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COMPANY DESCRIPTION
Indofood Agri Resources Ltd (“IndoAgri”) is a vertically integrated agribusiness with activities spanning from Research & Development (“R&D”), seed breeding, and oil palm 

cultivation to the extraction & processing of Crude Palm Oil (“CPO”) and Palm Kernel (“PK”), as well as the production & marketing of edible oil, margarine, and other related 

products and derivatives.

SUMMARY
For the six months ended 30 June 2026 (1H FY2026), revenue rose by 2.5% to Rp 9.6 trillion in 1H FY2026 from Rp 9.4 trillion in 1H FY2025. Third party plantations revenue 

fell by 11.7% year-on-year (“y-o-y”) to Rp 2.1 trillion in 1H FY2026 amid higher portion of CPO sold internally to its Edible Oils & Fats (“EOF”) division, while third party EOF 

revenue rose by 7.4% y-o-y to Rp 7.5 trillion in 1H FY2026. However, gross profit fell by 3.7% to Rp 2.15 trillion in 1H FY2026 from Rp 2.23 trillion in 1H FY2025, amid higher 

palm production costs. Net profit (attributable to owners of the Company) rose by 32.4% (31.6%) to Rp 1.0 trillion (Rp 444.5 billion) in 1H FY2026 from Rp 764.2 billion (Rp 

337.8 billion) in 1H FY2025, though, amid gain arising from changes in fair value of biological assets rising by Rp 261.8 billion y-o-y and foreign exchange gain rising by Rp 

126.1 billion y-o-y. Accordingly, Earnings Per Share (“EPS”) rose by 31.6% (we estimate +21.1% in SG cents) to Rp 318 (2.37) in 1H FY2026 from Rp 242 (1.96) in 1H 

FY2025. IndoAgri declared no dividend for 1H FY2026; it has been declaring dividends only for 2H of each Financial Year (“FY”).

RECOMMENDATION
We note that: (1) Anthoni Salim holds 86.04% total (deemed) interest in IndoAgri as at 13 March 2026; (2) PT Indofood Sukses Makmur Tbk (“PT ISM”), an intermediate holding 

company of IndoAgri which holds 85.90% total interest in IndoAgri as at 13 March 2026, made a takeover offer for IndoAgri in April 2019 at an initial offer price of S$0.28 (premium 

of 7.7% from last undisturbed price of S$0.26 as at 5 April 2019) that was later revised to an ex-dividend offer of S$0.3275 (premium of 26.0% from last undisturbed price); (3) 

IndoAgri’s current P/B of 0.42x represents a discount of approximately 58% to NAV; (4) IndoAgri’s cash & cash equivalents were Rp 9.1 trillion as at 30 June 2026 (or S$649.0 

million based on SGD-to-IDR exchange rate of 13,948 as at 13 August 2026); and (5) IndoAgri’s market capitalisation is S$488.6 million (less than our estimate of its cash & cash 

equivalents of S$649.0 million as at 30 June 2026) as at 14 August 2026. Accordingly, we consider the possibility of a privatisation offer from Anthoni Salim through PT ISM. 

Anthoni Salim is last known to hold 86.04% interest in IndoAgri. Thus, Anthoni Salim (through PT ISM) would need to acquire the remaining 13.96% total interest to privatise 

IndoAgri. Based on the average price premium of privatisation offers for SGX-listed companies, we estimate that any privatisation offer may need to have a price premium of 22.9% 

from the current share price of S$0.350 to be successful. Thus, PT ISM may need to offer a minimum offer price of S$0.430, which would translate to a full privatisation cost of 

S$83.8 million (or about 12.9% of IndoAgri’s cash & cash equivalents as at 30 June 2026).

We adopt as our target price the minimum offer price of S$0.430, which represents an upside potential of 22.9%. The upside potential may be supported by the estimated upside of 

122.0% based on peer comparison analysis, mainly due to IndoAgri’s low P/E (4.6x) and P/B multiples (0.42x) relative to the respective averages of peers we identified (10.0x and 

1.53x, respectively). Accordingly, a buy recommendation may be warranted if a privatisation offer is seen as likely. However, we recognise that there are risks to our target price 

such as ageing oil palms, a potential global economic slowdown, and depreciation of USD against SGD.
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Revenue 

(Rp trillion)

Earnings (1) 

(Rp trillion)

EPS (2) 

(SG cents)

P/E 

(x)

DPS

(SG cents)

Dividend Yield

 (%)

NAV per share

 (S$)

P/B 

(x)

2024 Actual 16.0 1.1 6.76 5.2 1.00 2.9% 0.86 0.41

2025 Actual 21.1 1.3 7.23 4.8 1.20 3.4% 0.86 0.41

2026 Forecast 21.3 1.1 5.82 6.0 1.20 3.4% - -

2027 Forecast 21.9 1.2 6.25 5.6 1.20 3.4% - -

   1www.fpafinancial.com

Note: P/E, P/B, and dividend yield based on the current share price of S$0.350. EPS converted to SG cents using average SGD-to-IDR exchange rates of 11,861 for 

FY2024, 12,585 for FY2025, 13,744 for FY2026, and 13,948 for FY2027 based on Yahoo! Finance data.
(1) Profit/loss attributable to owners of the Company.
(2) Diluted Earnings Per Share.

Source: IndoAgri, Yahoo! Finance (exchange rates), FPA
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FINANCIAL ANALYSIS 

(I) FINANCIAL REVIEW 

Revenue: 

Revenue rose by 2.5% to Rp 9.6 trillion in 1H FY2026 from Rp 9.4 trillion in 1H FY2025, amid third party plantations revenue 

falling by 11.7% year-on-year (“y-o-y”) to Rp 2.1 trillion and third party Edible Oils & Fats (“EOF”) revenue rising by 7.4% y-o-y 

to Rp 7.5 trillion in 1H FY2026, as shown in Exhibit 1. 

Indofood Agri Resources Ltd (“IndoAgri”) noted, “The Group’s revenue (after elimination of inter-segment sales) grew 2% in 

1H2026, mainly due to higher revenue recorded by the EOF Division. In contrast, the Plantation Division recorded lower external 

sales as a higher proportion of its CPO was sold internally to the EOF Division in 1H2026, representing 94% of total CPO sales 

volume in 1H2026 compared to 84% in 1H2025.” 

Exhibit 1: Revenue (1H FY2026 vs 1H FY2025) 

 
n.m. = not meaningful.  

Source: IndoAgri , FPA   
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Revenue—Production of Fresh Fruit Bunches (“FFB”), Crude Palm Oil (“CPO”), and Palm Kernel (“PK”): 

We begin by reviewing plantations revenue—starting from the production of FFB, CPO, and PK. 

FFB production fell by 1.5% y-o-y to 1.7 million Metric Tonne (“MT”) in 1H FY2026 from 1.7 million MT in 1H FY2025, as shown 

in Exhibit 2, amid lower nucleus production and higher FFB sourced from external parties. Nonetheless, CPO production rose 

by 3.7% y-o-y to 338K MT while PK production remained unchanged y-o-y at 74K MT in 1H FY2026, amid an increase in both 

the disclosed CPO and PK extraction rates. 

Exhibit 2: Production of FFB, CPO, and PK (1H FY2026 vs 1H FY2025) 

 
* unless indicated as est imate. n.a. = not avai lable.  

Source: IndoAgri , FPA   
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IndoAgri disclosed that its oil palm area was 236,176 Ha as at end-1H FY2026. However, IndoAgri did not seem to disclose its 

mature oil palm area as at end-1H FY2026. Nonetheless, we note that mature oil palm area as a percentage of IndoAgri’s oil 

palm plantation generally rose to 93.3% as at end-2H FY2025 from 84.2% as at end-1H FY2021, as shown in Exhibit 3. 

We note that the Trailing Twelve-Month (“TTM”) average production per Ha of mature oil palm generally fell from 1H FY2021 to 

2H FY2025, as also shown in Exhibit 3, in line with the rise in oil palm average age (estimated 22 years as at end-1H FY2026). 

We also note that IndoAgri’s externally sourced FFB generally rose from 385K MT in 1H FY2021 to 545K MT in 2H FY2025, 

before falling to 493K MT in 1H FY2026. 

Exhibit 3: Production of FFB, CPO, and PK (1H FY2021 to 1H FY2026) 

 
* unless indicated as est imate. n.a. = not avai lable.  

Source: IndoAgri , FPA   

https://links.sgx.com/1.0.0/corporate-announcements/AGE11XAVMHTW5AEE/8bb5f7fbd4909b5bc7a932e437994c0b081361a6452775df09f0a4c72b18983c
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Revenue—Sale of CPO and PK, and other plantations revenue: 

Sales volumes of both CPO and PK rose on a y-o-y basis in 1H FY2026, as shown in Exhibit 4. IndoAgri continued to sell 

around 100.0% of the CPO and PK it produced during 1H FY2026. 

Amid an increase in the Average Selling Prices (“ASPs”) of CPO and PK too, plantations CPO revenue and PK & related products 

revenue rose by 18.8% y-o-y and 8.3% y-o-y, respectively, as also shown in Exhibit 4. IndoAgri noted, “Domestic CPO (KPB) 

prices increased 5% from an average of Rp14,234/kg in FY2025 to Rp14,931/kg in 1H2026, while international prices (CIF 

Rotterdam) rose 13% from an average of USD1,283 per tonne in FY2025 to USD1,446 per tonne. Higher coconut oil prices also 

strengthened palm kernel's competitiveness, with higher palm kernel prices benefiting the Group's results.” 

Others as a percentage of plantations revenue fell to 12.5% in 1H FY2026 from 13.9% in 1H FY2025. 

