net profit generally ranged between 44.2% and 48.5% in 1H 

and between 53.3% and 66.8% in 2H, from 1H FY2021 to 2H FY2025 (except 1H FY2023), as shown in Exhibit 44. 

Exhibit 44: Profit Attributable to Owners of the Company (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   
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Earnings Per Share (“EPS”): 

EPS rose by 13.6% to Rp 668 in 2H FY2025 from Rp 588 in 2H FY2024 amid profit attributable to owners of the Company rising 

by 13.6% y-o-y, as shown in Exhibit 45. 

Exhibit 45: Earnings Per Share (2H FY2025 vs 2H FY2024) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA  

 

EPS from 1H FY2021 to 2H FY2025 is shown in Exhibit 46. 

Exhibit 46: Earnings Per Share (1H FY2021 to 2H FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA  

 

Dividend Per Share (“DPS”): 

IndoAgri declared DPS (SG cents) of 1.0 for 2H FY2025 and FY2025, an increase of 25.0% from 0.8 for 2H FY2024 and FY2024. 

Payout ratio ranged between 11.9% and 21.3% from FY2021 to FY2025, as shown in Exhibit 47. 

Exhibit 47: Dividend Per Share (FY2021 to FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA   
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IndoAgri’s financial performance for 2H FY2025 and 2H FY2024 is summarised in Exhibit 48. 

Exhibit 48: Financial Performance (2H FY2025 vs 2H FY2024) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA   
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(II) CASH FLOWS REVIEW 

We also briefly review IndoAgri’s cash flows statement. 

Cash & cash equivalents rose to Rp 8.6 trillion as at end-2H FY2025 from Rp 3.1 trillion as at end-1H FY2021, as shown in 

Exhibit 49, amid: (1) net cash inflow from operating activities generally remaining at or above Rp 1.3 trillion from 1H FY2021 to 

2H FY2025 (except 1H FY2024); (2) net cash outflow from investing generally remaining below Rp 800.0 billion (except in 2H 

FY2022 and 2H FY2024); and (3) net cash inflow from financing from 2H FY2024 amid borrowings exceeding repayments. 

Exhibit 49: Cash Flows Statement (1H FY2021 to 2H FY2025) 

 
Source: IndoAgri , FPA   
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Selected cash flow items and their income statement counterparts (both converted to mainly positive figures) from 1H FY2021 

to 2H FY2025 are shown in Exhibit 50. 

Exhibit 50: Selected Cash Flow Items (1H FY2021 to 2H FY2025) 

 
n.m. = not meaningful.  

Source: IndoAgri , FPA  
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FINANCIAL PROJECTIONS 

(I) REVENUE & GROSS PROFIT PROJECTIONS 

Revenue: 

We assume that mature oil palm area from 1H FY2026 to 2H FY2027 remains the same as in 1H FY2025.  

Then, we assume that, as may be seen in Exhibit 51: 

• the FFB yield from mature plantation in 1H FY2026 & 1H FY2027 will remain the same as in 1H FY2025, while the yield 

in 2H FY2026 & 2H FY2027 will remain the same as in 2H FY2024 

 

• externally sourced FFB in 1H FY2026 & 1H FY2027 will be the same as in 1H FY2025, while externally sourced FFB in 

2H FY2026 & 2H FY2027 will be the same as in 2H FY2025 

 

• CPO extraction rates will continue to exhibit seasonality, accordingly the rates in 1H FY2026 & 1H FY2027 will be the 

average of the estimates for 1H of FY2023 to FY2025, while the rates in 2H FY2026 & 2H FY2027 will be the average 

of the estimates for 2H of FY2023 to FY2025 

 

• however, PK extraction rates generally fell from 2H FY2023 to 2H FY2025, accordingly the rates from 1H FY2026 to 2H 

FY2027 will be the same as estimated for 2H FY2025. 

Exhibit 51: Projected Production of FFB, CPO, and PK (1H FY2026 to 2H FY2027) 

 
* unless indicated as est imate. n.a. = not avai lable.  

Source: IndoAgri , FPA   
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We also assume that, as may be seen in Exhibit 52: 

• CPO and PK sales volumes from 1H FY2026 to 2H FY2027 will be 100.0% of the respective production volumes 

 

• CPO ASP from 1H FY2026 to 2H FY2027 will continue to trend with the average KPB Nusantara CPO price 

 

• PK ASP from 1H FY2026 to 2H FY2027 will trend with CPO ASP, with the spread between CPO ASP and PK ASP 

remaining the same as in 2H FY2025 

 

• others as a percentage of total plantations revenue in 1H FY2026 & 1H FY2027 will be the average of 1H of FY2023 to 

FY2025, while the percentage in 2H FY2026 & 2H FY2027 will be the average of 2H of FY2023 to FY2025. 

Exhibit 52: Projected Sale of CPO and PK, and Other Plantations Revenue (1H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri , GAPKI (KPB Nusantara CPO price) , FPA  

 

Thus, we project plantations revenue (including third party and inter-segment revenue) from 1H FY2026 to 2H FY2027 to 

generally rise from levels seen in 1H FY2023 to 2H FY2025, mainly amid rising CPO (and PK) prices, as shown in Exhibit 53. 

Exhibit 53: Projected Plantations Revenue (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA   



     

 

32 
 

 www.fpafinancial.com 

 
21 March 2026 

While rising (falling) CPO prices may raise (lower) the selling price of EOF products, consumers may buy fewer (more) EOF 

products. Accordingly, we assume that the increase in EOF revenue from 2H FY2025 to 1H FY2026 to be less-than-proportional 

to the increase in CPO ASP in the same period, and that EOF revenue from 2H FY2026 to 2H FY2027 will remain the same as 

in 1H FY2026 despite changes in CPO ASP, as may be seen in Exhibit 54. 

Exhibit 54: Projected Edible Oils & Fats Revenue (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Inter-segment plantations revenue as a percentage of EOF revenue seemed to generally rise from 1H FY2021 to 2H FY2025. 

Thus, we assume that the percentage from 1H FY2026 to 2H FY2027 will be 60.0%, an increase from 58.2% in 2H FY2025, as 

shown in Exhibit 55. 