Exhibit 4: Sale of CPO and PK, and Other Plantations Revenue (1H FY2026 vs 1H FY2025) 

 
* unless indicated as est imate. Note: Average KPB Nusantara CPO price est imated based on what may be incomplete GAPKI  data.  

Source: IndoAgri ,  GAPKI (KPB Nusantara CPO price), FPA  
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IndoAgri generally sold around 100.0% of the CPO and PK it produced in each period from 1H FY2021 to 1H FY2026 (except 

in 1H FY2022), as shown in Exhibit 5.  

We also note that others as a percentage of plantations revenue generally ranged between 12.5% and 13.9% in 1H and between 

15.0% and 17.2% in 2H of each Financial Year (“FY”) from 1H FY2021 to 1H FY2026, as also shown in Exhibit 5. 

Exhibit 5: Sale of CPO and PK, and Other Plantations Revenue (1H FY2021 to 1H FY2026) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  GAPKI (KPB Nusantara CPO Price), FPA  

 

CPO ASP generally trended with the average KPB Nusantara CPO price from 1H FY2021 to 1H FY2026, as shown in Exhibit 

6. We also note that the spread between CPO ASP and PK ASP generally shrank from 1H FY2023 to 1H FY2026. 

Exhibit 6: KPB Nusantara CPO Price vs CPO ASP vs PK ASP (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri ,  GAPKI (KPB Nusantara CPO Price), FPA   
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Revenue—Plantations: 

Accordingly, total plantations revenue rose by 15.0% to Rp 7.1 trillion in 1H FY2026 from Rp 6.1 trillion in 1H FY2025, as shown 

in Exhibit 7. IndoAgri noted, “The Plantation Division’s revenue increased by 15% in 1H2026, mainly due to higher sales volume 

and selling prices of palm products.” However, excluding inter-segment plantations revenue, third-party plantations revenue fell 

by 11.7% y-o-y to Rp 2.1 trillion in 1H FY2026.  

Exhibit 7: Plantations Revenue (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Plantations revenue from 1H FY2021 to 1H FY2026 is shown in Exhibit 8. 

Exhibit 8: Plantations Revenue (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA   
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Revenue—Edible Oils & Fats (“EOF”): 

Total EOF revenue rose by 7.4% to Rp 7.5 trillion in 1H FY2026 from Rp 7.0 trillion in 1H FY2025, as shown in Exhibit 9. 

Excluding inter-segment EOF revenue, third-party EOF revenue also rose by 7.4% y-o-y to Rp 7.5 trillion in 1H FY2026. 

IndoAgri noted, “The EOF Division recorded higher sales of edible oils and fats products, supported by competitive pricing 

strategies and increased advertising and promotion activities.” 

Exhibit 9: Edible Oils & Fats Revenue (1H FY2026 vs 1H FY2025) 

 
n.m. = not meaningful.  

Source: IndoAgri , FPA  

 

EOF revenue from 1H FY2021 to 1H FY2026 is shown in Exhibit 10. 

Exhibit 10: Edible Oils & Fats Revenue (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA   
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EOF revenue generally trended with the ASP of CPO from 1H FY2023 to 1H FY2025, as shown in Exhibit 11. 

Exhibit 11: Edible Oils & Fats Revenue vs ASP of CPO (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA  

 

Plantations (inter-segment) vs EOF revenue: 

Inter-segment plantations revenue (A) as a percentage of total EOF revenue (B) from 1H FY2021 to 1H FY2026 is shown in 

Exhibit 12. 

Exhibit 12: Plantations (Inter-segment) vs Edible Oils & Fats Revenue (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA  

 

We also note that A as a percentage of B generally rose from 1H FY2021 to 1H FY2026, as shown in Exhibit 13. 

Exhibit 13: Plantations (Inter-segment) vs Edible Oils & Fats Revenue 2 (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA   
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Gross profit: 

Gross profit fell by 3.7% to Rp 2.15 trillion in 1H FY2026 from Rp 2.23 trillion in 1H FY2025, despite the y-o-y rise in revenue, 

as shown in Exhibit 14. IndoAgri noted that “gross profit decreased by 4%, mainly due to higher palm production costs.” 

Exhibit 14: Gross Profit (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Gross margin ranged between 22.2% and 28.5% from 1H FY2021 to 1H FY2026 (except 1H FY2023 and 2H FY2024), as shown 

in Exhibit 15. 

Exhibit 15: Gross Profit (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA   
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The breakdown of annual cost of sales from FY2021 to FY2025 is shown in Exhibit 16. 

Exhibit 16: Cost of Sales (FY2021 to FY2025) 

 
Source: IndoAgri, FPA  
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Raw materials used and manufacturing & other overhead expenses generally trended with revenue from FY2021 to FY2025, as 

shown in Exhibit 17 (top and middle, respectively). However, harvesting, upkeep & cultivation costs may not have trended with 

revenue in the same period, as shown in Exhibit 17 (bottom). 

Exhibit 17: Revenue vs Components of Cost of Sales (FY2021 to FY2025) 

 
Source: IndoAgri, FPA   
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Selling & Distribution (“S&D”) and General & Administrative (“G&A”) expenses: 

S&D expenses rose by 4.5% to Rp 244.4 billion in 1H FY2026 from Rp 233.9 billion in 1H FY2025, while G&A expenses rose 

by 11.1% to Rp 426.0 billion in 1H FY2026 from Rp 383.4 billion in 1H FY2025, as shown in Exhibit 18. Both rose amid the rise 

in revenue. 

Exhibit 18: Selling & Distribution and General & Administrative Expenses (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

S&D as a percentage of revenue generally fell from 5.4% in 1H FY2021 to 2.5% in 1H FY2026, as shown in Exhibit 19. 

Meanwhile, G&A as a percentage of revenue ranged between 3.6% and 5.7% from 1H FY2021 to 1H FY2026, as also shown 

in Exhibit 19. 

Exhibit 19: Selling & Distribution and General & Administrative Expenses (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA  

 

Foreign exchange gain/loss: 

Foreign exchange gain rose by Rp 126.1 billion to Rp 134.6 billion in 1H FY2026 from Rp 8.5 billion in 1H FY2025. IndoAgri 

noted, “The Group recognised foreign currency gains of Rp135 billion in 1H2026 compared to Rp9 billion in 1H2025 mainly due 

to the translation of US dollar-denominated assets (i.e. cash) as of the respective year-end exchange rates. These foreign 

currency gains were mainly due to the weakening of the Indonesian Rupiah against the US Dollar.”  

IndoAgri generally recognised foreign currency gains (losses) when the Indonesian Rupiah (“IDR”) depreciated (appreciated) 

against the United States Dollar (“USD”), as may be seen in Exhibit 20. 

Exhibit 20: Foreign Exchange Gain/Loss (1H FY2021 to 1H FY2026) 

 
* unless indicated as est imate. n.a. = not avai lable.  

Source: IndoAgri , FPA   
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Other operating income and other operating expenses: 

Other operating income rose by 77.9% to Rp 152.5 billion in 1H FY2026 from Rp 85.7 billion in 1H FY2025, as shown in Exhibit 

21. IndoAgri noted, “Higher other operating income in 1H2026 was mainly due to higher compensation income and higher 

proceeds from the sale of export allocation rights. While in 1H2025, there was a reversal of provision for penalty of Rp41 billion.” 

Meanwhile, other operating expenses rose by 55.6% to Rp 125.3 billion in 1H FY2026 from Rp 80.5 billion in 1H FY2025, as 

also shown in Exhibit 21. IndoAgri noted, “The increase in 1H2026 was mainly due to higher provision for plasma receivables.” 

Exhibit 21: Other Operating Income and Other Operating Expenses (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Other operating income & other operating expenses from 1H FY2021 to 1H FY2026 are shown in Exhibit 22.  

Exhibit 22: Other Operating Income and Other Operating Expenses (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA  
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The breakdowns of annual other operating income and expenses from FY2021 to FY2025 are shown in Exhibit 23. 

Exhibit 23: Other Operating Income and Other Operating Expenses (FY2021 to FY2025) 

 
Source: IndoAgri, FPA  
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Share of results of associate companies and of joint ventures: 

Share of loss of associate companies fell by 70.5% to Rp 1.9 billion in 1H FY2026 from Rp 6.4 billion in 1H FY2025, as shown 

in Exhibit 24.  

Meanwhile, share of loss of joint ventures fell by 0.3% to Rp 222.8 billion in 1H FY2026 from Rp 223.6 billion in 1H FY2025, as 

also shown in Exhibit 24. IndoAgri noted, “The Group recorded a JVs loss of Rp223 billion, mainly due to weaker raw sugar 

and ethanol prices. The results were also affected by higher finance expenses.” 

IndoAgri also noted, “raw sugar prices (NYMEX No. 11) declined from a peak of 17 US cents per pound in FY2025 to about 14 

US cents per pound in 1H2026, driven by higher production in Brazil, India and Thailand, as well as softer demand.” 

Exhibit 24: Share of Results of Associate Companies and of Joint Ventures (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Share of results of associate companies and of joint ventures from 1H FY2021 to 1H FY2026 are shown in Exhibit 25. 

Exhibit 25: Share of Results of Associate Companies and of Joint Ventures (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA  

 

Gain/loss arising from changes in fair value of biological assets: 

Gain/loss arising from changes in fair value of biological assets rose to a gain of Rp 78.5 billion in 1H FY2026 from a loss of Rp 

183.3 billion in 1H FY2025. IndoAgri noted, “In 1H2026, the Group recognised a gain from changes in fair value of biological 

assets of Rp78 billion on higher FFB production and prices. The loss of Rp183 billion in 1H2025 was mainly due to lower FFB 

production and prices.” 

Gain/loss arising from changes in fair value of biological assets from 1H FY2021 to 1H FY2026 is shown in Exhibit 26. 

Exhibit 26: Gain/Loss Arising from Changes in Fair Value of Biological Assets (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA   
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Profit from operations: 

Accordingly, profit from operations rose by 23.0% to Rp 1.5 trillion in 1H FY2026 from Rp 1.2 trillion in 1H FY2025 despite the 

y-o-y fall in gross profit, amid gain arising from changes in fair value of biological assets rising by Rp 261.8 billion y-o-y and 

foreign exchange gain rising by Rp 126.1 billion y-o-y, as shown in Exhibit 27. 

Exhibit 27: Profit from Operations (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Profit from operations from 1H FY2021 to 1H FY2026 is shown in Exhibit 28. 

Exhibit 28: Profit from Operations (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA   
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Finance (or financial) income: 

Finance income rose by 7.5% to Rp 158.3 billion in 1H FY2026 from Rp 147.3 billion in 1H FY2025 amid cash & cash equivalents 

rising by 23.6% y-o-y and a fall in the average Effective Federal Funds Rate (“EFFR”), as shown in Exhibit 29. IndoAgri noted, 

“Higher finance income in 1H2026 was mainly due to higher cash position.” We estimate the annualised effective interest on 

finance income, shown in Exhibit 29, by [
Financial income

Cash & cash equivalents
 × 

Days in FY

Days in period
]. 

Exhibit 29: Finance Income (1H FY2026 vs 1H FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA  

 

FY-end short term deposits as a percentage of cash & cash equivalents remained between 62.2% and 88.3% from FY2021 to 

FY2025, as shown in Exhibit 30. We also note that, besides in IDR, IndoAgri held most of its cash & cash equivalents in USD 

from end-FY2021 to end-FY2025, as also shown in Exhibit 30. 

Exhibit 30: Breakdown of Cash & Cash Equivalents (FY2021 to FY2025) 

 
* unless indicated as est imate.  n.a. = not avai lable.  

Source: IndoAgri ,  Federal Reserve Bank of New York, FPA   
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Finance income and cash & cash equivalents from 1H FY2021 to 1H FY2026 are shown in Exhibit 31. 

Exhibit 31: Finance Income (1H FY2021 to 1H FY2026) 

 
* unless indicated as est imate.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA  

 

The annualised effective interest on finance income generally trended with the average EFFR from 1H FY2021 to 1H FY2026, 

as shown in Exhibit 32. 

Exhibit 32: Annualised Eff. Interest on Finance Income vs Avg Effective Federal Funds Rate (1H FY2021 to 1H FY2026) 

 
Note: Unlike most of our graphs, the RHS and LHS axes are not proport ional to each other in this Exhibit .  

Source: IndoAgri , Federal Reserve Bank of New York, FPA   
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Finance (or financial) expenses: 

Finance expenses fell by 2.1% to Rp 282.2 billion in 1H FY2026 from Rp 288.1 billion in 1H FY2025, despite an increase in 

borrowings & debt-securities, amid a fall in the average EFFR, as shown in Exhibit 33. 

We estimate the annualised effective interest on finance expenses, as shown in Exhibit 33, by [
Financial expenses

Total borrowings & debt−securities
 

× 
Days in FY

Days in period
]. 

Exhibit 33: Finance Expenses (1H FY2026 vs 1H FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA  
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The annual breakdown of IndoAgri’s borrowings from end-FY2021 to end-FY2025 is shown in Exhibit 34. 

Exhibit 34: Breakdown of Borrowings (FY2021 to FY2025) 

 
Source: IndoAgri , Federal Reserve Bank of New York, FPA   
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Finance expenses and borrowings & debt-securities from 1H FY2021 to 1H FY2026 are shown in Exhibit 35. 

Exhibit 35: Finance Expenses (1H FY2021 to 1H FY2026) 

 
* unless indicated as est imate.  

Source: IndoAgri , Federal Reserve Bank of New York, FPA  

 

The annualised effective interest on finance expenses generally trended with the average EFFR from 1H FY2021 to 1H FY2026, 

as shown in Exhibit 36. 

Exhibit 36: Annualised Eff. Interest on Finance Expenses vs Avg Effective Federal Funds Rate (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , Federal Reserve Bank of New York, FPA   
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Profit before tax: 

Thus, profit before tax rose by 27.6% to Rp 1.4 trillion in 1H FY2026 from Rp 1.1 trillion in 1H FY2025, as shown in Exhibit 37. 

Exhibit 37: Profit Before Tax (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Profit before tax from 1H FY2021 to 1H FY2026 is shown in Exhibit 38. 

Exhibit 38: Profit Before Tax (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA  

 

Income tax expenses: 

Income tax expenses rose by 15.7% to Rp 361.6 billion in 1H FY2026 from Rp 312.6 billion in 1H FY2025 amid profit before tax 

rising 27.6% y-o-y, as shown in Exhibit 39. 

Exhibit 39: Income Tax Expenses (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Effective tax rate generally fell to 26.3% in 1H FY2026 from 58.1% in 1H FY2021, as shown in Exhibit 40. 

Exhibit 40: Income Tax Expenses (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA   
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Net profit for the period: 

Accordingly, net profit for the period rose by 32.4% to Rp 1.0 trillion in 1H FY2026 from Rp 764.2 billion in 1H FY2025, as shown 

in Exhibit 41. 

Exhibit 41: Net Profit for the Period (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Net profit from 1H FY2021 to 1H FY2026 is shown in Exhibit 42. 

Exhibit 42: Net Profit for the Period (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA  

 

Profit attributable to owners of the Company: 

Profit attributable to owners of the Company rose by 31.6% to Rp 444.5 billion in 1H FY2026 from Rp 337.8 billion in 1H FY2025, 

amid net profit rising by 32.4% y-o-y, as shown in Exhibit 43. 

Exhibit 43: Profit Attributable to Owners of the Company (1H FY2026 vs 1H FY2025) 

 
Source: IndoAgri , FPA  

 

Profit attributable to owners of the Company as a percentage of net profit generally ranged between 43.9% and 48.5% in 1H 

and between 53.3% and 66.8% in 2H, from 1H FY2021 to 1H FY2026 (except 1H FY2023), as shown in Exhibit 44. 

Exhibit 44: Profit Attributable to Owners of the Company (1H FY2021 to 1H FY2026) 

 
Source: IndoAgri , FPA   
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Earnings Per Share (“EPS”): 

EPS rose by 31.6% (we estimate +21.1% in SG cents) to Rp 318 (2.37) in 1H FY2026 from Rp 242 (1.96) in 1H FY2025, amid 

profit attributable to owners of the Company rising by 31.6% y-o-y, as shown in Exhibit 45. 

Exhibit 45: Earnings Per Share (1H FY2026 vs 1H FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA  

 

EPS from 1H FY2021 to 1H FY2026 is shown in Exhibit 46. 

Exhibit 46: Earnings Per Share (1H FY2021 to 1H FY2026) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA  

 

Dividend Per Share (“DPS”): 

IndoAgri did not declare any DPS (in SG cents) for 1H FY2026. IndoAgri noted, “Consistent with prior years, no dividend has 

been declared/ recommended for the financial period ended 30 June 2026. The Board will consider this at year-end based on 

the financial position of the Company.” We estimate that payout ratio ranged between 14.9% and 21.3% from FY2021 to FY2025, 

as shown in Exhibit 47. 

Exhibit 47: Dividend Per Share (FY2021 to FY2025) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA   
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IndoAgri’s financial performance for 1H FY2026 and 1H FY2025 is summarised in Exhibit 48. 

Exhibit 48: Financial Performance (1H FY2026 vs 1H FY2025) 

 
* unless indicated as est imate.  n.m. = not meaningful.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA   
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(II) CASH FLOWS REVIEW 

We also briefly review IndoAgri’s cash flows statement. 

Cash & cash equivalents rose to Rp 9.1 trillion as at end-1H FY2026 from Rp 3.1 trillion as at end-1H FY2021, as shown in 

Exhibit 49, amid: (1) net cash inflow from operating activities generally remaining at or above Rp 1.3 trillion (except in 1H 

FY2024); (2) net cash outflow from investing generally remaining below Rp 800.0 billion (except in 2H FY2022 and 2H FY2024); 

and (3) net cash inflow from financing from 2H FY2024 to 2H FY2025 amid borrowings exceeding repayments. 

Exhibit 49: Dividend Per Share and Cash Flows Statement (1H FY2021 to 1H FY2026) 

 
n.a. = not avai lable.  

Source: IndoAgri , FPA   
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ECONOMIC & INDUSTRY OUTLOOK 

(I) CRUDE PALM OIL INDUSTRY 

In August 2026, The Business Times (“BT”) noted, “Singapore-listed palm oil players are poised to report stronger second-

quarter earnings as higher crude palm oil (CPO) prices lift plantation margins.” BT commented, “The positive outlook comes as 

the price of palm oil futures have risen by around 17 per cent in the year to date, supported by tightening supply expectations 

from El Nino, Indonesia’s energy mandate and renewed concerns that the disruption to Red Sea shipping could lift crude oil 

prices and increase demand for palm oil-based biodiesel.” 

BT cited the Malaysian Palm Oil Board (“MPOB”) as expecting CPO prices to “remain above RM4,000 a tonne in the short term, 

and average at between RM4,300 and RM4,500 a tonne in 2026.” 