Exhibit 55: Projected Inter-segment Plantations Revenue (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Accordingly, we project revenue to be Rp 10.2 trillion in 1H FY2026, Rp 12.4 trillion in 2H FY2026 (totalling Rp 22.6 trillion in 

FY2026), Rp 10.0 trillion in 1H FY2027, and Rp 12.3 trillion in 2H FY2027 (Rp 22.3 trillion in FY2027), as shown in Exhibit 56. 

Exhibit 56: Projected Revenue (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA   
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Gross profit: 

We assume gross margin from 1H FY2026 to 2H FY2027 to be the same as in 2H FY2025. Thus, we project gross profit to be 

Rp 2.8 trillion in 1H FY2026, Rp 3.4 trillion in 2H FY2026 (totalling Rp 6.1 trillion in FY2026), Rp 2.7 trillion in 1H FY2027, and 

Rp 3.3 trillion in 2H FY2027 (Rp 6.0 trillion in FY2027), as shown in Exhibit 57. 

Exhibit 57: Projected Gross Profit (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA   
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(II) EARNINGS PROJECTION 

Selling & Distribution (“S&D”) and General & Administrative (“G&A”) expenses: 

S&D expenses as a percentage of revenue generally fell from 1H FY2021 to 2H FY2025. Thus, we assume that the percentage 

from 1H FY2026 to 2H FY2027 will remain the same as in 2H FY2025, as shown in Exhibit 58. 

However, G&A expenses as a percentage of revenue exhibited some seasonality from 1H FY2021 to 2H FY2025. So, we 

assume that the percentage in 1H FY2026 & 1H FY2027 will be the same as in 1H FY2025, while the percentage in 2H FY2026 

& 2H FY2027 will be the same as in 2H FY2025, as also shown in Exhibit 58. 

Exhibit 58: Projected Selling & Distribution and General & Administrative Expenses (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Foreign exchange gain/loss: 

We assume no foreign exchange gain/loss from 1H FY2026 to 2H FY2027. 

 

Other operating income and other operating expenses: 

We assume that other operating income and other operating expenses in 1H FY2026 & 1H FY2027 will be their respective 

averages of 1H of FY2023 to FY2025, while other operating income and other operating expenses in 2H FY2026 & 2H FY2027 

will be their respective averages of 2H of FY2023 to FY2025, as may be seen in Exhibit 59. 

Exhibit 59: Projected Other Operating Income and Other Operating Expenses (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Share of results of associate companies and of joint ventures: 

We note a fall in the magnitude of share of results of associate companies in FY2024 & FY2025, as well as a rise in the share 

of loss and a fall in the share of profit of joint ventures in FY2024 & FY2025.  

Thus, we assume that share of results of associate companies and of joint ventures in 1H FY2026 & 1H FY2027 will be their 

respective averages of 1H of FY2024 to FY2025, while the share of results in 2H FY2026 & 2H FY2027 will be their respective 

averages of 2H of FY2024 to FY2025, as may be seen in Exhibit 60. 

Exhibit 60: Projected Share of Results of Associate Companies and of Joint Ventures (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  
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Gain/loss arising from changes in fair value of biological assets: 

We assume no gain/loss arising from changes in fair value of biological assets from 1H FY2026 to 2H FY2027. 

 

Profit from operations: 

Accordingly, we project profit from ops to be Rp 1.9 trillion in 1H FY2026, Rp 2.3 trillion in 2H FY2026 (totalling Rp 4.3 trillion in 

FY2026), Rp 1.9 trillion in 1H FY2027, and Rp 2.3 trillion in 2H FY2027 (Rp 4.2 trillion in FY2027), as shown in Exhibit 61. 

Exhibit 61: Projected Profit from Operations (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Finance income: 

In the Summary of Economic Projections released by the U.S. Federal Open Market Committee (“FOMC”) in March 2026, the 

median federal funds rate projection was noted to be 3.4% at end-2026 and 3.1% at end-2027. The U.S. FOMC also maintained 

the target federal funds range at 3.50–3.75% in March 2026. 

However, Financial Times (“FT”) later reported that “Investors are betting the inflationary fallout from the war in Iran could force 

the US Federal Reserve to raise interest rates this year,” with traders estimating the “odds of a quarter-point interest rate increase 

by October at almost 50 per cent, a dramatic shift from prewar expectations of two or three cuts by the end of this year.” 

Accordingly, we assume that the U.S. FOMC will not raise or lower the target federal funds range from 1H FY2026 to 2H FY2027. 

We also assume that the average EFFR and, in turn, the annualised effective interest on finance income, will thus remain the 

same from 1H FY2026 to 2H FY2027, as may be seen in Exhibit 62. 

As cash & cash equivalents generally rose from 1H FY2021 to 2H FY2025, we assume too that the increase in cash & cash 

equivalents from 1H FY2026 to 2H FY2027 will be the average of 1H FY2023 to 2H FY2025.  

Thus, we project finance income to rise from 1H FY2026 to 2H FY2027, as shown in Exhibit 62. 

Exhibit 62: Projected Finance Income (1H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Federal Reserve Bank of New York, FPA   

https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260318.pdf
https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260318.pdf
https://www.federalreserve.gov/monetarypolicy/files/monetary20260318a1.pdf
https://www.federalreserve.gov/monetarypolicy/files/monetary20260318a1.pdf
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Finance expenses: 

Despite the rise in total borrowings & debt-securities from 2H FY2023 to 2H FY2025, we assume that total borrowings & debt-

securities from 1H FY2026 to 2H FY2027 will remain the same as in 2H FY2025 (e.g., due to repayments matching new 

borrowings). We also assume that the annualised effective interest on finance expenses from 1H FY2026 to 2H FY2027 will 

remain the same, in line with the assumed trend for average EFFR. 

Thus, we project finance expenses in each of 1H FY2026 to 2H FY2027 to remain the same, as shown in Exhibit 63. 