Meanwhile, in July 2026, the Malaysian Palm Oil Council (”MPOC”) noted, “crude palm oil prices are expected to trade between 

RM4,400 and RM4,650 per tonne in August.” MPOC added, “Prices will be supported by Indonesia’s B50 implementation from 

July, firmer energy markets and improved biodiesel economics. Renewed US-Iran tensions pushed gasoil prices up by 30% 

between early and mid-July, lifting gasoil prices above both palm oil and soybean oil.” 

The Indonesian KPB Nusantara CPO price has been showing some correlation with Brent crude oil price, as may be seen in 

Exhibit 50. One contributing factor may be Indonesia’s biofuel mandate, which began in 2008. Under the mandate, diesel is 

required to be blended with a percentage of biofuel. The percentage has risen from 30% (under Indonesia’s B30 mandate) in 

2020 to 50% (B50) in July 2026. 

Accordingly, to derive an outlook for CPO prices, we briefly review the outlook for crude oil prices. 

Exhibit 50: KPB Nusantara CPO Price vs Crude Oil Price (May 2020 to August 2026) 

 
Source: U.S. Energy Information Administration (“EIA” for Brent price), GAPKI (KPB Nusantara CPO price), FPA   

https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://www.mpoc.org.my/cpo-prices-to-remain-range-bound-at-rm4400-rm4650-as-firmer-energy-markets-offset-soft-demand/
https://www.mpoc.org.my/cpo-prices-to-remain-range-bound-at-rm4400-rm4650-as-firmer-energy-markets-offset-soft-demand/
https://apps.fas.usda.gov/newgainapi/api/Report/DownloadReportByFileName?fileName=Biofuels%20Annual_Jakarta_Indonesia_06-21-2021.pdf
https://www.reuters.com/business/energy/indonesia-implement-mandatory-35-biodiesel-blending-starting-jan-1-2023-2022-12-16/
https://www.reuters.com/business/energy/indonesia-implement-mandatory-35-biodiesel-blending-starting-jan-1-2023-2022-12-16/
https://www.reuters.com/business/energy/indonesia-says-b50-biodiesel-plan-boost-palm-oil-use-cut-fuel-imports-2026-07-09/
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The U.S. Energy Information Administration (“EIA”) noted in July 2026, “On June 18, the United States and Iran signed a 

memorandum of understanding (MOU) to end the conflict and open the Strait of Hormuz. Following the signing and increased 

traffic through the strait, we have raised our expectations for global oil production for the rest of this year. We now expect most 

crude oil production to return to near pre-conflict averages by the end of this year and for the majority of shut-in crude oil 

production to be back online in the first quarter of 2027 (1Q27).” 

EIA added, “The Brent price in our forecast averages $74/b in 3Q26, a reduction of $27/b from last month’s outlook. We expect 

ongoing oil inventory accumulation over the next year will continue to put downward pressure on crude oil prices, with Brent 

falling to an average of $65/b in 2027.” EIA illustrated its forecasts as shown in Exhibit 51. 

Exhibit 51: Forecasted Brent Spot Price (2Q 2026 to 4Q 2027) 

 
Source: EIA  

 

However, the Strait of Hormuz was closed again after the resumption of conflict.  

Even though CNBC reported in August 2026, “Bessent says there may be deal Tuesday or Wednesday to open Strait of Hormuz 

with ‘freedom of movement’”, Financial Times reported around a day later, “The risk is that Trump, frustrated with limited good 

options to end his war, and under pressure from critics, lurches back towards escalation — repeats the pattern of recent months.” 

Accordingly, we assume that CPO prices may be supported in the near-term by both elevated crude oil prices and the 

implementation of B50, such that the average KPB Nusantara CPO price (per kg) in 2H 2026 will be the recent high of Rp 

15,777, and that the average price will rise to Rp 16,025 in 1H 2027 and Rp 16,275 (current Year-To-Date high) in 2H 2027 amid 

continued rollout of B50.  

https://www.eia.gov/outlooks/steo/archives/Jul26.pdf
https://www.eia.gov/outlooks/steo/archives/Jul26.pdf
https://www.eia.gov/outlooks/steo/archives/Jul26.pdf
https://www.eia.gov/outlooks/steo/archives/Jul26.pdf
https://www.eia.gov/outlooks/steo/archives/Jul26.pdf
https://www.cnbc.com/2026/08/04/bessent-says-there-may-be-deal-tuesday-or-wednesday-to-open-strait-of-hormuz-with-freedom-of-movement.html
https://www.cnbc.com/2026/08/04/bessent-says-there-may-be-deal-tuesday-or-wednesday-to-open-strait-of-hormuz-with-freedom-of-movement.html
https://www.ft.com/content/87b039cf-7eb0-4cf6-b536-0c2929424dc5?syn-25a6b1a6=1
https://www.ft.com/content/87b039cf-7eb0-4cf6-b536-0c2929424dc5?syn-25a6b1a6=1
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BT also noted in August 2026 though that “supply chain disruptions linked to the Gulf crisis are driving up the cost of essential 

plantation inputs, such as fertiliser and diesel.” 

For instance, BT cited Bumitama Agri as noting in its update for 1Q that it “had secured almost all of its full-year fertiliser needs, 

with costs expected to increase by 5 to 10 per cent.” 

BT noted too from analysts that “higher diesel prices could also pile on cost pressure”, as “palm oil plantations tend to rely 

heavily on diesel to power heavy machinery for the transportation of fresh fruit bunches and processed products.” 

The World Bank noted in May 2026, “Nitrogen (urea) prices climbed above $850 per metric ton in April, up 80 percent since 

February and the highest level since April 2022.” The World Bank added, “The surge was driven by major export disruptions 

following the closure of the Strait of Hormuz, a key shipping route for fertilizer exports from the Middle East, which accounts for 

nearly one-quarter of global urea exports.” 

The World Bank also noted, “Urea prices are projected to rise nearly 60 percent in 2026 before easing in 2027 as Middle East 

exports recover and natural gas prices moderate. However, risks remain tilted upward, including prolonged shipping disruptions 

from the Middle East, further trade restrictions, and higher input costs—especially natural gas prices—all of which could push 

urea prices above their 2022 average.” 

Accordingly, we note that palm oil production costs may remain elevated in the near-term, such that they lower the gross margins 

of palm oil companies.  

  

https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://www.businesstimes.com.sg/companies-markets/higher-palm-oil-prices-lift-outlook-sgx-listed-planters-ahead-q2-results
https://blogs.worldbank.org/en/opendata/fertilizer-prices-surge-as-strait-of-hormuz-disruptions-tighten-
https://blogs.worldbank.org/en/opendata/fertilizer-prices-surge-as-strait-of-hormuz-disruptions-tighten-
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RECENT SHARE PRICE DEVELOPMENTS 

Over the last twelve months, the share price of IndoAgri rose by 4.1% to S$0.350 on 14 August 2026 from S$0.365 on 15 August 

2025, as shown in Exhibit 52. 

Exhibit 52: Share Price Performance (Last Twelve Months) 

 
Source: Yahoo! Finance (share prices), FPA  

 

We discuss developments that occurred after the publication of our previous update report dated 21 March 2026. 

IndoAgri’s share price rose from S$0.375 on 27 February to S$0.430 on 6 May 2026 amid CPO prices rising in line with crude 

oil spot prices. The Straits Times (“ST”) reported in March 2026, “Shares of some Singapore-listed palm oil producers have 

surged since the US-Israel strike on Iran began on Feb 28, as volatile oil prices lifted demand for palm oil.” ST noted, “Higher 

oil prices have lifted the price of diesel, which is derived from crude oil as a fuel source. As diesel prices rise, biodiesel has 

become more attractive to produce, increasing demand for palm oil as a feedstock and driving palm oil prices higher.” 

The Business Times (“BT”) also reported in May 2026, “SHARES of Singapore-listed palm oil companies have climbed steadily 

so far this year as the war in Iran further elevates the price of the commodity.” 

Share price later fell to S$0.340 on 6 July 2026 amid a fall in CPO and crude oil prices. 

On 31 July 2026 (after trading hours), IndoAgri released its results for 1H FY2026. Revenue rose by 2.5% y-o-y to Rp 9.6 trillion 

in 1H FY2026 while profit attributable to owners of the Company rose by 31.6% y-o-y to Rp 444.5 billion in 1H FY2026. Share 

price closed at S$0.355 on 7 August 2026, unchanged from S$0.355 on 3 August 2026 (next trading day after results release) 

and 31 July 2026.  

https://fpafinancial.com/wp-content/uploads/indofood-agri-resources-ltd-company-update-mar-2026.pdf
https://www.straitstimes.com/business/palm-oil-rally-lifts-singapore-plantation-stocks-amid-middle-east-tensions
https://www.straitstimes.com/business/palm-oil-rally-lifts-singapore-plantation-stocks-amid-middle-east-tensions
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://links.sgx.com/1.0.0/corporate-announcements/0FO7MTSNI4B8T8FS/13211bc264371b219b8a8c30b162b4727d87473569e01363b698b5757a3109b7
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The share prices of IndoAgri and its peers trended with the rise and fall of CIF Rotterdam CPO price from March 2026 to May 

2026, as shown in Exhibit 53 (top & middle). CIF Rotterdam CPO price trended with the Brent crude oil spot price over the 

same period, as shown in Exhibit 53 (bottom), amid developments in the U.S.-Israeli war against Iran. Thereafter, the CIF 

Rotterdam CPO price diverged from the Brent spot price and rose from end-May 2026. BT reported in May 2026, “The general 

expectation is that higher surface temperatures due to the El Nino effect this year could hurt palm oil production, which would 

raise prices.” BT later published in August 2026, “The current El Nino episode emerged in early June and is forecast to strengthen 

until late 2026, with an 81 per cent probability of reaching a very strong intensity between October and December.” 

Exhibit 53: Brent Spot Price vs Share Price Performance of IndoAgri and its Peers (15 August 2025 = 100.00) 

 
Note:  IndoAgri and its peers as abbreviated by their respective Bloomberg t ickers.  

Source: Yahoo! Finance, MP Evans (CPO CIF Rotterdam prices), EIA (Brent spot prices),  FPA   

https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.businesstimes.com.sg/esg/singapore-listed-palm-oil-stocks-catch-biodiesel-spark
https://www.businesstimes.com.sg/opinion-features/what-can-asias-businesses-expect-el-ninos-impact-food-prices
https://www.businesstimes.com.sg/opinion-features/what-can-asias-businesses-expect-el-ninos-impact-food-prices
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FINANCIAL PROJECTIONS 

(I) REVENUE & GROSS PROFIT PROJECTIONS 

Revenue: 

We assume that mature oil palm area from 1H FY2026 to 2H FY2027 remains the same as at end-2H FY2025. 

We also assume that, as may be seen in Exhibit 54: 

• the FFB yield from mature plantation in 2H FY2026 & 2H FY2027 will remain the same as in 2H FY2025, while the yield 

in 1H FY2027 will remain the same as estimated for 1H FY2026 

 

• externally sourced FFB in 2H FY2026 & 2H FY2027 will be the same as in 2H FY2025, while externally sourced FFB in 

1H FY2027 will be the same as in 1H FY2026 

 

• CPO and PK extraction rates in 2H FY2026 & 2H FY2027 will be the same as estimated for 2H FY2025, while the 

respective rates in 1H FY2027 will be the same as estimated for 1H FY2026. 

 

Exhibit 54: Projected Production of FFB, CPO, and PK (2H FY2026 to 2H FY2027) 

 
* unless indicated as est imate. n.a. = not avai lable.  Note: Mature area in 1H FY2026 assumed to be the same as in 2H FY2025.  

Source: IndoAgri , FPA   
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We also assume that, as may be seen in Exhibit 55: 

• CPO and PK sales volumes from 2H FY2026 to 2H FY2027 will be 100.0% of the respective production volumes 

 

• CPO ASP from 2H FY2026 to 2H FY2027 will continue to trend with the average KPB Nusantara CPO price 

 

• PK ASP from 2H FY2026 to 2H FY2027 will trend with CPO ASP, with the spread between CPO ASP and PK ASP 

remaining the same as in 1H FY2026 

 

• others as a percentage of total plantations revenue in 2H FY2026 & 2H FY2027 will be the average of 2H of FY2023 to 

FY2025, while the percentage in 1H FY2027 will be the average of 1H of FY2024 to FY2026. 

Exhibit 55: Projected Sale of CPO and PK, and Other Plantations Revenue (2H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri , GAPKI (KPB Nusantara CPO price) , FPA  

 

Thus, we project total plantations revenue from 2H FY2026 to 2H FY2027 to generally rise from levels seen in 1H FY2023 to 

1H FY2026, mainly amid rising CPO and PK prices, as shown in Exhibit 56. 

Exhibit 56: Projected Plantations Revenue (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA   
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Rising (falling) CPO prices may raise (lower) the selling price of EOF products, thus contribute to an increase (decrease) in EOF 

revenue. However, EOF revenue fell from 2H FY2025 to 1H FY2026 despite an increase in CPO ASP in the same period. 

Accordingly, we assume that EOF revenue in each of 2H FY2026 to 2H FY2027 will be the average of 2H FY2025 and 1H 

FY2026, as may be seen in Exhibit 57. 

Exhibit 57: Projected Edible Oils & Fats Revenue (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Inter-segment plantations revenue as a percentage of EOF revenue seemed to generally rise from 1H FY2021 to 1H FY2026. 

We assume that the percentage from 2H FY2026 to 2H FY2027 will be the same as in 1H FY2026, as shown in Exhibit 58. 

Exhibit 58: Projected Inter-segment Plantations Revenue (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Accordingly, we project revenue to be Rp 11.7 trillion in 2H FY2026 (totalling Rp 21.3 trillion in FY2026), Rp 10.0 trillion in 1H 

FY2027, and Rp 12.0 trillion in 2H FY2027 (Rp 21.9 trillion in FY2027), as shown in Exhibit 59. Despite us projecting total 

plantations revenue to generally rise amid higher CPO prices, third-party plantations revenue may not rise as much amid a rising 

portion of the produced CPO being sold to the EOF division. 

Exhibit 59: Projected Revenue (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA   
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Gross profit: 

As mentioned on page 31, we note that palm oil production costs may remain elevated in the near-term amid elevated fertiliser 

and fuel costs, such that they lower the gross margins of palm oil companies. Fertiliser and fuel costs may be included under 

harvesting, upkeep and cultivation costs (estimated 19.7% of cost of sales in FY2025, as shown in Exhibit 16 on page 12). 

IndoAgri noted in the Annual General Meeting (“AGM”) held in April 2026, “We have already secured approximately 50% of our 

fertiliser requirements at lower prices before the outbreak of the Iran war. While subsequent purchases are expected to come at 

higher prices, Indonesia has domestic urea production capacity, so supply availability is not expected to be a big issue.” 

However, gross margin still fell to 22.4% in 1H FY2026, amid “higher palm production costs” as noted by IndoAgri. 

Even though the “higher palm production costs” may be partly due to a higher quantity of fertiliser used (such that production 

costs rose despite IndoAgri using its lower cost fertiliser), and that lower quantities of fertiliser may be used in later periods, we 

note that fertiliser costs may rise after IndoAgri uses up its current fertiliser supply. Accordingly, we conservatively assume that 

IndoAgri’s gross margin in 2H FY2026 will remain the same as in 1H FY2026. 

We note though that fertiliser and fuel costs may ease in 2027, such that IndoAgri’s gross margin may recover in FY2027. 

Accordingly, we assume that the gross margin in 1H & 2H FY2027 will be 23.9%, the average of 1H FY2024 to 1H FY2026 

(excluding 2H FY2024, during which the gross margin rose to 35.9%). 

Thus, we project gross profit to be Rp 2.6 trillion in 2H FY2026 (totalling Rp 4.8 trillion in FY2026), Rp 2.4 trillion in 1H FY2027, 

and Rp 2.9 trillion in 2H FY2027 (Rp 5.2 trillion in FY2027), as shown in Exhibit 60. 

Exhibit 60: Projected Gross Profit (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA   

https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
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(II) EARNINGS PROJECTION 

Selling & Distribution (“S&D”) and General & Administrative (“G&A”) expenses: 

S&D expenses as a percentage of revenue generally fell from 1H FY2021 to 1H FY2026. We assume that the percentage from 

2H FY2026 to 2H FY2027 will remain the same as in 1H FY2026, as shown in Exhibit 61. 

However, G&A expenses as a percentage of revenue exhibited some seasonality from 1H FY2021 to 1H FY2026. Accordingly, 

we assume that the percentage in 2H FY2026 & 2H FY2027 will be the same as in 2H FY2025, while the percentage in 1H 

FY2027 will be the same as in 1H FY2026, as also shown in Exhibit 61. 

Exhibit 61: Projected Selling & Distribution and General & Administrative Expenses (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Foreign exchange gain/loss: 

We assume no foreign exchange gain/loss from 2H FY2026 to 2H FY2027. 

 

Other operating income and other operating expenses: 

We assume that other operating income and expenses in 2H FY2026 & 2H FY2027 will be their respective averages of 2H of 

FY2023 to FY2025 (excluding 2H FY2024 for other operating expenses), while other operating income and expenses in 1H 

FY2027 will be their respective averages of 1H of FY2024 to FY2026, as may be seen in Exhibit 62. 

Exhibit 62: Projected Other Operating Income and Other Operating Expenses (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Share of results of associate companies and of joint ventures: 

Based on the historical trend of share of results of associate companies and of joint ventures from 1H FY2021 to 1H FY2026, 

we assume the respective figures for each of 2H FY2026 to 2H FY2027 to be as shown in Exhibit 63. 

Exhibit 63: Projected Share of Results of Associate Companies and of Joint Ventures (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Gain/loss arising from changes in fair value of biological assets: 

We assume no gain/loss arising from changes in fair value of biological assets from 2H FY2026 to 2H FY2027. 
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Profit from operations: 

Accordingly, we project profit from operations to be Rp 1.9 trillion in 2H FY2026 (totalling Rp 3.4 trillion in FY2026), Rp 1.5 trillion 

in 1H FY2027, and Rp 2.1 trillion in 2H FY2027 (Rp 3.6 trillion in FY2027), as shown in Exhibit 64. 

Exhibit 64: Projected Profit from Operations (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Finance income: 

In the Summary of Economic Projections released by the U.S. Federal Reserve in June 2026, the median projected federal 

funds rate was 3.8% in end-2026, and 3.6% in end-2027. In July 2026, the U.S. Federal Reserve maintained the target federal 

funds range at 3.50–3.75%. Accordingly, we assume that the U.S. Federal Reserve will raise the target federal funds range by 

25 basis points (“bps”) in September 2026, then lower the target federal funds range by 25 bps in July 2027 (after mid-2027), 

such that the average EFFR will be 3.8% in 2H FY2026, 3.9% in 1H FY2027, and 3.6% in 2H FY2027. We also assume that the 

annualised effective interest on finance income from 2H FY2026 to 2H FY2027 will trend with average EFFR. 

As cash & cash equivalents rose from 1H FY2021 to 1H FY2026, we assume too (for projecting finance income) that the increase 

in cash & cash equivalents from 2H FY2026 to 2H FY2027 will be the same as in 1H FY2026. 