Exhibit 63: Projected Finance Expenses (1H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Federal Reserve Bank of New York, FPA  

 

Profit before tax: 

Accordingly, we project profit before tax to be Rp 1.8 trillion in 1H FY2026, Rp 2.2 trillion in 2H FY2026 (totalling Rp 4.0 trillion 

in FY2026), Rp 1.8 trillion in 1H FY2027, and Rp 2.2 trillion in 2H FY2027 (Rp 4.0 trillion in FY2027), as shown in Exhibit 64. 

Exhibit 64: Projected Profit Before Tax (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Income tax expenses: 

We assume that effective tax rate from 1H FY2026 to 2H FY2027 will be the average of 2H FY2023 to 2H FY2025 (i.e., excluding 

61.5% in 1H FY2023), as may be seen in Exhibit 65. 

Exhibit 65: Projected Income Tax Expenses (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  
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Net profit for the period: 

Thus, we project net profit to be Rp 1.3 trillion in 1H FY2026, Rp 1.6 trillion in 2H FY2026 (totalling Rp 2.8 trillion in FY2026), 

Rp 1.3 trillion in 1H FY2027, and Rp 1.5 trillion in 2H FY2027 (Rp 2.8 trillion in FY2027), as shown in Exhibit 66. 

Exhibit 66: Projected Net Profit for the Period (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Profit attributable to owners of the Company: 

Profit attributable to owners of the Company as a percentage of net profit in 1H FY2026 & 1H FY2027 generally fell from 2H 

FY2023 to 2H FY2025. Accordingly, we assume that the percentage in 1H FY2026 & 1H FY2027 will be the same as in 1H 

FY2025, while the percentage in 2H FY2026 & 2H FY2027 will be the same as in 2H FY2025, such that profit attributable to 

owners of the Company will be Rp 560.6 billion in 1H FY2026, Rp 827.9 billion in 2H FY2026 (totalling Rp 1.4 trillion in FY2026), 

Rp 557.7 billion in 1H FY2027, and Rp 825.0 billion in 2H FY2027 (Rp 1.4 trillion in FY2027), as shown in Exhibit 67. 

Exhibit 67: Projected Profit Attributable to Owners of the Company (1H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Earnings Per Share (“EPS”): 

We assume that the issued number of shares (excluding treasury shares) from 1H FY2026 to 2H FY2027 will remain the same 

as in 2H FY2025. Thus, we project EPS to be Rp 402 in 1H FY2026, Rp 593 in 2H FY2026 (totalling Rp 995 in FY2026), Rp 

400 in 1H FY2027, and Rp 591 in 2H FY2027 (Rp 991 in FY2027), as shown in Exhibit 68. 

To illustrate our projected EPS in SG cents, we also assume that the average SGD-to-IDR exchange rate from 1H FY2026 to 

2H FY2027 will be 13,216.238, the same as at 20 March 2026 (based on Yahoo! Finance data), as also shown in Exhibit 68. 

Exhibit 68: Projected Earnings Per Share (1H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA  

 

Dividend Per Share (“DPS”): 

We assume that DPS (in SG cents) will remain at 1.0 in FY2026 & FY2027, the same as in FY2025.  
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Our projections of IndoAgri’s financial performance in FY2026 & FY2027 are shown in Exhibit 69. 

Exhibit 69: Projected Financial Performance (FY2026 & FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA   
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VALUATION ANALYSIS 

(I) PEER COMPARISON ANALYSIS 

We performed a peer comparison analysis to review how IndoAgri is faring against industry peers in terms of current valuation 

metrics. Below, we list the selected peers to compare with IndoAgri (along with a brief description of each peer) as follows: 

 

i. Wilmar International (“Wilmar”; SGX:F34) 

Wilmar’s market capitalisation is S$23.7 billion as at 20 March 2026. According to Wilmar, it runs “an integrated agribusiness 

model that encompasses the entire value chain of the agricultural commodity business, from origination, to processing, branding, 

merchandising and distribution of a wide range of edible food and industrial products.” Wilmar added that its “business activities 

include oil palm cultivation, oilseed crushing, edible oils refining, flour and rice milling, sugar milling and refining, manufacturing 

of consumer products, ready-to-eat meals, central kitchen products, specialty fats, oleochemicals, biodiesel and fertilisers as 

well as food park operations.” 

 

ii. First Resources (SGX:EB5) 

First Resources’ market capitalisation is S$4.4 billion as at 20 March 2026. According to First Resources, its “core business 

activities include cultivating oil palms, harvesting the fresh fruit bunches (“FFB”) and milling them into crude palm oil (“CPO”) 

and palm kernel (“PK”).” First Resources added that, “In addition to plantations and palm oil mills, the Group through its refinery, 

fractionation, biodiesel and kernel crushing plants, processes its CPO and PK into higher value palm-based products such as 

biodiesel, refined, bleached and deodorised (“RBD”) olein, RBD stearin, palm kernel oil and palm kernel expeller.” 

 

iii. Golden Agri-Resources (“GAR”; SGX:E5H) 

GAR’s market capitalisation is S$3.8 billion as at 20 March 2026. According to GAR, in Indonesia, it “manages an oil palm 

plantation area of approximately 531,000 hectares (including plasma smallholders) as of 31 December 2025.” GAR added that, 

in Indonesia, its “primary activities include cultivating and harvesting oil palm trees; the processing of fresh fruit bunch into crude 

palm oil (CPO) and palm kernel; refining CPO into value-added products such as cooking oil, margarine, shortening, biodiesel 

and oleo-chemicals; as well as merchandising palm products globally.” 

 

iv. Bumitama Agri (“Bumitama”; SGX:P8Z) 

Bumitama’s market capitalisation is S$2.9 billion as at 20 March 2026. Bumitama noted that the “principal activities of the 

subsidiaries are that of investment holding, operating oil palm plantations and palm oil mills located across the Indonesian 

provinces of Central Kalimantan, West Kalimantan and Riau, as well as the production and trading of crude palm oil and related 

products, operating a fertiliser blending plant.” 