Thus, we project finance income as shown in Exhibit 65. 

Exhibit 65: Projected Finance Income (2H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Federal Reserve Bank of New York, FPA   

https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260617.pdf
https://www.federalreserve.gov/monetarypolicy/files/fomcprojtabl20260617.pdf
https://www.federalreserve.gov/monetarypolicy/files/monetary20260729a1.pdf
https://www.federalreserve.gov/monetarypolicy/files/monetary20260729a1.pdf
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Finance expenses: 

We assume that total borrowings & debt-securities from 2H FY2026 to 2H FY2027 will remain the same as in 1H FY2026. We 

also assume that the annualised effective interest on finance expenses from 2H FY2026 to 2H FY2027 will trend with average 

EFFR. Thus, we project finance expenses as shown in Exhibit 66. 

Exhibit 66: Projected Finance Expenses (2H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Federal Reserve Bank of New York, FPA  

 

Profit before tax: 

Accordingly, we project profit before tax to be Rp 1.8 trillion in 2H FY2026 (totalling Rp 3.1 trillion in FY2026), Rp 1.4 trillion in 

1H FY2027, and Rp 2.0 trillion in 2H FY2027 (Rp 3.4 trillion in FY2027), as shown in Exhibit 67. 

Exhibit 67: Projected Profit Before Tax (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Income tax expenses: 

We assume that effective tax rate from 2H FY2026 to 2H FY2027 will be 28.0%, the average of 1H FY2024 to 1H FY2026, as 

shown in Exhibit 68. 

Exhibit 68: Projected Income Tax Expenses (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  
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Net profit for the period: 

Thus, we project net profit to be Rp 1.3 trillion in 2H FY2026 (totalling Rp 2.3 trillion in FY2026), Rp 1.0 trillion in 1H FY2027, 

and Rp 1.4 trillion in 2H FY2027 (Rp 2.5 trillion in FY2027), as shown in Exhibit 69. 

Exhibit 69: Projected Net Profit for the Period (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Profit attributable to owners of the Company: 

We assume that the percentage in 2H FY2026 & 2H FY2027 will be the same as in 2H FY2025, and that the percentage in 1H 

FY2027 will be the same as in 1H FY2026, such that profit attributable to owners of the Company will be Rp 672.7 billion in 2H 

FY2026 (totalling Rp 1.1 trillion in FY2026), Rp 450.4 billion in 1H FY2027, and Rp 767.2 billion in 2H FY2027 (Rp 1.2 trillion in 

FY2027), as shown in Exhibit 70. 

Exhibit 70: Projected Profit Attributable to Owners of the Company (2H FY2026 to 2H FY2027) 

 
Source: IndoAgri , FPA  

 

Earnings Per Share (“EPS”): 

We assume that the issued number of shares (excluding treasury shares) from 2H FY2026 to 2H FY2027 will remain the same 

as in 1H FY2026. Thus, we project EPS to be Rp 482 in 2H FY2026 (totalling Rp 800 in FY2026), Rp 323 in 1H FY2027, and 

Rp 550 in 2H FY2027 (Rp 872 in FY2027), as shown in Exhibit 71. 

To illustrate our projected EPS in SG cents, we also assume that the average SGD-to-IDR exchange rate from 2H FY2026 to 

2H FY2027 will be 13,948, the same as at 13 August 2026 (based on Yahoo! Finance data), as also shown in Exhibit 71. 

Exhibit 71: Projected Earnings Per Share (2H FY2026 to 2H FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA  
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Dividend Per Share (“DPS”): 

We note that shareholders have been asking for higher dividends in the Annual General Meetings held in April 2024, April 2025, 

and April 2026. We also note that IndoAgri maintained DPS (in SG cents) of 0.8 in FY2023 despite EPS falling by 20.2% to Rp 

440 in FY2023 from Rp 552 in FY2022.  

Accordingly, even though we project that EPS will fall from Rp 910 in FY2025 to Rp 800 in FY2026 (before rising to Rp 872 in 

FY2027), we assume that IndoAgri will maintain DPS (in SG cents) at 1.2 for FY2026 & FY2027, as shown in Exhibit 72.  

Exhibit 72: Projected Dividend Per Share (FY2026 & FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri, Yahoo! Finance (exchange rates), FPA   

https://links.sgx.com/1.0.0/corporate-announcements/RH4L7TTQMTU9BSZ0/b40b1178a0e0e17329aebdd0b8d9136968567e05276a840f2957021eea0c4ed9
https://links.sgx.com/1.0.0/corporate-announcements/DDK0IL3TQS7H7YES/c30c82ae76978661a79af10c09a55d459fd0a9dd8bb78019c3f00b083c2aa582
https://links.sgx.com/1.0.0/corporate-announcements/YWP6BTWVBHC5JHRY/350176f9fdaba3dff51199ab14f7792927f6c3c65e1610f22dd86f704553a095
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Our projections of IndoAgri’s financial performance in FY2026 & FY2027 are shown in Exhibit 73. 

Exhibit 73: Projected Financial Performance (FY2026 & FY2027) 

 
* unless indicated as est imate.  

Source: IndoAgri ,  Yahoo! Finance (exchange rates), FPA   
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VALUATION ANALYSIS 

(I) PEER COMPARISON ANALYSIS 

We performed a peer comparison analysis to review how IndoAgri is faring against industry peers in terms of current valuation 

metrics. Below, we list the selected peers to compare with IndoAgri (along with a brief description of each peer) as follows: 

 

i. Wilmar International (“Wilmar”; SGX:F34) 

Wilmar’s market capitalisation is S$23.4 billion as at 14 August 2026. According to Wilmar, it runs an “integrated agribusiness 

model that encompasses the entire value chain of the agricultural commodity business, from origination, to processing, branding, 

merchandising and distribution of a wide range of edible food and industrial products.” Wilmar added that its “business activities 

include oil palm cultivation, oilseed crushing, edible oils refining, flour and rice milling, sugar milling and refining, manufacturing 

of consumer products, ready-to-eat meals, central kitchen products, specialty fats, oleochemicals, biodiesel and fertilizers as 

well as food park operations.” 

 

ii. First Resources (SGX:EB5) 

First Resources’ market capitalisation is S$6.1 billion as at 14 August 2026. According to First Resources, its “core business 

activities include cultivating oil palms, harvesting the fresh fruit bunches (“FFB”) and milling them into crude palm oil (“CPO”) 

and palm kernel (“PK”).” First Resources added, “In addition to plantations and palm oil mills, the Group through its refinery, 

fractionation, biodiesel and kernel crushing plants, processes its CPO and PK into higher value palm based products such as 

biodiesel, refined, bleached and deodorised (“RBD”) olein, RBD stearin, palm kernel oil and palm kernel expeller.” 

 

iii. Golden Agri-Resources (“GAR”; SGX:E5H) 

GAR’s market capitalisation is S$3.7 billion as at 14 August 2026. According to GAR, its “integrated operations focus on the 

technology-driven production and distribution of an extensive portfolio of palm-based products through its established 

international marketing network.” GAR added, “Our primary activities start from cultivating 531,000 hectares of oil palm 

plantations in Indonesia, including plasma smallholders; to harvesting and extracting fresh fruit bunches into crude palm oil and 

palm kernel; and further processing them into a broad range of value-added products such as cooking oil, margarine, shortening, 

biodiesel and oleochemicals; as well as merchandising palm products globally.” 

 

iv. Bumitama Agri (“Bumitama”; SGX:P8Z) 

Bumitama’s market capitalisation is S$3.2 billion as at 14 August 2026. Bumitama noted that the “principal activities of the 

subsidiaries are that of investment holding, operating oil palm plantations and palm oil mills located across the Indonesian 

provinces of Central Kalimantan, West Kalimantan and Riau, as well as the production and trading of crude palm oil and related 

products, operating a fertiliser blending plant.” 

 

v. TSH Resources Berhad (“TSH”; SGX:TSH) 

TSH’s market capitalisation is S$493.8 million as at 14 August 2026. According to TSH, its “operations are centred on oil palm 

plantations and related upstream activities.” TSH added that it “also produces renewable energy from palm oil waste, and 

together these account for about 96% of total revenue.” TSH noted on palm products, “As at 31 December 2025, the Group has 

a planted area of approximately 39,000 hectares (“Ha”), comprising about 3,000 Ha in Sabah and 36,000 Ha in Indonesia.” TSH 

also noted that it “operates five (5) palm oil mills—one (1) in Sabah and two (2) each in Kalimantan and Sumatera, Indonesia.”  