 

v. Mewah International (“Mewah”; SGX:MV4) 

Mewah’s market capitalisation is S$465.2 million as at 20 March 2026. Mewah noted that its “primary principal activities” are the 

“manufacturing and selling of vegetable oil products and bioenergy products; and” “trading of edible oils, fats, dairy, soap, food 

products and agricultural raw materials.” 

  

https://links.sgx.com/1.0.0/corporate-announcements/PYS9LAOYNCGL6401/6b997f95302b93619439c2c3d644139cb5152f3d59af43e9121db94f82658f90
https://links.sgx.com/1.0.0/corporate-announcements/PYS9LAOYNCGL6401/6b997f95302b93619439c2c3d644139cb5152f3d59af43e9121db94f82658f90
https://links.sgx.com/1.0.0/corporate-announcements/PYS9LAOYNCGL6401/6b997f95302b93619439c2c3d644139cb5152f3d59af43e9121db94f82658f90
https://links.sgx.com/1.0.0/corporate-announcements/FM1YCYQ6L52OC90Y/ea84d072328ffd7e9a90ed1d5d3a11cc9a742cf7290ba16c67d487965fee7368
https://links.sgx.com/1.0.0/corporate-announcements/FM1YCYQ6L52OC90Y/ea84d072328ffd7e9a90ed1d5d3a11cc9a742cf7290ba16c67d487965fee7368
https://links.sgx.com/1.0.0/corporate-announcements/FM1YCYQ6L52OC90Y/ea84d072328ffd7e9a90ed1d5d3a11cc9a742cf7290ba16c67d487965fee7368
https://links.sgx.com/1.0.0/corporate-announcements/TXVJ8W4FXT6IE515/735dc405b9290bebd1184c93d942318e12063b9ca6e0474fcf94ffb4bceedb2b
https://links.sgx.com/1.0.0/corporate-announcements/TXVJ8W4FXT6IE515/735dc405b9290bebd1184c93d942318e12063b9ca6e0474fcf94ffb4bceedb2b
https://links.sgx.com/1.0.0/corporate-announcements/100D90FPW83D5J8D/992862fc686a8bdc42b48732fbf588ca552c9904ca676d08defb95a22392b990
https://links.sgx.com/1.0.0/corporate-announcements/100D90FPW83D5J8D/992862fc686a8bdc42b48732fbf588ca552c9904ca676d08defb95a22392b990
https://links.sgx.com/1.0.0/corporate-announcements/100D90FPW83D5J8D/992862fc686a8bdc42b48732fbf588ca552c9904ca676d08defb95a22392b990
https://links.sgx.com/1.0.0/corporate-announcements/100D90FPW83D5J8D/992862fc686a8bdc42b48732fbf588ca552c9904ca676d08defb95a22392b990
https://links.sgx.com/1.0.0/corporate-announcements/JCGNHMAFR7RS56JR/71cb99ce5a352d366c61f6cb8e4f72dbc50f2670e555cd14e580fd52d3d8b3f2
https://links.sgx.com/1.0.0/corporate-announcements/JCGNHMAFR7RS56JR/71cb99ce5a352d366c61f6cb8e4f72dbc50f2670e555cd14e580fd52d3d8b3f2
https://links.sgx.com/1.0.0/corporate-announcements/JCGNHMAFR7RS56JR/71cb99ce5a352d366c61f6cb8e4f72dbc50f2670e555cd14e580fd52d3d8b3f2
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The results of our peer comparison analysis are shown in Exhibit 70. 

Exhibit 70: Peer Comparison Analysis 

 
Note: Market capital isat ion based on [ share price  × total issued shares excluding treasury shares (most recent source) ] .  Di luted EPS 

and DPS based on TTM of most recent f inancials, and converted to SGD using average SGD-to-IDR exchange rate of 12,585.256 in 

2025 based on Yahoo! Finance data , or an average USD-to-SGD exchange rate of 1.307 in 2025. NAV per share based on last 

disclosed f igures , and converted to SGD using SGD-to-IDR exchange rate as at 31 December 2025 of 13,069 based on IndoAgri ’s  

f inancial statement for 2H FY2025, or USD-to-SGD exchange rate of 1.284 as at 31 December 2025 based on Yahoo! Finance data .  

Source: SGX Stock Screener, Yahoo! Finance (exchange rates), respective companies, FPA  

 

(a) P/E multiple 

Based on Exhibit 70, IndoAgri’s P/E multiple of 5.5x is lower than the peer average P/E of 9.9x. This suggests that IndoAgri is 

undervalued at its current share price. Adopting a relative valuation approach, we estimate a target price of S$0.713 if IndoAgri 

is to trade at the peer average P/E of 9.9x, as follows: 

  Estimated target price (P/E multiple) = Peer average P/E × TTM diluted EPS 

       = 9.9 × S$0.0723 

       = S$0.713 

The estimated target price of S$0.713 implies an upside potential of 80.6% from the current share price of S$0.395. 

 

(b) P/B multiple 

Based on Exhibit 70, IndoAgri’s P/B multiple of 0.46x is lower than the peer average P/B of 1.30x. This suggests that IndoAgri 

is undervalued at its current share price. Adopting a relative valuation approach, we estimate a target price of S$1.115 if IndoAgri 

is to trade at the peer average P/B of 1.30x, as follows: 

  Estimated target price (P/B multiple) = Peer average P/B × NAV per share 

       = 1.30 × S$0.86 

       = S$1.115 

The estimated target price of S$1.115 implies an upside potential of 182.4% from the current share price of S$0.395. 

  

https://links.sgx.com/1.0.0/corporate-announcements/AGE11XAVMHTW5AEE/8bb5f7fbd4909b5bc7a932e437994c0b081361a6452775df09f0a4c72b18983c
https://links.sgx.com/1.0.0/corporate-announcements/AGE11XAVMHTW5AEE/8bb5f7fbd4909b5bc7a932e437994c0b081361a6452775df09f0a4c72b18983c
https://sg.finance.yahoo.com/quote/USDSGD%3DX/history/
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(c) Dividend yield 

Based on Exhibit 70, IndoAgri’s dividend yield of 2.53% is less attractive than the peer average yield of 4.04%. This suggests 

that IndoAgri is overvalued at its current share price. Adopting a relative valuation approach, we estimate a target price of 

S$0.248 if IndoAgri is to trade at the peer average yield of 4.04%, as follows: 

  Estimated target price (Dividend yield) = 
TTM DPS

Peer average yield
 

       = 
S$0.010

4.04%
 

       = S$0.248 

The estimated target price of S$0.248 implies a downside potential of 37.3% from the current share price of S$0.395. 