https://links.sgx.com/1.0.0/corporate-announcements/NH8DX6101URCJ4VR/718663d93979b24b3a9a59f3713948d0f12a4714a8592c9bb0eff6cf32d740bd
https://links.sgx.com/1.0.0/corporate-announcements/NH8DX6101URCJ4VR/718663d93979b24b3a9a59f3713948d0f12a4714a8592c9bb0eff6cf32d740bd
https://links.sgx.com/1.0.0/corporate-announcements/NH8DX6101URCJ4VR/718663d93979b24b3a9a59f3713948d0f12a4714a8592c9bb0eff6cf32d740bd
https://links.sgx.com/1.0.0/corporate-announcements/89WTWOQNTXWLXOQG/fce52e2db508b89058c2c10f108f5e25ae46fbfa2f8258f2a2500692975a7c3b
https://links.sgx.com/1.0.0/corporate-announcements/89WTWOQNTXWLXOQG/fce52e2db508b89058c2c10f108f5e25ae46fbfa2f8258f2a2500692975a7c3b
https://links.sgx.com/1.0.0/corporate-announcements/89WTWOQNTXWLXOQG/fce52e2db508b89058c2c10f108f5e25ae46fbfa2f8258f2a2500692975a7c3b
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/AZ8IVTSQL4RDPNJ9/b1948f3fc028022b4d0c9bce5f606698df86a5417617e3b89c9b3a01ce3294e8
https://links.sgx.com/1.0.0/corporate-announcements/100D90FPW83D5J8D/992862fc686a8bdc42b48732fbf588ca552c9904ca676d08defb95a22392b990
https://links.sgx.com/1.0.0/corporate-announcements/100D90FPW83D5J8D/992862fc686a8bdc42b48732fbf588ca552c9904ca676d08defb95a22392b990
https://links.sgx.com/1.0.0/corporate-announcements/100D90FPW83D5J8D/992862fc686a8bdc42b48732fbf588ca552c9904ca676d08defb95a22392b990
https://links.sgx.com/1.0.0/corporate-announcements/100D90FPW83D5J8D/992862fc686a8bdc42b48732fbf588ca552c9904ca676d08defb95a22392b990
https://links.sgx.com/1.0.0/corporate-announcements/A51CQ2ZT9YOHZ73X/237373b4f3d215f27e3ddb97cbb51da9624845010bbfe947ba3837b3f2b16572
https://links.sgx.com/1.0.0/corporate-announcements/A51CQ2ZT9YOHZ73X/237373b4f3d215f27e3ddb97cbb51da9624845010bbfe947ba3837b3f2b16572
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vi. Mewah International Inc. (“Mewah”; SGX:MV4) 

Mewah’s market capitalisation is S$435.2 million as at 14 August 2026. According to Mewah, it “is a global food and agri-

business with integrated edible oils and fats operations in Malaysia, Singapore and Indonesia.” Mewah added, “Today, Mewah 

operates refining, food manufacturing and bioenergy facilities with total refining capacity exceeding 4.5 million MT annually. The 

Group markets and distributes a wide range of edible oils, fats, food ingredients, dairy based products, food premixes, soap, 

FMCG and agri-products such as rice, cashew and cocoa etc to more than 100 countries through its global sales and distribution 

network, supported by its well established brands including OKI and MOI.” 

 

vii. Kencana Agri Limited (“Kencana”; SGX:BNE) 

Kencana’s market capitalisation is S$129.2 million as at 14 August 2026. According to Kencana, it “is a fast-growing producer 

of Crude Palm Oil (“CPO”) with oil palm plantations strategically located in the Sumatra, Kalimantan and Sulawesi regions.” 

Kencana also noted, “As at 30 June 2026, Kencana’s total planted area (including Plasma Programme) was 67,862 ha.” 

 

The results of our peer comparison analysis are shown in Exhibit 74. 

Exhibit 74: Peer Comparison Analysis 

 
Note: Market capital isat ion based on [ share price  × total issued shares excluding treasury shares (most recent source) ] .  Di luted EPS 

and DPS based on TTM of most recent f inancials. TTM EPS converted to SGD using the respect ive average SGD-to-IDR or USD-to-

SGD exchange rates (based on Yahoo! Finance data) for each reference period that the EPS was extracted. NAV per share based 

on last disclosed f igures , and converted to SGD using the respect ive end-of-period exchange rates for each respect ive period that 

the NAV per share f igure was extracted.   

Source: SGX Stock Screener, Yahoo! Finance (exchange rates), respective companies, FPA  

 

(a) P/E multiple 

Based on Exhibit 74, IndoAgri’s P/E multiple of 4.6x is lower than the peer average P/E of 10.0x. This suggests that IndoAgri is 

undervalued at its current share price. Adopting a relative valuation approach, we estimate a target price of S$0.758 if IndoAgri 

is to trade at the peer average P/E of 10.0x, as follows: 

  Estimated target price (P/E multiple) = Peer average P/E × TTM diluted EPS 

       = 10.0 × S$0.0759 

       = S$0.758 

The estimated target price of S$0.758 implies an upside potential of 116.5% from the current share price of S$0.350.  

https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
https://links.sgx.com/1.0.0/corporate-announcements/JIPHWVXEQ9C970QQ/484a4589923655520ead40b8970f92a7bf92a63fa88b8a2693f22d6b948cff66
https://links.sgx.com/1.0.0/corporate-announcements/VWC6QKYE9MQDJ54C/5eeee5da2c2b0dc9f9a34a1d3ef9e926b9d26447a23f1f8c3f146ff35558d191
https://links.sgx.com/1.0.0/corporate-announcements/VWC6QKYE9MQDJ54C/5eeee5da2c2b0dc9f9a34a1d3ef9e926b9d26447a23f1f8c3f146ff35558d191
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(b) P/B multiple 

Based on Exhibit 74, IndoAgri’s P/B multiple of 0.42x is lower than the peer average P/B of 1.53x. This suggests that IndoAgri 

is undervalued at its current share price. Adopting a relative valuation approach, we estimate a target price of S$1.264 if IndoAgri 

is to trade at the peer average P/B of 1.53x, as follows: 

  Estimated target price (P/B multiple) = Peer average P/B × NAV per share 

       = 1.53 × S$0.83 

       = S$1.264 

The estimated target price of S$1.264 implies an upside potential of 261.1% from the current share price of S$0.350. 

 

(c) Dividend yield 

Based on Exhibit 74, IndoAgri’s dividend yield of 3.43% is less attractive than the peer average yield of 3.88%. This suggests 

that IndoAgri is overvalued at its current share price. Adopting a relative valuation approach, we estimate a target price of 

S$0.309 if IndoAgri is to trade at the peer average yield of 3.88%, as follows: 

  Estimated target price (Dividend yield) = 
TTM DPS

Peer average yield
 

       = 
S$0.012

3.88%
 

       = S$0.309 

The estimated target price of S$0.309 implies a downside potential of 11.6% from the current share price of S$0.350. 

 

(d) Overall 

From our analysis, IndoAgri seems to be undervalued in terms of its P/E multiple and P/B multiple, but overvalued in terms of 

its dividend yield. By averaging our estimated target prices based on P/E multiple, P/B multiple, and dividend yield, we derive 

an overall target price of S$0.777, as follows: 

  Target Price  = 
1

3
 × [Estimated Target Price (P/E multiple) + Estimated Target Price (P/B multiple) 

+ Estimated Target Price (Dividend yield)] 

     = 
1

3
 × [S$0.758 + S$1.264 + S$0.309] 

     = S$0.777 

The overall target price of S$0.777 implies an upside potential of 122.0% from the current share price of S$0.350.  

However, the upside potential of 122.0% may not be realised, as IndoAgri’s P/E and P/B multiples may not rise to those of the 

respective peer averages, as may be implied by the peer comparison analysis. Barring exceptional circumstances, IndoAgri 

may continue to trade at P/E and P/B multiples close to or within its historical ranges, which may be below those of the respective 

peer averages as at 14 August 2026.  
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(II) POTENTIAL PRIVATISATION 

We note that Anthoni Salim holds 86.04% total (deemed) interest in IndoAgri as at 13 March 2026, as shown in Exhibit 75. 

Exhibit 75: Statistics of Shareholdings (as at 13 March 2026) 

 
Source: IndoAgri   

https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
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We also note that: 

• PT Indofood Sukses Makmur Tbk (“PT ISM”), an intermediate holding company of IndoAgri which holds 85.90% total 

interest in IndoAgri as at 13 March 2026, made a takeover offer for IndoAgri in April 2019 at an initial offer price of 

S$0.28 (premium of 7.7% from last undisturbed price of S$0.26 as at 5 April 2019) that was later revised to an ex-

dividend offer of S$0.3275 (premium of 26.0% from last undisturbed price) 

 

• IndoAgri’s current P/B of 0.42x represents a discount of approximately 58% to NAV 

 

• IndoAgri’s cash & cash equivalents were Rp 9.1 trillion as at 30 June 2026 (or S$649.0 million based on SGD-to-IDR 

exchange rate of 13,948 as at 13 August 2026 from Yahoo! Finance) 

 

• IndoAgri’s market capitalisation is S$488.6 million as at 14 August 2026. 

 

Accordingly, we consider the possibility of a privatisation offer from Anthoni Salim through PT ISM. 

Anthoni Salim is last known to hold 86.04% interest in IndoAgri. Thus, Anthoni Salim (through PT ISM) would need to acquire 

the remaining 13.96% total interest to privatise IndoAgri. At the current market capitalisation of S$488.6 million as at 14 August 

2026, this equates to S$68.2 million (S$488.6 million × 13.96%). 

To estimate the potential privatisation premium for IndoAgri, we review the privatisation offers for SGX-listed companies over 

the last twelve months, as shown in Exhibit 76. We note that the average price premium of the offers was 22.9%. 

Exhibit 76: Privatisation Offers for SGX-listed Companies (Last Twelve Months) 

 
Source: respective companies, FPA  

 

Based on the average price premium of privatisation offers for SGX-listed companies, we estimate that any privatisation offer 

may need to have a price premium of 22.9% from the current share price of S$0.350 to be successful. Thus, PT ISM may need 

to offer a minimum offer price of S$0.430, which would translate to a full privatisation cost of S$83.8 million (or about 12.9% of 

IndoAgri’s cash & cash equivalents as at 30 June 2026).  

https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/A2PZI5E2WSDDJLKD/efe620af1739a9ae9caaa5cc5d19cd78b866b0ab618b841fe243a8221f0028fd
https://links.sgx.com/1.0.0/corporate-announcements/A2PZI5E2WSDDJLKD/efe620af1739a9ae9caaa5cc5d19cd78b866b0ab618b841fe243a8221f0028fd
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POTENTIAL CATALYSTS 

(I) IMPROVEMENT OF PLANTATION YIELDS THROUGH RESEARCH & DEVELOPMENT (“R&D”) 

IndoAgri noted in its AR for FY2025, “We will continue refining our seed-cultivation techniques and proven agronomic practices 

to enhance crop management and optimise planting densities. We will also continue our development of in-house capabilities 

for Ganoderma marker analysis and pursue strategic R&D collaborations with universities and research institutions.” 