 

(d) Overall 

From our analysis, IndoAgri seems to be undervalued in terms of its P/E multiple and P/B multiple, but overvalued in terms of 

its dividend yield. By averaging our estimated target prices based on P/E multiple, P/B multiple, and dividend yield, we derive 

an overall target price of S$0.692, as follows: 

  Target Price  = 
1

3
 × [Estimated Target Price (P/E multiple) + Estimated Target Price (P/B multiple) 

+ Estimated Target Price (Dividend yield)] 

     = 
1

3
 × [S$0.713 + S$1.115 + S$0.248] 

     = S$0.692 

The overall target price of S$0.692 implies an upside potential of 75.2% from the current share price of S$0.395.  

However, the upside potential of 75.2% may not be realised, as IndoAgri’s P/E and P/B multiples may not rise to those of the 

respective peer averages, as may be implied by the peer comparison analysis. Barring exceptional circumstances, IndoAgri 

may continue to trade at P/E and P/B multiples close to or within historical ranges, which may be below those of the respective 

peer averages as at 20 March 2026. 

Accordingly, to assess IndoAgri’s valuation, we conduct a further analysis based on historical valuation metrics. 
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(II) HISTORICAL VALUATION 

We also conduct a valuation analysis based on historical valuation metrics over the past five FYs, as shown in Exhibit 71. 

Exhibit 71: Historical Valuation Metrics (1H FY2021 to 2H FY2025) 

 
Note: TTM di luted EPS for 2H FY2025 di ffer from that in Exhibit 70  as we apply di fferent exchange rate treatment.  

Source: IndoAgri, Yahoo! Finance (share prices and exchange rates), FPA  

 

(a) P/E multiple 

Based on Exhibit 71, IndoAgri’s historical average P/E of 5.9x is higher than its current P/E of 5.5x. This suggests that IndoAgri 

is undervalued at its current share price. Based on the historical average P/E of 5.9x and TTM diluted EPS of S$0.0718, we 

estimate a target price of S$0.422, as follows: 

  Estimated Target Price (Historical P/E) = Historical average P/E × TTM diluted EPS 

       = 5.9 × S$0.0718 

       = S$0.422 

The estimated target price of S$0.422 implies an upside potential of 6.8% from the current share price of S$0.395. 

 

(b) P/B multiple 

Based on Exhibit 71, IndoAgri’s historical average P/B of 0.38x is lower than its current P/B of 0.46x. This suggests that IndoAgri 

is overvalued at its current share price. Based on the historical average P/B of 0.38x and NAV per unit of S$0.86, we estimate 

a target price of S$0.328, as follows: 

  Estimated Target Price (Historical P/B) = Historical average P/B × NAV per share 

       = 0.38 × S$0.86 

       = S$0.328 

The estimated target price of S$0.328 implies a downside potential of 16.8% from the current share price of S$0.395. 
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(c) Dividend yield 

Based on Exhibit 71, IndoAgri’s historical average yield of 2.61% is higher than its current yield of 2.53%. This suggests that 

IndoAgri is overvalued at its current share price. Based on the historical average yield of 2.61% and TTM DPU of S$0.010, we 

estimate a target price of S$0.383, as follows: 

  Estimated Target Price (Historical yield) = 
TTM DPU

Historical average yield
 

= 
S$0.010

2.61%
 

= S$0.383 

The estimated target price of S$0.383 implies a downside potential of 3.1% from the current share price of S$0.395. 

 

(d) Overall 

From our analysis, IndoAgri seems to be undervalued in terms of its historical average P/E, but overvalued in terms of its 

historical average P/B and historical average yield. By averaging our estimated target prices based on historical average P/E, 

historical average P/B, and historical average yield, we derive an overall target price of S$0.378, as follows: 

Overall target price = 
1

3
 × [Estimated target price (Historical P/E) + Estimated target price (Historical P/B) 

+ Estimated target price (Historical yield)] 

     = 
1

3
 × [S$0.422 + S$0.328 + S$0.383] 

     = S$0.378 

The overall target price of S$0.378 implies a downside potential of 4.4% from the current share price of S$0.395. 

However, given that we project IndoAgri’s EPS in FY2026 & FY2027 to rise from that in FY2025, such that its cash & cash 

equivalents may continue to rise (as assumed by us), the downside potential of 4.4% may not be justified. 

Therefore, we consider another possible source of upside potential for IndoAgri’s share price: a potential privatisation. 
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(III) POTENTIAL PRIVATISATION 

We note that: 

• Anthoni Salim holds 86.04% total interest in IndoAgri as at 31 December 2025 

 

• PT Indofood Sukses Makmur Tbk (“PT ISM”), an intermediate holding company of IndoAgri which holds 85.90% total 

interest in IndoAgri as at 31 December 2025, made a takeover offer for IndoAgri in April 2019 at an initial offer price of 

S$0.28 (premium of 7.7% from last undisturbed price of S$0.26 as at 5 April 2019) that was later revised to an ex-

dividend offer of S$0.3275 (premium of 26.0% from last undisturbed price) 

 

• IndoAgri’s current P/B of 0.46x represents a discount of approximately 54% to NAV 

 

• IndoAgri’s cash & cash equivalents were Rp 8.6 trillion as at 31 December 2025 (or S$648.7 million based on SGD-to-

IDR exchange rate of 13,216.238 as at 20 March 2026 from Yahoo! Finance) 

 

• IndoAgri’s market capitalisation is S$551.4 million as at 20 March 2026. 

 

Accordingly, we consider the possibility of a privatisation offer from Anthoni Salim through PT ISM. 

Anthoni Salim is last known to hold 86.04% interest in IndoAgri. Thus, Anthoni Salim (through PT ISM) would need to acquire 

the remaining 13.96% total interest to privatise IndoAgri. At the current market capitalisation of S$551.4 million as at 20 March 

2026, this equates to S$76.9 million (S$551.4 million × 13.96%). 

To estimate the potential privatisation premium for IndoAgri, we review the privatisation offers for SGX-listed companies over 

the last twelve months, as shown in Exhibit 72. We note that the average price premium of the offers was 32.8%. 

Exhibit 72: Privatisation Offers for SGX-listed Companies (Last Twelve Months) 

 
Source: respective companies, FPA  

 

Based on the average price premium of privatisation offers for SGX-listed companies, we estimate that any privatisation offer 

may need to have a price premium of 32.8% from the current share price of S$0.395 to be successful. Thus, PT ISM may need 

to offer a minimum offer price of S$0.525, which would translate to a full privatisation cost of S$102.2 million (or about 15.8% of 

IndoAgri’s cash & cash equivalents as at 31 December 2025).  

https://links.sgx.com/1.0.0/corporate-announcements/IVG9K10XEXFQ7G2J/0b3f677c3b9e0460ee9a914c0548d3972e7cb0903a5701302e02bb28f707a8da
https://links.sgx.com/1.0.0/corporate-announcements/X6QVMITWLZL7M9P3/501ca3b88ee721dec714b64f500d98d11ae577a9999f8bd6cb247cbb041b92a4
https://links.sgx.com/1.0.0/corporate-announcements/X6QVMITWLZL7M9P3/501ca3b88ee721dec714b64f500d98d11ae577a9999f8bd6cb247cbb041b92a4
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/A2PZI5E2WSDDJLKD/efe620af1739a9ae9caaa5cc5d19cd78b866b0ab618b841fe243a8221f0028fd
https://links.sgx.com/1.0.0/corporate-announcements/A2PZI5E2WSDDJLKD/efe620af1739a9ae9caaa5cc5d19cd78b866b0ab618b841fe243a8221f0028fd
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POTENTIAL CATALYSTS 

(I) HIGHER-THAN-EXPECTED INCREASE IN CPO PRICES FROM B50 IMPLEMENTATION 

In March 2026, Reuters reported, “Indonesia may revive a plan to launch a mandatory B50 grade of palm oil-based biodiesel in 

the middle of this year because of surging crude oil prices due to the conflict in the Middle East, deputy energy minister Yuliot 

Tanjung said.” 

In January 2026, S&P Global noted, “Under the current B40 mandate, 23% of Indonesia's annual crude palm oil output -- 

approximately 50-51 million mt --is used for biodiesel production. A full B50 rollout would increase this share to 41%, consuming 

about 21 million mt of crude palm oil, according to Dr. Julian McGill of Glenauk Economics, who spoke at an industry conference 

in November.” 

In our projections, we assume that the average KPB Nusantara CPO price (per kg) would be from Rp 15,339 in 1H & 2H 2026, 

fall to Rp 15,000 in 1H 2027, and rise to Rp 15,100 in 2H 2027, amid a potential B50 implementation supporting CPO prices. 

Should Indonesia implement B50 in 2026 instead, CPO prices may rise higher than our assumptions. Alternatively, CPO prices 

may also rise higher than our assumptions even if Indonesia implements B50 only in 2027. Accordingly, total plantations revenue 

in FY2026 & FY2027 may rise higher than our projections. 

 

(II) IMPROVEMENT OF PLANTATION YIELDS THROUGH RESEARCH & DEVELOPMENT (“R&D”) 

IndoAgri noted in its AR for FY2024 that its two oil palm R&D centres “focused on developing new and high-yielding seed 

varieties with unique traits” in 2024. IndoAgri added, “Key achievements included identifying a potential Ganoderma marker and 

gene associated with Ganoderma resistance — a project conducted jointly with other companies.” IndoAgri also noted that the 

R&D centres “continued to observe and introduce tenera clones of palm seeds, which combine virescens traits with long stalks 

to enable more efficient manual and mechanised harvesting.” 

Should IndoAgri’s R&D centres develop higher-yielding oil palm seeds, IndoAgri’s oil palm yields would rise over time. 

Accordingly, the production of FFB, CPO, and PK may rise, which could contribute to a rise in Plantations revenue. 

  

https://www.reuters.com/sustainability/climate-energy/indonesia-may-revive-b50-biodiesel-mix-plan-oil-prices-soar-2026-03-09/
https://www.reuters.com/sustainability/climate-energy/indonesia-may-revive-b50-biodiesel-mix-plan-oil-prices-soar-2026-03-09/
https://www.reuters.com/sustainability/climate-energy/indonesia-may-revive-b50-biodiesel-mix-plan-oil-prices-soar-2026-03-09/
https://www.spglobal.com/energy/en/news-research/latest-news/agriculture/010626-palm-oil-prices-to-weaken-in-2026-biofuel-policy-clarity-crucial-survey
https://www.spglobal.com/energy/en/news-research/latest-news/agriculture/010626-palm-oil-prices-to-weaken-in-2026-biofuel-policy-clarity-crucial-survey
https://www.spglobal.com/energy/en/news-research/latest-news/agriculture/010626-palm-oil-prices-to-weaken-in-2026-biofuel-policy-clarity-crucial-survey
https://www.spglobal.com/energy/en/news-research/latest-news/agriculture/010626-palm-oil-prices-to-weaken-in-2026-biofuel-policy-clarity-crucial-survey
https://links.sgx.com/1.0.0/corporate-announcements/U05VFHGNDSU7HE9Y/292c97f2aae33b45629bfb99250b1b9e640ad3ee2c74104707d1d13de8d59c6c
https://links.sgx.com/1.0.0/corporate-announcements/U05VFHGNDSU7HE9Y/292c97f2aae33b45629bfb99250b1b9e640ad3ee2c74104707d1d13de8d59c6c
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(III) CONTINUED DEPRECIATION OF IDR AGAINST USD 

Over the past five years, IDR depreciated against USD by 15.0% to a USD-to-IDR exchange rate of 16,978 as at 20 March 2026 

from 14,431 as at 21 March 2021, as shown in Exhibit 73 (top). Over the last twelve months, IDR also depreciated against USD 

by 3.2% from a USD-to-IDR exchange rate of 16,429 as at 21 March 2025, as shown in Exhibit 73 (bottom).  