IndoAgri also noted, “On the digital front, we will integrate our soil hydrology data, satellite imagery and 3D topographic maps 

with WebGIS to support remote decision-making. By computing precise fertiliser requirements and yield predictions on a block-

by-block basis, WebGIS will lower ground-sampling costs.” 

Should IndoAgri improve its palm oil yield or reduce costs through R&D, IndoAgri’s earnings could rise above our projections. 

 

(II) CONTINUED DEPRECIATION OF IDR AGAINST USD 

Over the past five years, IDR depreciated against USD by 19.7% to a USD-to-IDR exchange rate of 17,853 as at 13 August 

2026 from 14,341 as at 14 August 2021, as shown in Exhibit 77 (top). Over the last twelve months, IDR also depreciated against 

USD by 9.8% from a USD-to-IDR exchange rate of 16,109 as at 14 August 2025, as shown in Exhibit 77 (bottom).  

As noted on page 14, IndoAgri generally recognised foreign currency gains (losses) when IDR depreciated (appreciated) against 

USD. Accordingly, should IDR continue to depreciate against USD, IndoAgri’s profit before tax may rise above our projections. 

Exhibit 77: USD-to-IDR Exchange Rate (Past Five Years and Last Twelve Months) 

 
Source: Yahoo! Finance, FPA   

https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22


     

 

50 
 

 www.fpafinancial.com 

 
14 August 2026 

INVESTMENT RECOMMENDATION 

We note that: (1) Anthoni Salim holds 86.04% total (deemed) interest in IndoAgri as at 13 March 2026; (2) PT ISM, an 

intermediate holding company of IndoAgri which holds 85.90% total interest in IndoAgri as at 13 March 2026, made a takeover 

offer for IndoAgri in April 2019 at an initial offer price of S$0.28 (premium of 7.7% from last undisturbed price of S$0.26 as at 5 

April 2019) that was later revised to an ex-dividend offer of S$0.3275 (premium of 26.0% from last undisturbed price); (3) 

IndoAgri’s current P/B of 0.42x represents a discount of approximately 58% to NAV; (4) IndoAgri’s cash & cash equivalents were 

Rp 9.1 trillion as at 30 June 2026 (or S$649.0 million based on SGD-to-IDR exchange rate of 13,948 as at 13 August 2026 from 

Yahoo! Finance); and (5) IndoAgri’s market capitalisation is S$488.6 million (less than our estimate of its cash & cash equivalents 

of S$649.0 million as at 30 June 2026) as at 14 August 2026. Accordingly, we consider the possibility of a privatisation offer from 

Anthoni Salim through PT ISM. 

Anthoni Salim is last known to hold 86.04% interest in IndoAgri. Thus, Anthoni Salim (through PT ISM) would need to acquire 

the remaining 13.96% total interest to privatise IndoAgri. Based on the average price premium of privatisation offers for SGX-

listed companies, we estimate that any privatisation offer may need to have a price premium of 22.9% from the current share 

price of S$0.350 to be successful. Thus, PT ISM may need to offer a minimum offer price of S$0.430, which would translate to 

a full privatisation cost of S$83.8 million (or about 12.9% of IndoAgri’s cash & cash equivalents as at 30 June 2026). 

We adopt as our target price the minimum offer price of S$0.430, which represents an upside potential of 22.9%. The upside 

potential may be supported by the estimated upside of 122.0% based on peer comparison analysis, mainly due to IndoAgri’s 

low P/E (4.6x) and P/B multiples (0.42x) relative to the respective averages of peers we identified (10.0x and 1.53x, respectively). 

Accordingly, a buy recommendation may be warranted if a privatisation offer is seen as likely. However, we recognise that there 

are risks to our target price, which we discuss in the next section.  

https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/07SQ3WNS90R552VE/043d4eec82ccb7f2b81c59ec305adbd65fcb0e9f9eadf51a455a2de4cd6c1c22
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/U2VT77VJFFOQTE9M/0a9ca7e651b8adcc0ef7749efa8e9368f600c8f8f1a15899afa13a588d7e10e2
https://links.sgx.com/1.0.0/corporate-announcements/A2PZI5E2WSDDJLKD/efe620af1739a9ae9caaa5cc5d19cd78b866b0ab618b841fe243a8221f0028fd
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RISKS TO TARGET PRICE 

(I) AGEING OIL PALMS 

IndoAgri disclosed in its presentation for 2H FY2023 that the average age of its oil palms was “≈ 19 years”: 10% immature, 3% 

at 4–6 years, 52% at 7–20 years, and 35% at over 20 years. Accordingly, we estimate that the average age of IndoAgri’s oil 

palms was around 22 years at end-1H FY2026. 

The U.S. Foreign Agricultural Service noted in November 2023 that palm oil yields would fall after oil palms reach 19 years old. 

As IndoAgri’s oil palms’ age rises, the oil palms’ yield would fall. Accordingly, nucleus FFB production would fall, such that 

IndoAgri may produce and be able to sell less CPO and PK & related products. Total plantations revenue would thus likely fall. 

 

(II) GLOBAL ECONOMIC SLOWDOWN 

The International Monetary Fund (“IMF”) noted in July 2026 that global growth is expected to fall from 3.5% in 2025 to 3.0% in 

2026, before rising to 3.4% in 2027. IMF commented, “The modest slowdown reflects the effects of the war in the Middle East 

being partly offset by accelerated demand-driven momentum in the global technology cycle thanks to advances in artificial 

intelligence (AI) and its adoption.” 

IMF also noted, “The possibility of renewed Middle East conflict looms large and could extend commodity price volatility, further 

threaten supply chains, raise prices, and weigh on financial conditions. Trade fragmentation could accelerate, possibly hurting 

output and increasing prices. A possible correction in technology-driven expectations adds to the downside risks, whereas 

eroded policy buffers can amplify those risks.” 

A potential prolonged U.S.-Israeli war against Iran and a technology “correction” could dampen global economic growth. Thus, 

demand for consumer goods may fall, weakening demand for CPO and IndoAgri’s EOF products (even if IndoAgri derives most 

of its revenue from Indonesia), such that IndoAgri’s revenue may fall below our projections. 

 

(III) DEPRECIATION OF USD AGAINST SGD 

While the USD has appreciated by less than 0.1% against SGD over the last twelve months to a USD-to-SGD exchange rate of 

1.2799 as at 13 August 2026 from 1.2796 as at 14 August 2025 based on Yahoo! Finance data, the USD has depreciated by 

5.7% against SGD over the past five years from 1.3578 as at 14 August 2021. 

Should USD continue its longer-term depreciation against SGD, IDR could likewise depreciate against SGD.  

Accordingly, IndoAgri’s earnings and cash & cash equivalents would be lower when converted to SGD, such that IndoAgri may 

not be able to declare higher DPS (in SG cents).  

https://links.sgx.com/1.0.0/corporate-announcements/V4KA7KKSFAF7JBVH/1f4c8ccc71daf857bdd712c6a17d8a0ae6975efe6a335aac728682fa2eabe483
https://links.sgx.com/1.0.0/corporate-announcements/V4KA7KKSFAF7JBVH/1f4c8ccc71daf857bdd712c6a17d8a0ae6975efe6a335aac728682fa2eabe483
https://web.archive.org/web/20250625223956/https:/ipad.fas.usda.gov/highlights/2023/11/Indonesia/index.pdf
https://www.imf.org/en/publications/weo/issues/2026/07/08/world-economic-outlook-update-july-2026
https://www.imf.org/en/publications/weo/issues/2026/07/08/world-economic-outlook-update-july-2026
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DISCLOSURES/DISCLAIMERS DISCLOSURES/DISCLAIMERS 

This report is prepared for general circulation. It does not have regard to the specific 

investment objectives, financial situation and the particular needs of any recipient 

hereof. Advice should be sought from a financial adviser regarding the suitability of the 

investment product, taking into account the specific investment objectives, financial 

situation or particular needs of any person in receipt of the recommendation, before the 

person makes a commitment to purchase the investment product. 

This report is confidential. This report may not be published, circulated, reproduced or 

distributed in whole or in part by any recipient of this report to any other person without 

the prior written consent of FPA Financial Corporation Pte Ltd (“FPA”). This report is 

not directed to or intended for distribution to or use by any person or any entity who is 

a citizen or resident of or located in any locality, state, country or any other jurisdiction 

as FPA may determine in its absolute discretion, where the distribution, publication, 

availability or use of this report would be contrary to applicable law or would subject 

FPA and its connected persons (as defined in the Financial Advisers Act, Chapter 110 

of Singapore) to any registration, licensing or other requirements within such 

jurisdiction. 

The information or views in the report (“Information”) have been obtained or derived 

from sources believed by FPA to be reliable. However, FPA makes no representation 

as to the accuracy or completeness of such sources or the Information and FPA accepts 

no liability whatsoever for any loss or damage arising from the use of or reliance on the 

Information. FPA and its connected persons may have issued other reports expressing 

views different from the Information and all views expressed in all reports of FPA and 

its connected persons are subject to change without notice. FPA reserves the right to 

act upon or use the Information at any time, including before its publication herein. 
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