As noted on page 15, IndoAgri generally recognised foreign currency gains (losses) when IDR depreciated (appreciated) against 

USD. Accordingly, should IDR continue to depreciate against USD, IndoAgri’s profit before tax in FY2026 & FY2027 may rise 

above our projections. 

Exhibit 73: USD-to-IDR Exchange Rate (Past Five Years and Last Twelve Months) 

 
Source: Yahoo! Finance, FPA   
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INVESTMENT RECOMMENDATION 

We note that: (1) Anthoni Salim holds 86.04% total interest in IndoAgri as at 31 December 2025; (2) PT ISM, an intermediate 

holding company of IndoAgri which holds 85.90% total interest in IndoAgri as at 31 December 2025, made a takeover offer for 

IndoAgri in April 2019 at an initial offer price of S$0.28 (premium of 7.7% from last undisturbed price of S$0.26 as at 5 April 

2019) that was later revised to an ex-dividend offer of S$0.3275 (premium of 26.0% from last undisturbed price); (3) IndoAgri’s 

current P/B of 0.46x represents a discount of approximately 54% to NAV; (4) IndoAgri’s cash & cash equivalents were Rp 8.6 

trillion as at 31 December 2025 (or S$648.7 million based on SGD-to-IDR exchange rate of 13,216.238 as at 20 March 2026 

from Yahoo! Finance); and (5) IndoAgri’s market capitalisation is S$551.4 million as at 20 March 2026. Accordingly, we consider 

the possibility of a privatisation offer from Anthoni Salim through PT ISM. 

Based on the average price premium of privatisation offers for SGX-listed companies, we estimate that any privatisation offer 

may need to have a price premium of 32.8% from the current share price of S$0.395 to be successful. Thus, PT ISM may need 

to offer a minimum offer price of S$0.525, which would translate to a full privatisation cost of S$102.2 million (or about 15.8% of 

IndoAgri’s cash & cash equivalents as at 31 December 2025). 

We adopt as our target price the minimum offer price of S$0.525, which represents an upside potential of 32.8%. Accordingly, a 

buy recommendation may be warranted. 

However, there are risks to our target price, which we discuss in the next section.  

https://links.sgx.com/1.0.0/corporate-announcements/IVG9K10XEXFQ7G2J/0b3f677c3b9e0460ee9a914c0548d3972e7cb0903a5701302e02bb28f707a8da
https://links.sgx.com/1.0.0/corporate-announcements/X6QVMITWLZL7M9P3/501ca3b88ee721dec714b64f500d98d11ae577a9999f8bd6cb247cbb041b92a4
https://links.sgx.com/1.0.0/corporate-announcements/X6QVMITWLZL7M9P3/501ca3b88ee721dec714b64f500d98d11ae577a9999f8bd6cb247cbb041b92a4
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/A2PZI5E2WSDDJLKD/efe620af1739a9ae9caaa5cc5d19cd78b866b0ab618b841fe243a8221f0028fd
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RISKS TO TARGET PRICE 

(I) CRACKDOWNS AND LAND SEIZURES BY THE INDONESIAN GOVERNMENT 

In January 2026, Reuters (article as syndicated by BT) reported that “Indonesia may seize another 5 million hectares of palm oil 

plantations in 2026”. Reuters noted that, in 2025, the Indonesian government “took over 4.1 million ha said to be operating 

illegally in forest areas, targeting major palm oil companies and smallholder farmers alike”, and that Indonesian President 

Prabowo indicated in January 2026 that the government may take over an additional four to five million hectares in 2026.  

For reference, Reuters also noted that Indonesia “has a total of 16.8 million ha of palm oil plantations.” 

Bloomberg (as syndicated by BT) noted in January 2026 that “Singapore-based crop trader Wilmar International has said that it 

expects a few thousand hectares of its plantation area to be impacted and is in discussion with authorities”. Bloomberg also 

noted that “Malaysian-listed IOI Corporation, which operates palm plantations and mills in Kalimantan, will now undertake more 

risk assessments before investments in Indonesia”, according to IOI Corporation’s Chief Executive Officer. 

Reuters (as syndicated by BT) also reported in January 2026 that “Indonesia’s military-backed forestry task force has threatened 

legal action against dozens of plantation and mining companies refusing to pay hefty fines for operations in forest areas that 

authorities deem illegal.” Reuters noted, “Companies that complied include the palm oil units of conglomerate Salim Group 

which paid fines equivalent to US136 million”. 

IndoAgri noted in February 2026 that, “On 1 December 2025, the Ministry of Forestry of the Republic of Indonesia has imposed 

forestry administrative charges on the Company’s listed subsidiary on the Indonesia Stock Exchange, PT Salim Ivomas Pratama 

Tbk and its subsidiaries (“SIMP Group”) amounted to Rp2.34 trillion or approximately S$179 million pursuant to the recent 

Presidential Regulation No. 5 of 2025 and Government Regulation No. 45 of 2025.”1 IndoAgri added that the “SIMP Group is 

currently engaged in ongoing discussions and clarification with the relevant authority.” 

Should the Indonesian government seize land from IndoAgri, IndoAgri’s FFB production would likely fall, such that total 

plantations revenue may fall. The Indonesian government may also impose further fines on IndoAgri as part of ongoing 

crackdowns. 

 

(II) AGEING OIL PALMS 

IndoAgri disclosed in its presentations slides for 2H FY2023 that the average age of its oil palms was “≈ 19 years”: 10% 

immature, 3% at 4–6 years, 52% at 7–20 years, and 35% at over 20 years. Thus, we estimate that the average age of IndoAgri’s 

oil palms was around 21 years at end-2H FY2025. 

The U.S. Foreign Agricultural Service noted in November 2023 that palm oil yields would fall after oil palms reach 19 years old. 

As IndoAgri’s oil palms’ age rises, the oil palms’ yield would fall. Accordingly, nucleus FFB production would fall, such that 

IndoAgri may produce and be able to sell less CPO and PK & related products. Total plantations revenue would thus likely fall. 

  

 
1 Footnote removed. 

https://www.businesstimes.com.sg/international/indonesia-may-seize-another-5-million-hectares-palm-oil-plantations-2026
https://www.businesstimes.com.sg/international/indonesia-may-seize-another-5-million-hectares-palm-oil-plantations-2026
https://www.businesstimes.com.sg/international/asean/indonesia-tightens-grip-resources-switzerland-sized-land-grab
https://www.businesstimes.com.sg/international/asean/indonesia-tightens-grip-resources-switzerland-sized-land-grab
https://www.businesstimes.com.sg/international/indonesia-vows-action-against-laggards-forestry-fines
https://www.businesstimes.com.sg/international/indonesia-vows-action-against-laggards-forestry-fines
https://www.businesstimes.com.sg/international/indonesia-vows-action-against-laggards-forestry-fines
https://links.sgx.com/1.0.0/corporate-announcements/08645FMJDAAR3NWQ/de1ac6177831b0edc51e2fb14d0f3323d8acf515e02e98629ea1317117af2d48
https://links.sgx.com/1.0.0/corporate-announcements/08645FMJDAAR3NWQ/de1ac6177831b0edc51e2fb14d0f3323d8acf515e02e98629ea1317117af2d48
https://links.sgx.com/1.0.0/corporate-announcements/08645FMJDAAR3NWQ/de1ac6177831b0edc51e2fb14d0f3323d8acf515e02e98629ea1317117af2d48
https://links.sgx.com/1.0.0/corporate-announcements/08645FMJDAAR3NWQ/de1ac6177831b0edc51e2fb14d0f3323d8acf515e02e98629ea1317117af2d48
https://links.sgx.com/1.0.0/corporate-announcements/V4KA7KKSFAF7JBVH/1f4c8ccc71daf857bdd712c6a17d8a0ae6975efe6a335aac728682fa2eabe483
https://links.sgx.com/1.0.0/corporate-announcements/V4KA7KKSFAF7JBVH/1f4c8ccc71daf857bdd712c6a17d8a0ae6975efe6a335aac728682fa2eabe483
https://web.archive.org/web/20250625223956/https:/ipad.fas.usda.gov/highlights/2023/11/Indonesia/index.pdf
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(III) GLOBAL ECONOMIC SLOWDOWN 

In March 2026, Al Jazeera reported, “The United States-Israeli war on Iran and Tehran’s retaliatory strikes across the Gulf region 

have upended global financial and energy markets, raising concerns of a global economic crisis – and even of a recession.”  

Al Jazeera cited Capital Economics as noting that, in case the war drags, “Oil prices would rise further during the conflict to 

around $130pb in Q2 [second quarter]. … Shipments through the Strait of Hormuz would resume in Q2 although prices remain 

higher than in the first scenario by year end.” Al Jazeera also cited Capital Economics as noting that “Brent crude oil prices could 

rise to an average of $150pb over the next six months or so”. 

In turn, Al Jazeera noted from economists that rising energy prices can impact the “productivity of economies” by, for instance, 

causing economies to “manufacture less and deliver fewer services”. 

Al Jazeera added that, “In case the war continues for several months”, Capital Economics forecasted Eurozone GDP growth 

may “slow to just 0.5 percent y/y (year on year)” in 2H 2026 while Chinese growth may “fall below 3 percent y/y (year on year).” 

Capital Economics summarised in March 2026, “In the most severe case, a prolonged conflict with major damage to regional 

energy infrastructure pushes the global economy into stagflation, putting renewed interest rate hikes on the table.” 

Rising energy prices and dampened business sentiment from a potential prolonged U.S.-Israeli war against Iran may weaken 

global economic growth. Thus, demand for consumer goods may fall, weakening demand for CPO and IndoAgri’s EOF products 

(even if IndoAgri derives most of its revenue from Indonesia), such that IndoAgri’s revenue may fall below our projections. 

  

https://www.aljazeera.com/news/2026/3/16/the-tell-tale-signs-how-bad-has-the-iran-war-hit-the-global-economy
https://www.aljazeera.com/news/2026/3/16/the-tell-tale-signs-how-bad-has-the-iran-war-hit-the-global-economy
https://www.capitaleconomics.com/publications/global-economics-update/scenarios-iran-war-macro-impact
https://www.capitaleconomics.com/publications/global-economics-update/scenarios-iran-war-macro-impact
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DISCLOSURES/DISCLAIMERS DISCLOSURES/DISCLAIMERS 

This report is prepared for general circulation. It does not have regard to the specific 

investment objectives, financial situation and the particular needs of any recipient 

hereof. Advice should be sought from a financial adviser regarding the suitability of the 

investment product, taking into account the specific investment objectives, financial 

situation or particular needs of any person in receipt of the recommendation, before the 

person makes a commitment to purchase the investment product. 

This report is confidential. This report may not be published, circulated, reproduced or 

distributed in whole or in part by any recipient of this report to any other person without 

the prior written consent of FPA Financial Corporation Pte Ltd (“FPA”). This report is 

not directed to or intended for distribution to or use by any person or any entity who is 

a citizen or resident of or located in any locality, state, country or any other jurisdiction 

as FPA may determine in its absolute discretion, where the distribution, publication, 

availability or use of this report would be contrary to applicable law or would subject 

FPA and its connected persons (as defined in the Financial Advisers Act, Chapter 110 

of Singapore) to any registration, licensing or other requirements within such 

jurisdiction. 

The information or views in the report (“Information”) have been obtained or derived 

from sources believed by FPA to be reliable. However, FPA makes no representation 

as to the accuracy or completeness of such sources or the Information and FPA accepts 

no liability whatsoever for any loss or damage arising from the use of or reliance on the 

Information. FPA and its connected persons may have issued other reports expressing 

views different from the Information and all views expressed in all reports of FPA and 

its connected persons are subject to change without notice. FPA reserves the right to 

act upon or use the Information at any time, including before its publication herein. 
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